
 

 

 
ACM Global Investments – Global Bond Portfolio 

 
Addendum to the Offering Circular 

 
dated January 2, 1997 

 
(Class I Shares) 

 
Shareholders are advised that the procedure set out below will apply to purchases or 
redemptions of Shares: 

Issue and Sale of Shares - General 

The Management Company has the discretion, from time to time, to waive any applicable 
minimum subscription amounts. In addition, the Management Company, in its sole 
discretion, may allow distributors or dealers to establish different minimums for initial and 
subsequent investments with respect to any Class of Shares. 

Purchases of Shares 

Shares will be available for purchase in the Offered Currencies at their respective Net Asset 
Values (plus any applicable sales charge) on any Business Day.  The Net Asset Value will 
be calculated in the Reference Currency and additionally a Net Asset Value in Euro shall be 
determined based upon the applicable conversion rate on such Business Day. The Net 
Asset Value is determined for each Trade Date as of its Valuation Point, which is 4:00 p.m. 
U.S. Eastern time on such Trade Date. Orders from individual investors will be accepted 
only upon receipt of cleared funds by the Custodian. Each order should specify the Offered 
Currency in which the payment will be made. If payments are made in a currency other than 
in an Offered Currency, the order will be accepted only upon conversion in the Reference 
Currency of the amount received and the reconciliation thereof with the relevant application. 
Orders received from the Distributor or an authorised selling dealer with whom the 
Distributor has existing arrangements will be accepted upon receipt. The minimum initial 
investment is $1,000,000 (or the equivalent amount in Euro). The minimum subsequent 
investment is $750 (or the equivalent amount in Euro), or such lesser amount in respect of 
periodic savings plans as may be determined by the Management Company and notified to 
shareholders from time to time. Purchase orders for a given Trade Date may be accepted up 
to the Valuation Point for such Trade Date. Valid and complete orders received and 
accepted by the Management Company or its agents within this time frame are processed as 
of such Trade Date, in the relevant Offered Currency, at the Net Asset Value per share of 
the appropriate class determined as of the Valuation Point for such Trade Date.  Orders 
received and accepted after 4:00 p.m. U.S. Eastern time are processed on the next Business 
Day at the appropriate Net Asset Value determined as of the Valuation Point on such 
Business Day, in which case the Trade Date in respect of such purchase, redemption or 
exchange request will be such Business Day. At the discretion of the Management 
Company, Trade Dates, Valuation Points or the foregoing cutoff times may be changed, and 
additional Trade Dates, Valuation Points and cutoff times may be designated. The 
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Management Company will notify Shareholders of any such changes.  In the event the 
Management Company has suspended or postponed the determination of Net Asset Values 
as set out in "Suspension of Issue, Redemption and Exchange of Shares and Calculation of 
Net Asset Value", the Net Asset Value determined at the next Valuation Point will be 
utilized. 

Orders generally will be forwarded to the Management Company by the Distributor or 
selling dealer on the date received, provided the order is received by the Distributor or 
dealer prior to such deadline as may from time to time be established by the office in which 
the order is placed.  Neither the Distributor nor any dealer is permitted to withhold placing 
orders to benefit themselves by a price change. 

Issuance and Settlement 

Payments for Shares purchased by individual investors must be made at the time of lodging 
the application for purchase since the application will be accepted only upon identification of 
the payment made in respect of the Shares to be purchased. Payments by the Distributor or 
selling dealers are required to be made within three business days after acceptance of a 
purchase order by the Fund and must be made in accordance with procedures adopted by 
various dealers and approved by the Distributor and the Management Company.  Different 
settlement periods may apply in certain jurisdictions where the shares are sold.  Payment for 
Shares purchased by investors directly from the Fund are payable to the Fund at its Dollar 
or Euro account with the Custodian, as applicable.   

Redemption 

Shareholders may redeem their Shares on any Valuation Date (any such day, a 
“Redemption Date”) through the Distributor or any dealer or by transmitting an irrevocable 
redemption order via facsimile, telex or mail to the Management Company or the Registrar 
and Transfer Agent at 18, rue Eugène Ruppert, L-2453 Luxembourg. The redemption order 
must include the number of Shares to be redeemed, the currency (Dollar or Euro) in which 
payment is to be made and the Shareholder’s name and account number as registered with 
the Fund.  

The redemption price will be equal to the Net Asset Value per share (less any applicable 
contingent deferred sales charge) in the relevant Offered Currency of the relevant share class 
determined for the appropriate Trade Date as of the Valuation Point, which is 4:00 p.m. 
U.S. Eastern time on such Trade Date.  Redemption requests for a given Trade Date may 
be accepted up to the Valuation Point for such Trade Date.  Valid and complete redemption 
requests received within this time frame are normally processed as of such Trade Date at the 
redemption price as stated above.  Redemption requests received after 4:00 p.m. U.S. 
Eastern time will be processed on the next Business Day at the appropriate Net Asset Value 
determined as of the Valuation Point on such Business Day, in which case the Trade Date in 
respect of such redemption request will be such Business Day.  Depending on the Net Asset 
Value calculated with respect to a given Trade Date, the redemption price of shares may be 
higher or lower than the price paid for such shares at the time of subscription.  

If, as a result of any redemption request, a Shareholder's ACM Funds Account falls below 
EUR 1,000 or US$ 1,000 (depending on the currency in which the Shareholder's ACM 
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Funds Account is denominated), such redemption request shall be deemed to apply to the 
Shareholder's entire ACM Funds Account. 

Determination of the Net Asset Value of Shares 

The Net Asset Value per Share of each class of Shares, expressed in the Reference 
Currency and Euros, will be determined by the Management Company as of 4:00 p.m. U.S. 
Eastern time on each Valuation Date.  To the extent feasible, investment income, interest 
payable, fees and other liabilities (including management fees) will be accrued daily.  

In all cases, the Net Asset Value per Share of each class of Shares is determined by dividing 
the value of the total assets of each portfolio properly allocable to such class of Shares less 
the liabilities of such portfolio properly allocable to such class of Shares by the total number 
of Shares of such class outstanding on the Valuation Date.  The Net Asset Value per share 
of each class of shares of a portfolio may differ as a result of the different fees assessed on 
each class of shares of such portfolio. 

The assets of the Fund will be valued as follows: 

(a) Securities listed on a stock exchange or traded on any other regulated market will 
be valued at the last available price on such exchange or market or, if no such price 
is available, at the mean of the bid and asked price quoted on such day.  If a 
security is listed on several stock exchanges or markets, the last available price on 
the stock exchange or market which constitutes the main market for such security 
will be used.  

Securities are valued at their current market value determined on the basis of market 
quotations or, if market quotations are not readily available or are deemed 
unreliable, at “fair value” as determined in accordance with procedures established 
by, and under the general supervision of, the Management Company’s Board of 
Directors.  Fair valuation procedures are designed to adjust closing market prices of 
portfolio securities to reflect what is believed to be the fair value of those securities 
at the Portfolio’s Valuation Point. 

When fair valuation procedures are employed with respect to a particular portfolio 
security, various objective and subjective factors may be considered, including, 
among other things, developments affecting the security or involving an entire market 
since the security’s latest reported price, current valuations of relevant stock indices 
or pronouncements of certain governmental authorities.  Fair value prices based on 
third party vendor modeling tools may be utilized to the extent available.  Therefore, 
when fair valuation procedures are employed, the prices of individual portfolio 
securities utilized to calculate the Portfolio’s NAV may differ from quoted or 
published prices for the same securities.   

Accordingly, as may also be the case with a previously reported stock exchange 
price, the price of any portfolio security determined utilizing fair value pricing 
procedures may be materially different from the price to be realized upon the sale of 
such security.    
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For portfolio securities primarily traded on U.S. exchanges, it is expected that fair 
value pricing procedures will be employed only under very limited circumstances 
such as, for example, the early closing of an exchange on which a particular security 
is traded or the suspension of trading in a particular security.  However, it is 
anticipated that fair value pricing procedures will be utilized frequently for securities 
traded on non-U.S. exchanges or other markets, particularly European and Asian 
markets, because, among other reasons, these markets close well before the 
Portfolio’s Valuation Point.  Between the close of these markets and the relevant 
Portfolio’s Valuation Point, significant events including broad market moves may 
occur.  In particular, events in the U.S. market on a trading day after the close of 
these other markets may affect the value of the Portfolio’s  securities; 

(b) Securities not listed on any stock exchange, including fixed income securities, or 
traded on any regulated market and securities, trading of which on a stock exchange 
or a regulated market is thin, are valued at the most recent bid price provided by the 
principal market markers.  If there is no such market price, or if such market price is 
not representative of a security's fair market value, then the security is valued in a 
manner determined to reflect its fair value; 

(c) Cash and other liquid assets will be valued at their face value with interest accrued 
to the end of the day; and 

(d) Values expressed in a currency other than the currency of the portfolio determined 
by the Management Regulations shall be translated to such currency at the average 
of the last available buying and selling price for such currency.  

In the event that extraordinary circumstances render such a valuation impracticable or 
inadequate, the Management Company is authorized to follow other rules prudently and in 
good faith in order to achieve a fair valuation of the assets of the Fund.  

Brown Brothers Harriman (Luxembourg) S.C.A. has been appointed by the Management 
Company to make the daily determination of the Net Asset Value per Share of each class of 
Shares of each portfolio. The Net Asset Value in respect of a particular Valuation Point will 
be available at or around 6:00 p.m. U.S. Eastern time on such Business Day. For purposes 
of issues and redemptions the Net Asset Value may be converted in other currencies as 
specified in the Offering Circular. 

Payment 

Prospective investors are advised to follow the payment instructions set forth below as 
opposed to the payment information included in the Subscription Application.  

Payment may be made in Dollars or Euros and can be made by telephonic transfer (or by 
bank wire).  If an investor makes payment by telegraphic transfer, such investor should 
enclose a copy of the remittance instruction with his application.  No responsibility will be 
accepted by the Management Company for reconciling investors’ remittances where 
problems occur in transmission or as a result of inadequate details of the transfer.  For 
remittance made by a third party, please ensure that the name of the investor is quoted. 
 
Dollars: 
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Bank: Bank of America NA, New York 
ABA: 026009593 
For the account of : Brown Brothers Harriman & Co. 
Account Number: A/C 6550802274 
For the account of : F.F.C. ACM Global Subscription A/C 
Account Number: A/C 6133219 
*(client acct. #, name, confirm #, Portfolio, etc.) 
 
Euros: 

Bank: Bank of America NA, London 
Swift Code: BOFAGB22 
For the account of: Brown Brothers Harriman & Co. 
Account Number: IBAN GB24 BOFA 1650 5061 8960 18 
For the account of: F.F.C. ACM Global Subscription A/C 
Account Number: A/C 6133219 
*(client acct. #, name, confirm #, Portfolio, etc.) 
 
*Payment information for an initial purchase should reference the confirmation number, client 
name and Portfolio.  When making a subsequent investment, the client must reference his 
account number and Portfolio.  For ease of identification, the wire should include as much 
information as possible. 

Payments may also be made by cheque or banker’s draft and must be sent to ACM Global 
Investor Services S.A.  Cheques should be made payable to “ACM Global Investments -
“followed by the name of the Portfolio in which you are investing (for example, “ACM 
Global Investments – Global Bond Portfolio”).  Cheques written by a third party will not be 
accepted. 
 
The Management Regulations 

The Management Regulations of the Fund have been amended to permit the pricing of 
Shares as stated above. They have further been amended to provide that Portfolios are 
liable for indebtedness incurred by the Fund on their behalf only provided, however, that 
under exceptional circumstances the Management Company may undertake joint and 
several obligations which may be binding upon several or all Portfolios, if this is in the 
interest of the Shareholders concerned. 
 
Investment Restrictions  

Item (4) of the Investment Restrictions has been amended so as to read as follows: 

"(4) The Fund may not invest in the securities of any single issuer if more than 
10% of the total net assets of the portfolio concerned would consist of the securities 
of such issuer, provided that the total value of the securities held by the Fund in 
issuers in which it invests more than 5% of the total net assets of a portfolio may not 
exceed, at the time of any investment, 40% of the total net assets of such portfolio, 
provided further that: 
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(i) the above limit of 10% shall be 35% in respect of the securities issued or 
guaranteed by any Member State of the European Union ("EU") or any local 
authority thereof, or public international bodies of which one or more Member 
States of the EU are members or any other national government; 

(ii) the above limit of 10% shall be 25% in respect of certain debt securities if 
they are issued by a credit institution whose registered office is situated in an EU 
Member State and which is subject, by virtue of law, to particular public supervision 
for the purpose of protecting the holders of such debt securities.  In particular, the 
amounts resulting from the issue of such debt securities must be invested in 
conformity with the law in assets which sufficiently cover, during the whole period of 
validity of such debt securities, the liabilities arising there from and which are 
assigned to the preferential repayment of capital and accrued interest in the case of 
default by the issuer.  When the Fund invests more than 5% of the assets of a 
portfolio in such debt securities as referred to above and issued by one issuer, the 
total value of such investments may not exceed 80% of the value of the assets of the 
portfolio concerned; 

(iii) the securities referred to in subparagraphs (i) and (ii) shall not be included in 
applying the limit of 40% set out in this paragraph; and 

(iv) notwithstanding the foregoing, the Fund may invest up to 100% of 
the assets of any portfolio in different transferable securities issued or 
guaranteed by any Member State of the EU, its local authorities, or public 
international bodies of which one or more of such Member States are 
members, or by any member state of the OECD, provided that the Fund 
holds within such portfolio securities from at least six different issues, and 
securities from any one issue shall not account for more than 30% of the 
total net assets of such portfolio;" 

The following paragraph should be included in Appendix A to the Offering Circular relating 
to the investment restrictions: 

"For a portfolio registered with the Taiwan Securities and Futures Commission, the following 
shall apply in addition to the Investment Restrictions set out in Appendix A of the Offering 
Circular: The total amount invested in derivatives for the purpose of risk hedging or efficient 
portfolio management will not exceed 15% of the net assets of such portfolio (determined in 
accordance with any applicable interpretations from the Taiwan Securities and Futures 
Commission). In calculating the percentage of derivatives for purposes of the 15% limit, 
where a fund invests in currency forwards and/or currency swaps for risk hedging, if : (a) the 
relevant hedging transactions are directly related to the investments being hedged; and (b) 
the amount and tenor of the hedge transactions do not exceed the amount and tenor of the 
investments being hedged, the amount of such currency forwards and/or currency swaps 
may be excluded from the calculation of the amount invested in derivatives." 

Taxation  

As from the 1st January 2002 the rate of the tax payable by the Fund in Luxembourg has been 
reduced to 0.05 % p.a.. 
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Registrar and Transfer Agent 

The name of the Registrar and Transfer Agent has been changed into ACM Global Investor 
Services S.A. and its offices have been transferred to 18, rue Eugène Ruppert, L-2453 
Luxembourg. 

 
Management Company 

The registered office of the Management Company has been transferred to 18, rue Eugène 
Ruppert, L-2453 Luxembourg. 

The present capital of the Management Company amounts to 420,000 Dollars. 

The Board of Directors of the Management Company is composed as follows: 

Kurt H. Schoknecht 
Executive Vice President 
Alliance Capital Management Corporation 
1345 Avenue of the Americas 
New York, New York 10105 
 
Yves Prussen 
Elvinger, Hoss & Prussen 
2, Place Winston Churchill 
B.P. 425 
L-2014 Luxembourg 
 
James J. Posch  
Senior Vice President and Assistant  
General Counsel - International 
Alliance Capital Management Corporation 
1345 Avenue of the Americas 
New York, New York 10105 
U.S.A. 

 
The list of the funds which are managed by the Management Company is updated as 
follows: 

"As of the date hereof, the Management Company also serves as management company for 
the following funds advised by Alliance Capital Management L.P.: ACM Global 
Investments, ACM European Diversified Bond Fund, ACM Strategic Investments, 
Andorfons Internacional, Andorfons Internacional Strategic Funds, ACM Global Growth 
Trends II Investments, ACM Bernstein Value Investments, ACM Investor Series and ACM 
Japan Growth Companies Fund." 
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Defined Terms  
 
The following definitions shall be added in the Glossary of Defined Terms: 
 
"ACM Fund" means any collective investment undertaking distributed under 

the service mark "ACM" and sponsored by Alliance Capital 
Management L.P. 

"ACM Funds Account" means a notional account established by ACM Global Investor 
Services S.A. for each shareholder and reflecting all his or her 
shareholdings in ACM Funds. 

"Business Day" means each bank business day in Luxembourg.  

"Offered Currency" means the Reference Currency of the Portfolio or any other 
currency in which the Shares of the Portfolio are offered. 

"Reference Currency" means the USD, the currency in which the Shares of the 
Portfolio are denominated. 

"Trade Date" the Business Day as of which any transaction in shares 
(purchase, redemption, or exchange) is recorded in the 
shareholder register of the relevant ACM Fund as having 
been accepted. 

"Valuation Point" the point in time at which the Net Asset Value per share is 
calculated with respect to a Trade Date, being 4:00 p.m. 
U.S. Eastern Time on each Business Day.  

Furthermore, due to a change of name of Alliance Fund Distributors, Inc. into 
“AllianceBernstein Investment Research and Management, Inc.”, the following definitions 
shall read as follows: 

"Distribution Agreement" means the relevant agreement between the Management 
Company and AllianceBernstein Investment Research and 
Management, Inc. relating to the Portfolio. 

"Distributor" means ACM Fund Distributors, a division of 
AllianceBernstein Investment Research and Management, 
Inc. 

 
Market Timing 
 
The following provisions shall apply in relation to Market Timing: 
 
Right to restrict, reject or cancel purchase and exchange orders.   

ACM Funds reserve the right to restrict, reject or cancel, without any prior notice, any 
purchase or exchange order for any reason, including any purchase or exchange order 
accepted by any shareholder’s financial intermediary.  



 

 9 

Policy regarding excessive or short duration trading.    

Purchases and exchanges of shares of ACM Funds should be made for investment purposes 
only. ACM Funds, as a matter of policy, seek to prevent patterns of excessive purchases 
and redemptions or exchanges of fund shares.  Such practices are commonly referred to as 
“market timing” or “short duration trading.”  ACM Funds will seek to prevent such practices 
to the extent they are detected by the procedures described below, subject to ACM Funds’ 
ability to monitor purchase, redemption and exchange activity, as described under 
“Limitations on Ability to Detect and Curtail Excessive Trading Practices.”  ACM Funds, 
the Investment Manager, the Distributor and the Transfer Agent each reserve the right to 
modify this policy, including any surveillance or account blocking procedures established 
from time to time to effectuate this policy, at any time without notice. 

• Transaction Surveillance Procedures.  ACM Funds, through their agents, the 
Distributor and Transfer Agent, maintain surveillance procedures with respect to 
purchase, redemption and exchange activity in fund shares.  This surveillance process 
involves scrutinizing transactions in fund shares that exceed certain monetary thresholds 
or numerical limits within a specified period of time.  Trading activity identified by either, 
or a combination, of these factors, or as a result of any other information actually 
available at the time, will be evaluated to determine whether such activity might 
constitute excessive or short duration trading activity.  Generally speaking, when a fund 
shareholder makes more than two exchange transactions in amounts of $25,000 or 
more involving an ACM Fund during any 90-day period, these transactions will be 
identified by these surveillance procedures. Additionally, each purchase of fund shares in 
excess of $25,000 followed by a redemption within certain periods of time will be 
similarly identified. For purposes of these transaction surveillance procedures, ACM 
Funds, the Distributor and Transfer Agent, may consider trading activity in multiple 
accounts under common ownership, control or influence.  These monetary thresholds, 
numerical surveillance limits or surveillance procedures generally may be modified from 
time to time, in the discretion of ACM Funds, the Distributor or Transfer Agent.  

• Account Blocking Procedures . When a particular transaction or pattern of 
transactions identified by the transaction surveillance procedures described above is 
determined by ACM Funds, the Distributor or Transfer Agent, in their sole discretion, to 
be excessive or short duration trading in nature, the relevant fund account(s) will be 
immediately “blocked” with respect to any future purchase or exchange activity.  
However, redemptions of fund shares will continue to be permitted in accordance with 
the terms of the relevant ACM Fund’s current Offering Circular. In the event an account 
is blocked, certain account-related privileges, such as the ability to effect Automatic 
Investment Plan subscriptions for shares of ACM Funds, may be suspended for such 
account. ACM Funds accounts that are so blocked will generally remain blocked unless 
and until the account holder or the associated broker, dealer or other financial 
intermediary provides evidence or assurance acceptable to ACM Funds, the Distributor 
or Transfer Agent, that the account holder did not or will not in the future engage in 
excessive or short duration trading practices.  
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Limitations on ability to detect and curtail excessive trading practices.  

Shareholders seeking to engage in excessive or short duration trading practices may deploy 
a variety of strategies to avoid detection and, despite the efforts of ACM Funds, the 
Distributor and Transfer Agent to detect excessive or short duration trading in fund shares, 
there is no guarantee that ACM Funds, the Distributor or Transfer Agent will be able to 
identify these shareholders or curtail their trading practices. For example, omnibus account 
arrangements are common forms of holding shares of a fund, particularly among certain 
brokers, dealers and other financial intermediaries. Entities utilizing such omnibus account 
arrangements may not identify customers’ trading activity in shares of a fund on an individual 
basis.  Consequently, ACM Funds, the Distributor and Transfer Agent, may not be able to 
detect excessive or short duration trading in fund shares attributable to a particular investor 
who effects purchase and/or exchange activity in fund shares through a broker, dealer or 
other financial intermediary acting in an omnibus capacity.  Also, there may exist multiple 
tiers of these entities, each utilizing an omnibus account arrangement, which may further 
compound the difficulty to ACM Funds, the Distributor and Transfer Agent of detecting 
excessive or short duration trading activity in fund shares. It is common for a substantial 
portion of ACM Fund shares to be held through such omnibus account arrangements.  In 
seeking to prevent excessive or short duration trading in shares of ACM Funds, including 
the maintenance of any transaction surveillance or account blocking procedures, ACM 
Funds, the Distributor and Transfer Agent, consider the information actually available to 
them at the time. 

Risks associated with excessive or short duration trading generally.    

While ACM Funds, the Distributor and Transfer Agent will try to prevent market timing by 
utilizing the procedures described above, these procedures may not be successful in 
identifying, preventing or stopping excessive or short duration trading in all circumstances.  
Excessive purchases and redemptions or exchanges of shares of ACM Funds may 
adversely affect fund performance and the interests of long-term investors.  Volatility 
resulting from excessive purchases and redemptions or exchanges of fund shares, especially 
involving large dollar amounts, may disrupt efficient portfolio management.  In particular, a 
fund may have difficulty implementing long-term investment strategies if it is unable to 
anticipate what portion of assets it should retain in cash to provide liquidity to shareholders. 
Also, excessive purchases and redemptions or exchanges of fund shares may force a fund to 
maintain a disadvantageously large cash position to accommodate short duration trading 
activity. Further, excessive purchases and redemptions or exchanges of a fund’s shares may 
force a fund to sell portfolio securities at inopportune times to raise cash to accommodate 
short duration trading activity.  

In addition, ACM Funds may incur increased expenses if one or more shareholders engage 
in excessive purchase and redemption or exchange activity.  For example, a fund that is 
forced to liquidate investments due to short duration trading activity may incur increased 
brokerage and tax costs without attaining any investment advantage.  Similarly, a fund may 
bear increased administrative costs as a result of the asset level and investment volatility that 
accompanies patterns of short duration trading activity. 

As a general matter, funds that invest in international securities may be particularly 
susceptible to short duration trading strategies.  In addition, a shareholder engaging in a short 
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duration strategy may target a fund that does not invest primarily in international securities.  
For example, a fund that invests in certain fixed-income securities such as high yield bonds 
or certain asset backed securities may also constitute an effective vehicle for a shareholder’s 
short duration trading strategy 

Risks resulting from imposition of account blocks in response to excessive or short duration 
trading activity.    

A shareholder identified as having engaged in excessive or short duration trading activity and 
prevented from purchasing or exchanging ACM Fund shares and who does not wish to 
redeem his or her shares effectively may be “locked” into an investment in an ACM Fund 
that the shareholder did not intend to hold on a long-term basis or that may not be 
appropriate for the shareholder’s risk profile.  To rectify this situation, a shareholder with an 
account “blocked” due to patterns of excessive purchases and redemptions or exchanges 
may be forced to redeem fund shares, which could be costly if, for example, these shares 
decline in value before redemption, are subject to a CDSC, the shareholder recently paid a 
front-end sales charge or the redemption results in adverse tax consequences to the 
shareholder.  To avoid this risk, shareholders should carefully monitor the nature and 
frequency of their purchases, redemptions and exchanges of fund shares. 

 
Switzerland 
 

The Fund's prospectus, regulations as well as the annual and semi-annual report may be 
obtained free of charge at Pictet Funds SA, bd Georges-Favon 29, 1205 Geneva, the 
Swiss Representative of the Fund. Pictet & Cie, bd Georges-Favon 29, 1205 Geneva, is 
the Paying Agent in Switzerland. 

 

Legal Advisers in the United States 
 
The name of Rogers & Wells has been changed to Clifford Chance US LLP and its address 
has changed to 31 West 52nd Street, New York, New York 10019, U.S.A. 
 
 

 

Dated September 2004   



Class I Shares

OFFERING

CIRCULAR

January 2, 1997

ACM GLOBAL INVESTMENTS — GLOBAL BOND PORTFOLIO
(the “Portfolio”), a separate portfolio of ACM Global Investments (the “Fund”), seeks
a high total investment return by investing in a global portfolio of investment grade,
fixed income securities. Such fixed income securities may be denominated in various
currencies and multinational currency units. Except to the extent provided herein
(including Appendix A), the Portfolio is not subject to any limitation on the portion
of its assets which may be invested in any one country. There can be no assurance that
the Portfolio’s investment objective will be achieved. Investing on an international
basis involves special considerations. The Portfolio should be considered as a vehicle
for diversification and not as a balanced investment program. See “Special
Considerations and Risks.” The Fund’s investment manager is Alliance Capital
Management L.P. (the “Investment Manager”).

The Fund is offering through this Offering Circular Class I Shares of the Portfolio
(the “Shares”). The Shares will be offered at the Net Asset Value per Share on each
bank business day in Luxembourg (a “Valuation Date”). The Shares are offered with
no contingent deferred sales charge or distribution or shareholder servicing fees but
are subject to a dealer mark-up not to exceed 1.0% of the purchase price. The Shares
will be offered on a continuous basis by ACM Fund Distributors (the “Distributor”)
and through dealers authorized by the Distributor. The minimum initial investment
is $1,000,000.

Subscription can be made only on the basis of the current Offering Circular accom-
panied by the latest available annual report of the Fund with respect to the Portfolio
containing its audited accounts, if available, and by the latest semiannual report, if
later than such annual report.

Any person receiving a copy of this Offering Circular should note that this Offering
Circular does not constitute the full prospectus of the Fund and accordingly does not
comprise a description of all the classes of shares of the Fund currently in issue.

A mutual investment fund organized under the laws 
of the Grand Duchy of Luxembourg
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I M P O R T A N T  I N F O R M A T I O N

PROSPECTIVE INVESTORS SHOULD INFORM THEMSELVES AS TO THE LEGAL REQUIREMENTS, EXCHANGE CONTROL
REGULATIONS AND TAX CONSEQUENCES WITHIN THE COUNTRIES OF THEIR RESIDENCE AND DOMICILE FOR THE
ACQUISITION, HOLDING OR DISPOSAL OF SHARES AND ANY FOREIGN EXCHANGE RESTRICTIONS THAT MAY BE
RELEVANT TO THEM. SHARES THAT ARE ACQUIRED BY PERSONS NOT ENTITLED UNDER THE MANAGEMENT
REGULATIONS TO HOLD THEM MAY BE REDEEMED BY THE MANAGEMENT COMPANY AT THE CURRENT NET ASSET
VALUE ON BEHALF OF THE FUND.

THE SHARES REFERRED TO IN THE OFFERING CIRCULAR ARE OFFERED SOLELY ON THE BASIS OF THE INFORMA-
TION CONTAINED HEREIN AND IN THE REPORTS AND DOCUMENTS REFERRED TO IN THIS OFFERING CIRCULAR. IN
CONNECTION WITH THE OFFER MADE HEREBY, NO PERSON IS AUTHORIZED TO GIVE ANY INFORMATION OR TO
MAKE ANY REPRESENTATIONS OTHER THAN THOSE CONTAINED IN THIS OFFERING CIRCULAR OR IN THE DOCU-
MENTS REFERRED TO HEREIN. IF GIVEN OR MADE, SUCH INFORMATION OR REPRESENTATIONS MUST NOT BE
RELIED UPON AS HAVING BEEN AUTHORIZED BY THE FUND OR THE DISTRIBUTOR AND ANY PURCHASE MADE BY
ANY PERSON ON THE BASIS OF STATEMENTS OR REPRESENTATIONS WHICH ARE NOT CONTAINED IN OR WHICH ARE
INCONSISTENT WITH THE INFORMATION CONTAINED IN THIS OFFERING CIRCULAR SHALL BE SOLELY AT THE RISK
OF THE PURCHASER.

THIS OFFERING CIRCULAR IS BASED ON THE CURRENT LAW AND PRACTICE, TO THE EXTENT RELEVANT, IN THE
GRAND DUCHY OF LUXEMBOURG, THE UNITED STATES, THE UNITED KINGDOM AND CERTAIN OTHER JURISDIC-
TIONS. IT IS SUBJECT TO CHANGES IN SUCH LAW AND PRACTICE.

ALL REFERENCES HEREIN TO ‘‘DOLLARS’’ AND TO ‘‘$’’ ARE TO U.S. DOLLARS AND TO ‘‘LUF’’ ARE TO LUXEMBOURG
FRANCS.

NONE OF THE SHARES HAS BEEN OR WILL BE REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933,
AS AMENDED (THE ‘‘SECURITIES ACT’’), AND THE SHARES MAY NOT BE OFFERED, SOLD, TRANSFERRED OR
DELIVERED, DIRECTLY OR INDIRECTLY, IN THE UNITED STATES OF AMERICA OR ANY OF ITS TERRITORIES OR
POSSESSIONS OR ANY AREA SUBJECT TO ITS JURISDICTION, INCLUDING THE COMMONWEALTH OF PUERTO RICO
(‘‘UNITED STATES’’), OR TO ANY UNITED STATES PERSON, AS DEFINED HEREIN UNDER ‘‘RESTRICTIONS ON OWNER-
SHIP.’’ THE FUND HAS NOT BEEN REGISTERED UNDER THE UNITED STATES INVESTMENT COMPANY ACT OF 1940,
AS AMENDED (THE ‘‘INVESTMENT COMPANY ACT’’).

ACM FUND DISTRIBUTORS, A DIVISION OF ALLIANCE FUND DISTRIBUTORS, INC., WILL ACT AS DISTRIBUTOR OF THE
SHARES OF THE FUND IN CONNECTION WITH THE OFFERING MADE BY THIS OFFERING CIRCULAR. APPLICATIONS
FOR SHARES ARE SUBJECT TO ACCEPTANCE BY THE FUND.

THIS OFFERING CIRCULAR DOES NOT CONSTITUTE AN OFFER OR SOLICITATION BY ANYONE IN ANY JURISDICTION
IN WHICH SUCH OFFER OR SOLICITATION IS NOT LAWFUL OR IN WHICH THE PERSON MAKING SUCH OFFER OR
SOLICITATION IS NOT QUALIFIED TO DO SO OR TO ANYONE TO WHOM IT IS UNLAWFUL TO MAKE SUCH OFFER OR
SOLICITATION.

THIS OFFERING CIRCULAR MAY NOT BE DISTRIBUTED IN THE UNITED KINGDOM EXCEPT AS SUPPLEMENTED BY
THE UNITED KINGDOM SUPPLEMENTAL PROSPECTUS. SHARES WILL BE MARKETED IN THE UNITED KINGDOM ONLY
TO CERTAIN CATEGORIES OF INVESTORS IN ACCORDANCE WITH THE FINANCIAL SERVICES (PROMOTION OF
UNREGULATED SCHEMES) REGULATIONS 1991.
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O F F E R I N G  C I R C U L A R  S U M M A R Y

The following summary should be read in conjunction with the more detailed information included elsewhere in this
Offering Circular.

The Portfolio ACM Global Investments — Global Bond Portfolio is a portfolio of ACM
Global Investments, which is a mutual investment fund (fonds commun de
placement) organized under the laws of the Grand Duchy of Luxembourg. The
Fund qualifies as an undertaking for collective investment in transferable
securities (a ‘‘UCITS’’) within the meaning of Article 1(2) of the EC Directive
85/611 of December 20, 1985. The Fund is managed in the interest of its co-
owners (the ‘‘Shareholders’’) by Alliance Capital (Luxembourg) S.A. (the
‘‘Management Company’’), a company organized under the laws of the Grand
Duchy of Luxembourg and having its registered office in Luxembourg. The
assets of the Fund, including the Portfolio, are separate from those of the
Management Company. All actions referred to herein as being performed by
the Fund or the Portfolio will be performed by the Management Company or
its agents on behalf of the Fund or the Portfolio.

Investment Objective
and Policies

The investment objective of the Portfolio is to seek a high total investment
return by investing in a global portfolio of investment grade, fixed income
securities. Such fixed income securities may be denominated in various curren-
cies and multinational currency units. Except to the extent provided herein
(including Appendix A), the Portfolio is not subject to any limitation on the
portion of its assets which may be invested in any one country. The Portfolio’s
total investment return consists of interest, dividends, discount accruals and
capital changes, including changes in the value of non-dollar denominated
securities and other assets and liabilities resulting from currency fluctuations.
There can be no assurance that the Portfolio’s investment objective will be
achieved. The Portfolio may seek to hedge against interest rate and currency
risks through the use of options, futures and currency transactions. Investing on
an international basis involves special considerations. The Portfolio should be
considered as a vehicle for diversification and not as a balanced investment
program. See ‘‘Investment Objective and Policies.’’

The Offering The Fund is offering through this Offering Circular Class I Shares of the
Portfolio. The Shares will be offered at the Net Asset Value per Share on each
Valuation Date. The Shares are offered with no contingent deferred sales charge
or distribution or shareholder servicing fees but are subject to a dealer mark-up
not to exceed 1.0% of the purchase price. The minimum initial investment is
$1,000,000.

The Shares will be offered on a continuous basis by the Distributor, and
through dealers authorized by the Distributor. See ‘‘Issue and Sale of Shares.’’

Distributions The Management Company intends to declare daily and pay monthly dividends
equal to all or substantially all of the Fund’s net investment income and realized
capital gains attributable to each class of Shares. Dividends may be automati-
cally reinvested at the election of the investor.
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Investment Manager Alliance Capital Management L.P., a Delaware limited partnership, has been
appointed as the investment manager for the Portfolio pursuant to the terms of
an Investment Management Agreement between the Management Company
on behalf of the Portfolio and the Investment Manager. The Investment
Manager is a leading international investment manager supervising client
accounts with assets as of September 30, 1996 totalling approximately $173.7
billion. The Investment Manager has six offices in the United States and
subsidiaries of the Investment Manager operate out of offices in Bahrain,
Boston, Istanbul, London, Luxembourg, Mumbai (Bombay), Paris, Singapore,
São Paulo, Sydney, Tokyo and Toronto. The Investment Manager and its
subsidiaries employ over 1,300 persons worldwide. Units representing assign-
ment of beneficial ownership of limited partnership interests of the Investment
Manager are publicly traded on the New York Stock Exchange. The Investment
Manager is an indirect subsidiary of The Equitable Companies Incorporated,
which in turn is an indirect subsidiary of AXA, a French insurance holding
company. See ‘‘Management and Administration.’’

Redemption and Transfer
of Shares

Shares may be presented to the Fund for redemption at their then current Net
Asset Value. Shares are not subject to any contingent deferred sales charge. See
‘‘Redemption and Transfer of Shares.’’

Except as set forth below under the heading ‘‘Restrictions on Ownership,’’ the
Shares are freely transferable.

Class IFees and Expenses
Initial Sales Charge* up to 1.0%

Management Fee* * 0.10%

Investment Management Fee* * 0.55%

Distribution Fee None

Shareholder Servicing Fee None

Contingent Deferred Sales Charge None

* As a percentage of purchase price.

* * As a percentage of average daily Net Asset Value.

Brown Brothers Harriman (Luxembourg) S.A., as administrative agent and
custodian, is entitled to receive out of the assets of the Portfolio a fee in
accordance with the usual practice in Luxembourg. The Portfolio also bears all
of its other expenses. See ‘‘Issue and Sale of Shares’’ and ‘‘Fees and Expenses.’’

Restrictions on
Ownership

Pursuant to its powers as set forth in the Management Regulations, the
Management Company has resolved to restrict or prevent the ownership of
Shares by any ‘‘United States Person.’’ The Management Company has defined
‘‘United States Person’’ in the pertinent resolutions as ‘‘a citizen or resident of the
United States of America, its territories or possessions or any area subject to its
jurisdiction, including any corporation, partnership or other entity created or
organized under the laws of the United States or any political subdivision
thereof, or any estate other than an estate the income of which from sources
outside of the United States (which is not effectively connected with a trade or
business within the United States) is not includible in gross income for United
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States federal income tax purposes or any trust if a court within the United
States is able to exercise primary supervision over the trust and one or more
United States fiduciaries have the authority to control all substantial decisions of
the trust.’’ See ‘‘Restrictions on Ownership.’’

Special Considerations
and Risks

An investment in the Portfolio involves certain risks, and investors should
carefully consider such risks prior to making any investment decision to buy
Shares. An investment in Shares of the Portfolio may not be appropriate for all
investors and should not be considered as a complete investment program. See
‘‘Special Considerations and Risks.’’
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T H E  P O R T F O L I O

ACM GLOBAL INVESTMENTS — GLOBAL BOND referred to herein as being taken by the Fund or the
PORTFOLIO is a portfolio of ACM Global Investments, Portfolio will be performed by the Management Com-
which is a mutual investment fund (fonds commun de pany or its agents on behalf of the Fund or the Portfolio.
placement) organized under the laws of the Grand Duchy
of Luxembourg as an unincorporated co-proprietorship The Fund is structured as an ‘‘umbrella fund’’
of its securities. The Fund qualifies as a UCITS within comprising separate pools of assets (each ‘‘a portfolio’’).
the meaning of Article 1(2) of the EC Directive 85/611 As of the date hereof, the Fund also offers shares in the
of December 20, 1985, and the shares of the Portfolio are following portfolios of ACM Global Investments:
denominated in U.S. dollars. The Fund is managed in Developing Regional Markets portfolio, Global Growth
the interest of its Shareholders by the Management Trends portfolio, American Income portfolio, Interna-
Company in accordance with the Fund’s Management tional Privatisation portfolio, Privanza Global Balanced
Regulations, as amended from time to time. See ‘‘Gen- portfolio, Short Maturity Dollar portfolio and American
eral Information — Management Regulations.’’ The Growth portfolio. The Fund’s consolidated prospectus is
assets of the Fund, including the Portfolio, are separate available for inspection during normal business hours at
from those of the Management Company. All actions the office of the Management Company.

I N V E S T M E N T  O B J E C T I V E  A N D  P O L I C I E S

The investment objective of the Portfolio is to seek a agencies and instrumentalities (‘‘governmental entities’’),
high total investment return by investing in a global or issued or guaranteed by international organizations
portfolio of investment grade, fixed income securities. designed or supported by multiple governmental entities
Such fixed income securities may be denominated in to promote economic reconstruction or development
various currencies and multinational currency units. (‘‘supranational entities’’) such as the International Bank
Except to the extent provided herein (including Appen- for Reconstruction and Development and the European
dix A), the Portfolio is not subject to any limitation on Coal and Steel Community, or issued by foreign corpo-
the portion of its assets which may be invested in any one rations or financial institutions.
country. The Portfolio’s total investment return consists

With respect to the creditworthiness of
of interest, dividends, discount accruals and capital

the securities of the Portfolio, under normal conditions,
changes, including changes in the value of non-dollar

all of the securities held in the Portfolio, including
denominated securities and other assets and liabilities

Brady Bonds, will be obligations which have an invest-
resulting from currency fluctuations. There can be no

ment grade credit rating by a recognized statistical
assurance that the Portfolio’s investment objective will be

ratings organization or obligations that the Fund’s
achieved. The Portfolio may seek to hedge against

Investment Manager has determined to be of similar
interest rate and currency risks through the use of

creditworthiness.
options, futures and currency transactions. Investing on
an international basis involves special considerations. The In evaluating obligations, the Investment Man-
Portfolio should be considered as a vehicle for diversifica- ager will utilize its internal credit analysis resources as
tion and not as a balanced investment program. See well as financial and economic information obtained
‘‘Special Considerations and Risks.’’ from other sources. With respect to foreign corporate

issuers, the Investment Manager will consider the finan-The Portfolio may purchase debt obligations
cial condition of the issuer and market and economicissued or guaranteed by governments (including, but not
conditions relevant to its operations. In terms of foreignlimited to, states, provinces and municipalities) or their
governmental obligations, the Investment Manager will
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review the financial position of the issuer and political denominated in the currency of one nation although
and economic conditions in the country. Investment in issued by a governmental entity, corporation or financial
securities of supranational entities is subject to the addi- institution of another nation. For example, the Portfolio
tional risk that member governments may fail to make may invest in a Japanese yen-denominated obligation
required capital contributions and that a supranational issued by a German corporation. Such investments
entity may thus be unable to meet its obligations. involve credit risks associated with the issuer and cur-

rency risks associated with the currency in which the
The Fund’s fully managed approach for the obligation is denominated. Further, it is anticipated that

Portfolio enables the Portfolio to seek high total invest- such instruments will be issued primarily by entities
ment return by investing in debt instruments denomi- located in such countries and by supranational entities.
nated in various currencies and currency units on the Under certain adverse conditions, the Fund may restrict
basis of the potential capital appreciation of such instru- the financial markets or currencies in which the assets of
ments in U.S. dollars and the rates of income paid on the Portfolio will be invested and may invest the assets of
such instruments. As a general matter, in evaluating the Portfolio solely in U.S. dollar-denominated
investments, the Fund will consider, among other factors, obligations.
the relative levels of interest rates prevailing in various

The Portfolio may, as a temporary defensivecountries, the potential appreciation of such investments
measure or to provide for redemptions or in anticipationin their denominated currencies and, for debt instru-
of investment in foreign markets, hold cash or cashments not denominated in U.S. dollars, the potential
equivalents (in U.S. dollars or foreign currencies) andmovement in the value of such currencies compared to
short-term securities, including money market securities.the U.S. dollar. In seeking capital appreciation for the

Portfolio, the Fund may invest in relatively low-yielding The Portfolio may invest up to 10% of its total
instruments in expectation of favorable currency fluctua- net assets in securities for which there is no ready market.
tions or interest rate movements, thereby potentially See Appendix A. The Portfolio may therefore not be
reducing the Portfolio’s yield. In seeking income for the able readily to sell such securities. Moreover, there may
Portfolio, the Fund may invest in short-term instruments be contractual restrictions on resale of securities.
with relatively high yields (as compared to other debt
securities) meeting the Portfolio’s investment criteria, Types of Investments
notwithstanding that the Fund may not anticipate that

The following specific types of investments in which thesuch instruments will experience substantial capital
Portfolio may invest are merely illustrative and should notappreciation.
be construed as limiting the Portfolio’s ability to invest in

The average maturity of the securities of the other types of securities discussed more generally above.
Portfolio will vary based upon the Investment Manager’s The ability of the Portfolio to utilize the types of
assessment of economic and market conditions. As with investments described below is subject to the limitations
all debt securities, changes in interest rates will affect the set forth in Appendix A including, but not limited to,
Fund’s asset value as the prices of portfolio securities the restrictions set forth therein on the ability of the
generally increase when interest rates decline and Portfolio to hedge against currency risks and to utilize
decrease when interest rates rise. Prices of longer-term certain investment techniques.
securities generally fluctuate more in response to interest

Sovereign Debt Obligations. The Portfolio mayrate changes than do shorter-term securities. The Fund
invest in sovereign debt obligations. Limited secondarydoes not expect the average maturity of the Portfolio to
markets or no established secondary markets may existexceed ten years.
for a portion of the sovereign debt obligations in which

The Portfolio may invest in debt instruments the Portfolio may invest. Reduced secondary market
denominated in any currency or multinational currency liquidity may have an adverse effect on the market price
unit. The Portfolio anticipates that a substantial portion and the Portfolio’s ability to dispose of particular instru-
of its assets will be denominated in currencies other than ments when necessary to meet its liquidity requirements
the U.S. dollar. See ‘‘Special Considerations and Risks.’’ or in response to specific economic events such as a
The Portfolio may also invest in debt instruments deterioration in the creditworthiness of the issuer.

8



Reduced secondary market liquidity for certain sovereign ent from those applicable to issuers of private debt
debt obligations may also make it more difficult for the obligations. The political context, expressed as the will-
Portfolio to obtain accurate market quotations for the ingness of an issuer of sovereign debt obligations to meet
purpose of valuing its portfolio. Market quotations are the terms of the debt obligation, for example, is of
generally available on many sovereign debt obligations considerable importance. In addition, no assurance can
only from a limited number of dealers and may not be given that the holders of commercial bank debt will
necessarily represent firm bids of those dealers or prices not contest payments to the holders of securities issued
for actual sales. See ‘‘Illiquid Securities’’ below. by foreign governments in the event of default under

commercial bank loan agreements.
By investing in sovereign debt obligations, the

The Portfolio may invest in sovereign debtPortfolio will be exposed to the direct or indirect conse-
obligations commonly referred to as Brady Bonds. Bradyquences of political, social and economic changes in
Bonds are created through the exchange of existingvarious countries. Political changes in a country may
commercial bank loans to foreign entities for new obliga-affect the willingness of a government to make or provide
tions in connection with debt restructurings under a planfor timely payments of its obligations. The country’s
introduced by former U.S. Secretary of the Treasury,economic status, as reflected, among other things, in its
Nicholas F. Brady. Brady Bonds have been issued onlyinflation rate, the amount of its external debt and its
recently, and, accordingly, do not have a long paymentgross domestic product, will also affect the government’s
history. They may be collateralized or uncollateralizedability to honor its obligations.
and issued in various currencies (although most are U.S.

The ability of governments to make timely dollar-denominated), and they are actively traded in the
payments on their obligations is likely to be influenced over-the-counter secondary market.
strongly by the issuer’s balance of payments, including

U.S. dollar-denominated, collateralized Bradyexport performance, and its access to international credits
Bonds, which may be fixed-rate par bonds or floatingand investments. To the extent that a country receives
rate discount bonds, are generally collateralized in full aspayment for its exports in currencies other than dollars,
to principal due at maturity by U.S. Treasury zeroits ability to make debt payments denominated in dollars
coupon obligations that have the same maturity as thecould be adversely affected. To the extent that a country
Brady Bonds. Interest payments on these Brady Bondsdevelops a trade deficit, it will need to depend on
generally are collateralized by cash or securities in ancontinuing loans from foreign governments, multi-lateral
amount that, in the case of fixed rate bonds, is equal to atorganizations or private commercial banks, aid payments
least one year of rolling interest payments based on thefrom foreign governments and on inflows of foreign
applicable interest rate at that time and is adjusted atinvestment. The access of a country to these forms of
regular intervals thereafter. Certain Brady Bonds areexternal funding may not be certain, and a withdrawal of
entitled to ‘‘value recovery payments’’ in certain circum-external funding could adversely affect the capacity of a
stances, which in effect constitute supplemental interestgovernment to make payments on its obligations. In
payments but generally are not collateralized. Bradyaddition, the cost of servicing debt obligations can be
Bonds are often viewed as having up to four valuationaffected by a change in international interest rates since
components: (i) collateralized repayment of principal atthe majority of these obligations carry interest rates that
final maturity, (ii) collateralized interest payments,are adjusted periodically based upon international rates.
(iii) uncollateralized interest payments, and (iv) any

The Portfolio may have limited legal recourse uncollateralized repayment of principal at maturity (these
in the event of a default with respect to certain sovereign uncollateralized amounts constitute the ‘‘residual risk’’).
debt obligations it holds. For example, remedies from In the event of a default with respect to collateralized
defaults on certain sovereign debt obligations, unlike Brady Bonds as a result of which the payment obligations
those on private debt, must, in some cases, be pursued in of the issuer are accelerated, the U.S. Treasury zero
the courts of the defaulting party itself. Legal recourse coupon obligations held as collateral for the payment of
therefor may be significantly diminished. Bankruptcy, principal will not be distributed to investors, nor will such
moratorium and other similar laws applicable to issuers obligations be sold and the proceeds distributed. The
of sovereign debt obligations may be substantially differ- collateral will be held by the collateral agent to the
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scheduled maturity of the defaulted Brady Bonds, which structured securities to create securities with different
will continue to be outstanding, at which time the face investment characteristics such as varying maturities,
amount of the collateral will equal the principal payments payment priorities and interest rate provisions, and the
that would have then been due on the Brady Bonds in extent of the payments made with respect to structured
the normal course. securities is dependent on the extent of the cash flow on

the underlying instruments. Because structured securities
Variable, Floating and Inverse Floating Rate

typically involve no credit enhancement, their credit risk
Instruments. Fixed income securities may have fixed,

generally will be equivalent to that of the underlying
variable or floating rates of interest. Variable and floating

instruments. Structured securities of a given class may be
rate securities pay interest at rates that are adjusted

either subordinated or unsubordinated to the right of
periodically, according to a specified formula. A ‘‘varia-

payment of another class. Subordinated structured secu-
ble’’ interest rate adjusts at predetermined intervals (e.g.,

rities typically have higher yields and present greater risks
daily, weekly or monthly), while a ‘‘floating’’ interest rate

than unsubordinated structure securities. Subject to the
adjusts whenever a specified benchmark rate (such as the

Portfolio’s credit quality criteria and the Fund’s Manage-
bank prime lending rate) changes.

ment Regulations, the Portfolio may invest without limit
The Portfolio may invest in fixed income secu- in these types of structured securities.

rities that pay interest at a coupon rate equal to a base
Convertible Securities. Convertible securities

rate, plus additional interest for a certain period of time if
include bonds, debentures, corporate notes and preferred

short-term interest rates rise above a predetermined level
stocks that are convertible into common stock. Prior to

or ‘‘cap.’’ The amount of such an additional interest
conversion, convertible securities have the same general

payment typically is calculated under a formula based on
characteristics as non-convertible debt securities, which

a short-term interest rate index multiplied by a desig-
provide a stable stream of income with generally higher

nated factor.
yields than those of equity securities of the same or

Leveraged inverse floating rate debt instru- similar issuers. The price of a convertible security will
ments are sometimes known as inverse floaters. The normally vary with changes in the price of the underlying
interest rate on an inverse floater resets in the opposite stock, although the higher yield tends to make the
direction from the market rate of interest to which the convertible security less volatile than the underlying
inverse floater is indexed. An inverse floater may be common stock. As with debt securities, the market value
considered to be leveraged to the extent that its interest of convertible securities tends to decline as interest rates
rate varies by a magnitude that exceeds the magnitude of increase and increase as interest rates decline. While
the change in the index rate of interest. The higher convertible securities generally offer lower interest or
degree of leverage inherent in inverse floaters is associated dividend yields than non-convertible debt securities of
with greater volatility in market value, such that, during similar quality, they enable investors to benefit from
periods of rising interest rates, the market values of increases in the market price of the underlying common
inverse floaters will tend to decrease more rapidly than stock.
those of fixed rate securities.

Loans of Portfolio Securities. The Portfolio may
Structured Securities. Structured securities in make secured loans of its portfolio securities to brokers,

which the Portfolio may invest represent interests in dealers and financial institutions, provided that cash,
entities organized and operated solely for the purpose of liquid high-grade debt securities issued by any Member
restructuring the investment characteristics of other debt State of the Organization for Economic Cooperation
obligations. This type of restructuring involves the and Development (‘‘OECD’’) or bank letters of credit
deposit with or purchase by an entity, such as a corpora- equal to at least 100% of the market value of the
tion or trust, of specified instruments (such as commer- securities loaned is deposited and maintained by the
cial bank loans or Brady Bonds) and the issuance by that borrower with the Portfolio. The risks in lending portfo-
entity of one or more classes of structured securities lio securities, as with other extensions of credit, consist of
backed by, or representing interests in, the underlying possible loss of rights in the collateral should the bor-
instruments. The cash flow on the underlying instru- rower fail financially. In determining whether to lend
ments may be apportioned among the newly issued securities to a particular borrower, the Investment Man-
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ager will consider all relevant facts and circumstances, more volatile to the extent that expected benefits from
including the creditworthiness of the borrower. While the restructuring do not materialize. The Portfolio may
securities are on loan, the borrower will pay the Portfolio also invest in U.S. corporate fixed income securities that
any income earned thereon and the Portfolio may invest are not current in the payment of interest or principal so
any cash collateral in portfolio securities, thereby earning long as the Investment Manager believes such investment
additional income, or receive an agreed upon amount of is consistent with the Portfolio’s investment objective and
income from a borrower who has delivered equivalent credit quality criteria.
collateral. The Portfolio will have the right to regain

Debt Securities Denominated in the ECU. Therecord ownership of loaned securities or equivalent secu-
Portfolio may invest a portion of its net assets in securi-rities in order to exercise ownership rights such as voting
ties denominated in the ECU. There are risks associatedrights, subscription rights and rights to dividends, interest
with concentration of investments in a particular regionor distributions. The Portfolio may pay reasonable find-
of the world such as Western Europe since the econo-ers’, administrative and other fees in connection with a
mies and markets of the countries in the region tend toloan.
be interrelated and may be adversely affected by political,

Illiquid Securities. The Portfolio will not economic and other events in a similar manner.
maintain more than 10% of its total net assets in illiquid

Future Developments. The Portfolio may takesecurities. Illiquid securities generally include (i) direct
advantage of other investment practices that are notplacements or other securities that are subject to legal or
currently contemplated for use by the Portfolio or are notcontractual restrictions on resale or for which there is no
available but may yet be developed, to the extent suchreadily available market (e.g., when trading in the security
investment practices are consistent with the Portfolio’sis suspended or, in the case of unlisted securities, when
investment objective and legally permissible. Such invest-market makers do not exist or will not entertain bids or
ment practices, if they arise, may involve risks that exceedoffers), including many currency swaps and any assets
those involved in the practices described herein.used to cover currency swaps, (ii) over-the-counter

options and assets used to cover over-the-counter
Additional Investment Policiesoptions, and (iii) repurchase agreements not terminable

within seven days. Securities that have legal or contrac- The Portfolio may, for the purpose of efficient portfolio
tual restrictions on resale but have a readily available management and to hedge against market risks, engage
market are not deemed illiquid. The Investment Man- in various portfolio strategies subject to the restrictions
ager will monitor the liquidity of the portfolio securities set forth in the Fund’s Management Regulations. Such
of the Portfolio. If the Portfolio invests in illiquid securi- transactions in which the Portfolio may engage include
ties, it may not be able to sell such securities and may not transactions in financial futures contracts and options
be able to realize their full value upon sale. thereon. The Portfolio may also engage in transactions in

U.S. Corporate Fixed Income Securities. The options on portfolio securities. The Portfolio may seek to
U.S. corporate fixed income securities in which the hedge its investments against currency fluctuations which
Portfolio may invest include securities issued in connec- are adverse to the dollar by utilizing currency options,
tion with corporate restructurings such as takeovers or futures contracts and forward foreign exchange contracts
leveraged buy-outs, which may pose particular risks. (commonly referred to as ‘‘derivatives’’). The Portfolio
Securities issued to finance corporate restructurings may may not enter into such transactions for the purposes of
have special credit risks due to the highly leveraged speculation. Use of these transactions involves certain
conditions of the issuer. In addition, such issuers may risks and there can be no assurance that the objective
lose experienced management as a result of the restruc- sought to be obtained from the use of such instruments
turing. Finally, the market price of such securities may be will be achieved. See ‘‘Special Considerations and Risks.’’

11



Management Regulations and Investment Spécial du Grand Duché de Luxembourg (the ‘‘Mémorial’’).
Restrictions The Management Regulations place certain restrictions

and limitations on the Management Company in con-
By acquiring Shares in the Portfolio, every Shareholder

nection with its operation of the Fund and the Portfolio.
approves and fully accepts that the Management Regula-

Such restrictions and limitations are set out in Appen-
tions will govern the relationship among the Sharehold-

dix A of this Offering Circular.
ers, the Management Company and Brown Brothers
Harriman (Luxembourg) S.A. (in such capacity, the

The Management Company may from time to
‘‘Custodian’’).

time impose further investment restrictions other than
Subject to the approval of the Custodian, the those set forth in Appendix A as are compatible with or

Management Regulations may be amended at any time, in the interest of the Shareholders, in order to comply
in whole or in part. Amendments will become effective with the laws and regulations of the countries where the
five days after their publication in the Mémorial Recueil Shares of the Fund are sold.

S P E C I A L  C O N S I D E R A T I O N S  A N D  R I S K S

The Portfolio engages in a business involving special consid- ments could affect adversely the economy of a country or
erations and risks, including those discussed below. There can the Fund’s investments in such country. In the event of
be no assurance that the Portfolio’s investment objective will expropriation, nationalization or other confiscation, the
be achieved or that there will be any return of capital, and Fund could lose its entire investment in the country
investment results may vary substantially on a monthly, involved. In addition, laws in countries governing busi-
quarterly or annual basis. An investment in the Portfolio ness organizations, bankruptcy and insolvency may pro-
does not represent a complete investment program. vide limited protection to security holders such as the

Fund.

Special Considerations Associated with an The Portfolio may trade its securities in a
Investment in the Portfolio variety of markets with many different brokers and

dealers. The failure of a broker or dealer may result in the
Country Risks. The Portfolio may invest in securities of

complete loss of the Portfolio’s assets on deposit with
U.S. and non-U.S. issuers. Non-U.S. issuers may be

such broker or dealer depending on the regulatory rules
located in any country. The economies of individual

governing such broker or dealer. In addition, brokerage
countries may differ favorably or unfavorably from each

commissions in certain countries may be higher than in
other in such respects as growth of gross domestic

others, and securities markets in certain countries may be
product or gross national product, rate of inflation, capital

less liquid, more volatile and less subject to governmental
reinvestment, resource self-sufficiency and balance of

supervision than in others.
payments position. Issuers in general are subject to
varying degrees of regulation with respect to such matters Currency. Investments that are denominated
as insider trading rules, restrictions on market manipula- in a foreign currency are subject to the risk that the value
tion, shareholder proxy requirements and timely disclo- of a particular currency will change in relation to one or
sure of information. The reporting, accounting and more other currencies. Among the factors that may affect
auditing standards of issuers may differ, in some cases currency values are trade balances, the level of short-term
significantly, from country to country in important interest rates, differences in relative values of similar
respects and less information from country to country assets in different currencies, long-term opportunities for
may be available to investors in securities or other assets. investment and capital appreciation and political devel-
Nationalization, expropriation or confiscatory taxation, opments. The Investment Manager will take into
currency blockage, political changes, government regula- account, and may hedge to reduce the risk of, such risks
tion, political or social instability or diplomatic develop- by investing in foreign currencies, foreign currency
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futures contracts and options thereon, forward foreign Use of Derivatives. While the judicious use of
currency exchange contracts, or any combination thereof. derivatives by experienced investment advisers such as the
Such transactions involve a significant degree of risk and Investment Manager can be beneficial, derivatives also
the markets in which foreign exchange transactions are involve risks different from, and, in certain cases, greater
effected may be highly volatile. No assurance can be than, the risks presented by more traditional investments.
made that such strategies will be effective. The Portfolio The following is a general discussion of important risk
is not limited in the percentage of its assets that may be factors and issues concerning the use of derivatives that
denominated in currencies other than the U.S. dollar. investors should understand before investing in the

Portfolio.
Interest Rates. The average maturity of the

securities of the Portfolio will vary based upon the
) Market Risk — This is the general risk attend-

Investment Manager’s assessment of economic and mar-
ant to all investments that the value of a

ket conditions. As with all debt securities, changes in
particular investment will change in a way

interest rates will affect the Portfolio’s asset value as the
detrimental to the Portfolio’s interest.

prices of portfolio securities generally increase when
interest rates decline and decrease when interest rates

) Management Risk — Derivative products are
rise. Prices of longer-term securities generally fluctuate

highly specialized instruments that require
more in response to interest rate changes than do

investment techniques and risk analyses differ-
shorter-term securities.

ent from those associated with stocks and
Illiquid Assets. The Portfolio may invest up to bonds. The use of a derivative requires an

10% of its net assets in securities for which there is no understanding not only of the underlying
ready market. The Portfolio may therefore be unable to instrument but also of the derivative itself,
sell readily such securities. Moreover, there may be without the benefit of observing the perform-
contractual restrictions on resale of such securities. ance of the derivative under all possible market

conditions. In particular, the use and complex-
In addition, the Portfolio may engage in futures

ity of derivatives require the maintenance of
contracts or options thereon in limited circumstances,

adequate controls to monitor the transactions
and such instruments may also be subject to illiquid

entered into, the ability to assess the risk that a
situations when market activity decreases or when a daily

derivative adds to the Portfolio and the ability
price fluctuation limit has been reached. Most futures

to forecast price, interest rate or currency
exchanges limit fluctuations in futures contract prices

exchange rate movements correctly.
during a single day by regulations referred to as ‘‘daily
limits.’’ During a single trading day no trades may be

) Credit Risk — This is the risk that a loss may
executed at prices beyond the daily limit. Once the price

be sustained by the Portfolio as a result of the
of a futures contract has increased or decreased to the

failure of another party to a derivative (usually
limit point, positions can neither be taken nor liquidated.

referred to as a ‘‘counterparty’’) to comply with
Futures prices have occasionally moved the daily limit for

the terms of the derivative contract. The credit
several consecutive days with little or no trading. Similar

risk for exchange-traded derivatives is gener-
occurrences could prevent the Portfolio from promptly

ally less than for privately negotiated deriva-
liquidating unfavorable positions and, therefore, result in

tives, since the clearing house, which is the
losses to the Portfolio and corresponding decreases in the

issuer or counterparty to each exchange-traded
Net Asset Value per Share.

derivative, provides a guarantee of perform-
Certain over-the-counter instruments, for ance. This guarantee is supported by a daily

which there will be limited liquidity, will be valued for payment system (i.e., margin requirements)
purposes of calculating net asset value based upon an operated by the clearing house in order to
average of prices taken from at least two major primary reduce overall credit risk. For privately negoti-
dealers. These prices will affect the price at which Shares ated derivatives, there is no similar clearing
may be redeemed or purchased. Such valuation may not agency guarantee. Therefore, the Investment
be realized upon sale by the Portfolio. Manager will consider the creditworthiness of
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each counterparty to a privately negotiated applicable to any payment in respect of the Shares made
derivative in evaluating potential credit risk. by the Fund, the Management Company or Brown

Brothers Harriman (Luxembourg) S.A. (in such capac-) Liquidity Risk — Liquidity risk exists when a
ity, the ‘‘Administrative Agent’’). Neither the Fund, theparticular instrument is difficult to purchase or
Management Company nor the Administrative Agentsell. If a derivative transaction is particularly
will pay any additional amounts to shareholders tolarge or if the relevant market is illiquid (as is
reimburse them for any tax, assessment or chargethe case with many privately negotiated deriv-
required to be withheld or deducted from payments onatives), it may not be possible to initiate a
the Shares by the Fund, the Management Company ortransaction or liquidate a position at an advan-
the Administrative Agent. Neither the Fund, the Man-tageous price.
agement Company nor the Administrative Agent will be

) Leverage Risk — Since warrants, options and responsible for the payment of any additional amount of
many derivatives (to the extent utilized) have a withholding tax which may become payable due to an
leverage component, adverse changes in the increase in any applicable withholding tax rates.
value or level of the underlying asset, rate or

Conflicts of Interest. Potential investors shouldindex can result in a loss substantially greater
be aware that there may be situations in which thethan the amount invested in the warrant,
Investment Manager or its affiliates (which includes theoption or derivative itself. In the case of swaps,
Management Company) (‘‘Interested Parties’’) couldthe risk of loss generally is related to a notional
encounter a conflict of interest in connection with theprincipal amount, even if the parties have not
Fund. Subject as mentioned below, the Investmentmade any initial investment. Certain deriva-
Manager will, in such event, have regard to its obliga-tives have the potential for unlimited loss,
tions under the Investment Management Agreementregardless of the size of the initial investment.
and, in particular, to its obligations to act in the best

) Other Risks — Other risks in using derivatives interests of the Fund, so far as practicable having regard
include the risk of mispricing or improper to its obligations to other clients, when undertaking any
valuation of derivatives and the inability of investments where potential conflicts of interest may
derivatives to correlate perfectly with underly- arise. Should a conflict of interest arise, the Investment
ing assets, rates and indices. Many derivatives, Manager will endeavor to ensure that it is resolved fairly.
in particular privately negotiated derivatives, Without limitation, these conflicts include the following:
are complex and often valued subjectively.

(1) Other Funds. An InterestedImproper valuations can result in increased
Party may make investments for other clientscash payment requirements to counterparties
without making the same available to the Fund.or a loss of value to the Portfolio. Derivatives
In the event any investment is made in fundsdo not always perfectly or even highly correlate
already managed or advised by the Investmentor track the value of the assets, rates or indices
Manager, they will be effected only on termsthey are designed to track. Consequently, the
which either avoid or make appropriate provi-Portfolio’s use of derivatives may not always be
sion for double charging of investment man-an effective means of, and sometimes could be
agement or advisory fees.counterproductive to, furthering the Portfolio’s

investment objective. To the extent that the Investment
Manager deems it advisable to seek investments

Special Consideration Associated with an for the Fund and for its other client accounts in
Investment in the Fund the same security at the same time, the Fund
No Payment of Additional Taxes or Assessments. Each may not be able to acquire as large an allocation
holder of Shares will assume and be responsible to the of such security as it desires, or it may have to
proper governmental or regulatory authority for any and pay a higher price or obtain a lower yield for
all taxes of any jurisdiction or governmental or regulatory such security. Allocation will be made in a
authority, including, without limitation, any state or local manner deemed equitable by the Investment
taxes or other like assessments or charges that may be Manager, taking into account size of account,
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amount purchased or sold and any other factor investments to or from the Fund provided that
it may deem relevant. (i) the sale or purchase is effected on an official

stock exchange or other organized market(2) Services To Other Clients. An
where the purchaser or vendor is undisclosed atInterested Party may enter into financial, bank-
the time of the sale or purchase or in othering, currency, advisory (including corporate
circumstances where the vendor and purchaserfinance advice) or other transactions on an
are not identified to each other; or (ii) the termsarm’s length basis with the Fund or any com-
and conditions of any such sale or purchase arepany in the investment portfolio of the Fund
effected on an arm’s length basis and approvedfor which it may receive and retain fees.
by the Board before such sale or purchase is

(3) Sales To And From The Fund. effected.
An Interested Party may sell or purchase

M A N A G E M E N T  A N D  A D M I N I S T R A T I O N

The Management Company pursuant to the terms of an Investment Management
Agreement between the Management Company onAlliance Capital (Luxembourg) S.A., the principal share-
behalf of the Portfolio and the Investment Manager. Theholder of which is Alliance Capital Management Corpo-
Investment Management Agreement may be terminatedration of Delaware, a wholly owned subsidiary of the
by the Management Company on behalf of the PortfolioInvestment Manager, was organized as a société anonyme
or by the Investment Manager upon sixty days’ writtenunder the laws of the Grand Duchy of Luxembourg by
notice to the other and terminates automatically in thenotarial deed dated July 31, 1990 published in the
event of its assignment.Mémorial on November 9, 1990. It has been incorpo-

rated for an undetermined period and its registered and The Investment Manager is a leading interna-
principal office is at 35, boulevard Prince Henri, L-1724, tional investment manager supervising client accounts
Luxembourg. It is registered on the Luxembourg Com- with assets as of September 30, 1996 totalling approxi-
mercial Register under No. B 34.405. mately $173.7 billion. The Investment Manager has six

offices in the United States and subsidiaries of theThe issued capital of the Management Com-
Investment Manager operate out of offices in Bahrain,pany is $400,000, divided into 4,000 registered shares
Boston, Istanbul, London, Luxembourg, Mumbaiwith a par value of $100 each, all of which are fully paid.
(Bombay), Paris, Singapore, São Paulo, Sydney, TokyoThe object of the Management Company is
and Toronto. The Investment Manager and its subsidiar-the creation and management of collective investment
ies employ over 1,300 persons worldwide. Units repre-undertakings on behalf of their respective shareholders. It
senting assignment of beneficial ownership of limitedwill carry out the administration and management of the
partnership interests of the Investment Manager areFund on behalf of the Shareholders, including the
publicly traded on the New York Stock Exchange.purchase, sale, subscription and exchange of securities,

The Investment Manager’s clients are primarilyand it may exercise all rights related to the Fund’s assets.
major corporate employee benefit funds, public employeeIn addition to the portfolios of the Fund, the Manage-
retirement systems, investment companies, foundationsment Company currently also manages the Alliance
and endowment funds. The 51 registered investmentGlobal Leisure Fund.
companies managed by the Investment Manager, com-

Investment Manager prising 110 separate investment portfolios, currently have
Alliance Capital Management L.P., a Delaware limited over two million shareholders. There are 20 other non-
partnership with principal offices at 1345 Avenue of the U.S. investment companies comprising 29 separate
Americas, New York, New York 10105, U.S.A., has been investment portfolios also managed by the Investment
appointed as the investment manager for the Portfolio Manager. As of September 30, 1996, the Investment
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Manager was retained as an investment manager of houses as the Custodian, with the approval of the
employee benefit fund assets for 33 of the Fortune 100 Management Company, may determine. It will have the
companies. normal duties of a bank with respect to the Fund’s

deposits of cash and securities. The Custodian may onlyAlliance Capital Management Corporation
dispose of the assets of the Fund and make payments to(‘‘ACMC’’) is the general partner of the Investment
third parties on behalf of the Fund on receipt of instruc-Manager and conducts no other active business. As of
tions from the Management Company or its appointedSeptember 30, 1996, The Equitable Life Assurance
agents. Upon receipt of instructions from the Manage-Society of the United States (‘‘Equitable’’), ACMC, Inc.
ment Company, the Custodian will carry out all disposi-and Equitable Capital Management Corporation
tions of the Fund’s assets.(‘‘ECMC’’) were the beneficial owners of approximately

57.4% of the outstanding Units of the Investment Man- Either the Custodian or the Management
ager. ACMC, ECMC and ACMC, Inc. are wholly Company may terminate the Custodian’s appointment at
owned subsidiaries of Equitable. Equitable, a New York any time on giving ninety days’ written notice. In the
life insurance company, had total assets as at June 30, case of termination, the Management Company will
1996 of over $70.9 billion. Equitable is a wholly owned appoint a new Custodian. Termination is, however,
subsidiary of The Equitable Companies Incorporated, a subject to the condition that a new Custodian, which is
Delaware corporation (‘‘ECI’’), whose shares are publicly required to be appointed within two months of the
traded on the New York Stock Exchange. As of notice of termination, assumes the responsibilities and
March 1, 1996, AXA, a French insurance holding functions of the Custodian under the Management
company, owned 63.9% of the issued and outstanding Regulations. In addition, the Custodian’s appointment
shares of the common stock of ECI. will continue for such further period as may be necessary

for the transfer of all assets of the Fund to the new
Administrative Agent and Custodian

Custodian.
Brown Brothers Harriman (Luxembourg) S.A. has been

The Custodian has assumed its functions andappointed as the administrative agent to the Manage-
responsibilities in accordance with Articles 16 and 17 ofment Company pursuant to the terms of an Administra-
the law of March 30, 1988 on collective investmenttion Agreement between the Management Company
undertakings.and the Administrative Agent (the ‘‘Administration

Agreement’’). In such capacity it is responsible for the
Brown Brothers Harriman (Luxembourg) S.A.

general administrative functions of the Fund required by
maintains its registered office at 33, boulevard Prince

Luxembourg law, such as the calculation of the Net
Henri, L-2014, and is a bank organized as a société

Asset Value of the Shares and the maintenance of
anonyme in and under the laws of the Grand Duchy of

accounting records. Brown Brothers Harriman (Luxem-
Luxembourg. As of July 31, 1996, its capital amounted

bourg) S.A. also acts as paying agent of the Fund. Either
to approximately $9.66 million.

the Administrative Agent or the Management Company
may terminate the Administrative Agent’s appointment

Registrar and Transfer Agentat any time on giving ninety days’ written notice.

Brown Brothers Harriman (Luxembourg) S.A. ACM Fund Services S.A. (the ‘‘Registrar and Transfer
also has been appointed Custodian of the Fund pursuant Agent’’) has been appointed to act as registrar and
to the terms of a Custodian Agreement between the transfer agent of the Fund pursuant to the terms of a
Management Company and the Custodian (the ‘‘Custo- Registrar and Transfer Agent Agreement between the
dian Agreement’’). All cash and securities constituting Management Company and the Registrar and Transfer
the assets of the Fund are held by the Custodian on Agent (the ‘‘Registrar and Transfer Agent Agreement’’).
behalf of the Shareholders of the Fund. The Custodian In such capacity, the Registrar and Transfer Agent is
may, with the approval of the Management Company, responsible for processing issues, redemptions, exchanges
entrust banks and financial institutions with the custody and transfers of shares of the Fund. The Registrar and
of such assets. The Custodian may hold securities in Transfer Agent is an indirect wholly owned subsidiary of
fungible or non-fungible accounts with such clearing the Investment Manager.
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I S S U E  A N D  S A L E  O F  S H A R E S

General The applicable offering price for orders received by the
Management Company from the Distributor or selling

The Fund is offering Class I Shares of the Portfolio
dealer after 9:00 a.m., Luxembourg time, will be based

through this Offering Circular. The Shares are offered
on the Net Asset Value per Share on the next Valuation

with no contingent deferred sales charge or distribution
Date. The Net Asset Value per Share is determined as of

or shareholder servicing fees but are subject to a dealer
9:00 a.m., Luxembourg time, on each Valuation Date. At

markup not to exceed 1.0% of the purchase price. The
the discretion of the Management Company, the Valua-

minimum initial investment is $1,000,000. The mini-
tion Date or the foregoing times may be changed, and

mum initial investment may be reduced by the Manage-
additional Valuation Dates and times may be designated.

ment Company in its sole discretion. The Fund does not
The Management Company will notify Shareholders of

currently accept telegraphic transfers, checks, bank drafts
any change in the Valuation Date or the foregoing times.

or other payment forms in any currency other than U.S.
In the event the Management Company has suspended

dollars.
or postponed the Net Asset Value determination as set

Pursuant to a Distribution Agreement between forth herein, the valuation on the next subsequent Valua-
the Management Company and Alliance Fund Distribu- tion Date will be utilized.
tors, Inc. (the ‘‘Distribution Agreement’’), ACM Fund

Orders generally will be forwarded to the Man-Distributors, a division of Alliance Fund Distributors,
agement Company by the Distributor or selling dealer onInc., acts as the Distributor for the Shares on a best
the date received, provided the order is received by theefforts basis. The Distribution Agreement has an unlim-
Distributor or dealer prior to such deadline as may fromited duration and may be terminated by either party
time to time be established by the office in which theupon sixty days’ notice. The Distributor may conclude
order is placed. Neither the Distributor nor any dealer iscontractual arrangements with other dealers for the dis-
permitted to withhold placing orders to benefit them-tribution of Shares outside the United States.
selves by a price change.

The offering price of the Shares will be availa-
ble for inspection at the registered offices of the Manage- Class I Shares
ment Company and the Distributor.

The maximum dealer mark-up with respect to the Shares
The Fund retains the right to offer an addi- is 1.0% of the amount invested, except as described

tional class, or additional classes, of shares of the Fund or below. The Distributor may fully reallow the amount of
the Portfolio. The Fund retains the right to offer only the mark-up to dealers with whom it has agreements.
one class of shares for purchase by investors in any

If in any country in which the Shares areparticular jurisdiction. In addition, the Fund or the
offered, local law or practice requires or permits a lowerDistributor may adopt standards applicable to classes of
dealer mark-up than that listed above for any individualinvestors or transactions which permit, or limit invest-
purchase order, the Distributor may sell Shares and mayment to, the purchase of a particular class of shares.
authorize dealers to sell Shares within such country withInvestors should consult their financial consultant for
a lower dealer mark-up than the maximum set forthinformation concerning the class of shares eligible for
above. The Fund retains the right to authorize thepurchase.
Distributor or dealers to sell Shares with a higher dealer
mark-up, not in excess of 8.25% of the Net Asset ValuePurchase of Shares
of the Shares if that price conforms with local law and

The applicable offering price for the Shares will be based customary practice.
on the Net Asset Value per Share determined on each
Valuation Date following the day on which the order is Issuance and Settlement
received by the Management Company, or on the Valua-
tion Date if the order is received by the Management Payments for Shares are required to be made within three
Company by 9:00 a.m., Luxembourg time, on such day. business days after acceptance of a purchase order by the
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Fund and, if purchased from a dealer or the Distributor, If an investor or transferee requests Shares to be
payable in accordance with procedures adopted by various issued in certificated form, a Share certificate is sent
dealers and approved by the Distributor and the Fund. either to him or his nominated agent (at his risk)
Different settlement periods may apply in certain juris- normally within 28 days of completion of the registration
dictions where the shares of the Portfolio are sold. process or transfer, as the case may be, of the Shares.
Payment for Shares purchased directly from the Fund are

Any changes to the Shareholder’s personalpayable to the Fund at its account with the Custodian.
details, loss of Shareholder number or loss of certificateWhole and fractional Shares of the Fund will be issued
must be notified immediately to the Fund in writing.by the Management Company, provided payment is
The Fund reserves the right to require an indemnity ormade to the Custodian within such period as the Man-
verification countersigned by a bank, stockholder or otheragement Company may from time to time determine.
party acceptable to it before accepting such instructions.Certificates or confirmations will be delivered by the

Management Company, provided payment has been
Other Informationreceived by the Custodian.

Investors will be required to provide assurances All shares of a class convey, upon issue, the same rights
satisfactory to the Distributor, the dealer or the Fund as to redemptions and distributions. The Net Asset Value
indicating that the purchaser is not a United States per share of each class of shares may differ as a result of
Person. the different fees assessed on each class of shares.

The Management Company may, at any timeConfirmation Notes and Certificates
at its discretion, temporarily discontinue, cease indefi-

A confirmation note is sent to the investor on the
nitely or limit the issue of Shares to persons or corporate

Business Day following the receipt of the investor’s
bodies resident or established in certain countries or

settlement payment, providing full details of the
territories. The Management Company may also pro-

transaction.
hibit certain persons or corporate bodies from acquiring

All Shares are issued in registered form, and the Shares if such a measure is necessary for the protection of
share register is conclusive evidence of ownership. The the Shareholders as a whole and the Fund.
Management Company treats the registered owner of a

As set forth herein under the heading ‘‘Suspen-Share as the absolute and beneficial owner thereof.
sion of Issue, Redemption and Exchange of Shares andShares are issued in uncertificated form unless a certifi-
Calculation of Net Asset Value,’’ the Management Com-cate is specifically requested at the time of application.
pany may suspend the sale of Shares. In addition, theThe uncertificated form enables the Fund to effect
Management Company reserves the right to suspend theredemption instructions without undue delay and conse-
sale of Shares in response to conditions in the securitiesquently the Fund recommends investors to maintain
markets or otherwise. Further, any order may be rejectedtheir Shares in uncertificated form.
by the Distributor or the Management Company.

Investors are allocated a Shareholder number
on acceptance of their application and this together with The Management Company may redeem at
the Shareholder’s personal details are proof of identity. any time Shares held by Shareholders who are excluded
This Shareholder number should be used for all future from purchasing or holding Shares. See ‘‘Restrictions on
dealings by the Shareholder with the Fund. Ownership.’’

A D D I T I O N A L  C L A S S E S  O F  S H A R E S

Prior to the offering of the shares of the Portfolio, its part of the Alliance Worldwide Income Fund (‘‘World-
assets were managed by the Management Company as wide’’), a mutual investment fund organized under the
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laws of the Grand Duchy of Luxembourg. On Septem- rate of 0.75% of the average daily Net Asset Value of the
ber 16, 1996, all of Worldwide’s assets were transferred Portfolio attributable to the Class BX Shares and (ii) a
to, and all of Worldwide’s liabilities were assumed by, the shareholder servicing fee, accrued daily and paid monthly
Portfolio. In turn, shareholders received one class AX in arrears, at the annual rate of 0.30% of the Portfolio’s
share of the Portfolio (‘‘Class AX Share’’) for every class aggregate average daily Net Asset Value attributable to
A share of Worldwide that they owned, and one class Class AX Shares and Class BX Shares.
BX share of the Portfolio (‘‘Class BX Share’’) for every In the future, the Fund may issue shares of
class B share of Worldwide that they owned. Class AX other classes of the Portfolio or shares of other classes
Shares and Class BX Shares are no longer offered for related to additional portfolios. By the addition of further
sale. portfolios, investors will be able to choose between more

investment objectives (or securities denominated in par-Shareholders of Class AX and Class BX Shares
ticular currencies) by investing in different classes ofwill retain their holdings of said shares. Any reinvestment
shares within the same investment vehicle. The owner-of dividends by said Shareholders will be declared and
ship of a share of a specific class related to a particularmade in the Class AX Shares or Class BX Shares (as
portfolio affords the shareholder the opportunity of hav-appropriate) described herein. Further, any exchange of
ing his investment spread over the whole range of thoseClass AX Shares and Class BX Shares as described
securities held by the Fund which are attributable to suchunder ‘‘Exchange of Shares’’ in the Offering Circular will
portfolio. The shares related to the Portfolio are dividedbe for Class AX Shares or Class BX Shares (as appropri-
into Class A Shares, Class AX Shares, Class B Shares,ate) of any other portfolio as described therein.
Class BX Shares, Class C Shares and Class I Shares.

The Net Asset Value per Share of the Only the Class I Shares are being offered pursuant to this
Class AX Shares and Class BX Shares will, with respect Offering Circular. The Class AX Shares and Class BX
to themselves, differ as a result of the distribution fee on Shares are no longer being offered. The Class A, Class B
the Class BX Shares and will, with respect to the Class A and Class C Shares are being offered pursuant to a
Shares and Class B Shares, differ as a result of the separate Offering Circular. All shares of the same class
differing shareholder servicing fee and distribution fee on have equal rights as to dividends and redemptions.
the Class AX Shares and Class BX Shares.

The Distributor receives (i) a distribution fee,
accrued daily and paid monthly in arrears, at an annual

R E D E M P T I O N  A N D  T R A N S F E R  O F  S H A R E S

Redemption ers, including share certificates where they have been
issued to the investor.

Shareholders may redeem their Shares on any Valuation
Date (any such day, a ‘‘Redemption Date’’) through the The redemption price will be equal to the Net
Distributor or any dealer or by transmitting an irrevoca- Asset Value per Share determined on the applicable
ble redemption order via facsimile, telex or mail to the Redemption Date, provided the redemption request is
Management Company or the Registrar and Transfer received by the Fund by 9:00 a.m., Luxembourg time, on
Agent at 35, boulevard Prince Henri, L-1724, Luxem- such date. The Shares are not subject to any contingent
bourg. The redemption order must include the number deferred sales charge.
of Shares to be redeemed and the Shareholder’s name

The Management Company will endeavor to
and account number as registered with the Fund.

ensure, for any Redemption Date, that an appropriate
The distributors and dealers may transmit level of liquidity is maintained in the Fund so that

redemption requests to the Fund on behalf of Sharehold- redemption of Shares in the Fund may, under normal
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circumstances, be made promptly on such date to Share- any Valuation Date requests to redeem more than 10% of
holders requesting redemption. the shares of the Portfolio outstanding on such date, in

which case shares of the Portfolio will be redeemed on aThe redemption price may, depending on the
pro rata basis. Any part of a redemption request to whichNet Asset Value applicable on the date of redemption, be
effect is not given by reason of the exercise of this powerhigher or lower than the price paid at the time of
by or on behalf of the Management Company will besubscription.
treated as if a request has been made in respect of the

Payment of the redemption price will be made next Valuation Date and all following Valuation Dates (in
by the Custodian or its agents in U.S. dollars not later relation to which the Management Company has the
than three Luxembourg bank business days after the same power) until the original request has been satisfied
relevant Redemption Date, provided that (i) a redemp- in full. Any such limitation will be notified to those
tion order has been received by the Management Com- Shareholders who have applied for redemption.
pany in appropriate form within the notice period and

In addition, under certain circumstances, the(ii) the certificates (if issued) for the Shares to be
Management Company may suspend the right of Share-redeemed have been received by the Management Com-
holders to redeem Shares. See ‘‘Suspension of Issue,pany prior to such Redemption Date. A redemption
Redemption and Exchange of Shares and Calculation oforder is not treated as valid unless it is in respect of shares
Net Asset Value.’’for which the issue price has been fully paid. Payments

can be made only to the Shareholder or broker-dealer of
Transfers

record; third party payments cannot be made. For fastest
Except as set forth below under the heading ‘‘Restrictionsservice, it is recommended that payments be made by
on Ownership,’’ the Shares are freely transferable.wire transfer, although payment by check is also

available.

The Management Company may limit the
redemption of Shares in the event the Fund receives on

D I S T R I B U T I O N S

The Management Company intends to declare daily and additional shares of the relevant class of the Portfolio
pay monthly dividends equal to all or substantially all of having an aggregate Net Asset Value as of the payment
the Fund’s net investment income and realized capital date of such distribution equal to the cash amount of
gains attributable to each class of shares. To the extent such distribution. Election to receive distributions in cash
that the net income and net realized profits attributable or shares is made at the time shares are subscribed for
to each class of shares exceeds the amount declared and may be changed at any time prior to the record date
payable, the excess return will be reflected in the respec- for a particular distribution. There is no sales charge or
tive Net Asset Value of such shares. contingent deferred sales charge in connection with the

reinvestment of distributions.Each distribution, if any, declared payable by
the Fund to each class of shares of the Portfolio will, at Distributions not collected within five years will
the election of each Shareholder, be paid in cash or in lapse and will accrue to the benefit of the Fund. 
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E X C H A N G E  O F  S H A R E S

Exchange for Shares of Other Portfolios within otherwise to modify, restrict or terminate the exchange
ACM Global Investments privilege at any time on 60 days’ notice to Shareholders.

Class I Shareholders of the Fund have the ability to
Shareholders who hold their shares through

exchange their Class I Shares (‘‘original Class I Shares’’)
house or omnibus accounts with brokers should contact

of one portfolio for Class I Shares of any other portfolio
such brokers to determine if such brokers levy any

within the Fund that offers Class I Shares (‘‘new Class I
administrative fees in connection with exchanges.

Shares’’) having the same initial sales charge as the
original Class I Shares. A Class I shareholder of any

Exchange for Shares of Other Funds within theportfolio within the Fund may exchange his original
ACM Family of Offshore FundsClass I Shares, without the payment of any sales or

service charge to the Fund, for new Class I Shares of any
Shareholders may exchange their Shares for shares ofother portfolio in an amount equal to the aggregate net
certain other funds in the ACM Family of Offshoreasset value of the original Class I Shares. Presently, the
Funds. Such exchanges are effected by means of aother portfolios of the Fund that issue Class I Shares are
redemption of the existing Shares and purchase of thethe Global Growth Trends portfolio, the Developing
new shares. Exchanges for shares of a different fund mayRegional Markets portfolio, the American Income port-
be made without sales charges or commissions dependingfolio, the International Privatisation portfolio, the
on the fund and the shares exchanged. For furtherPrivanza Global Balanced portfolio, the Short Maturity
information as to the fund exchange option, Sharehold-Dollar portfolio and the American Growth portfolio.
ers should contact the Management Company or their

All exchanges are subject to the minimum
account representative. Shareholders who hold their

investment requirements and any other applicable terms
shares through house or omnibus accounts with brokers

set forth in this Offering Circular and the addenda
should contact such brokers to determine if such brokers

relating to the individual portfolio within the Fund
levy any administrative fees in connection with

whose shares are being acquired.
exchanges.

An exchange is effected at the respective net
asset values of the relevant shares as next determined

Suspension of Right to Exchange Shares
following receipt by the portfolio whose shares are being
exchanged of proper instructions and all necessary sup- Under certain circumstances, the Management Company
porting documents. may suspend the right of Shareholders to exchange

Each portfolio of the Fund reserves the right to Shares. See ‘‘Suspension of Issue, Redemption and
reject any order to acquire shares through exchange or Exchange of Shares and Calculation of Net Asset Value.’’

D E T E R M I N A T I O N  O F  T H E  N E T  A S S E T  V A L U E  O F  S H A R E S

The Net Asset Value per Share, expressed in U.S. In all cases, the Net Asset Value per Share is
Dollars, will be determined by the Management Com- determined by dividing the value of the total assets of the
pany as of 9:00 a.m., Luxembourg time, on each Valua- portfolio properly allocable to the Shares less the liabili-
tion Date. To the extent feasible, investment income, ties of such portfolio properly allocable to the Shares by
interest payable, fees and other liabilities (including man- the total number of Shares outstanding on the Valuation
agement fees) will be accrued daily. Date. The Net Asset Value per share of each class of

shares may differ as a result of the different fees assessed
on each class of shares.
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The allocation of the assets and liabilities provided by the principal market makers. If there is no
among the different classes of shares and the different such market price, or if such market price is not repre-
portfolios is relevant for the respective relationships sentative of a security’s fair market value, then the
between the Shareholders holding shares of different security is valued in a manner determined to reflect its
classes, the Management Company and the Custodian fair value;
and does not affect rights which third parties may legally

(c) Cash and other liquid assets will be valuedhave vis-à-vis the Fund as one single collective invest-
at their face value with interest accrued to the end of thement scheme in connection with obligations to be allo-
day; andcated to one or more of the classes of shares.

The assets of the Fund will be valued as (d) Values expressed in a currency other than
follows: the currency of the portfolio determined by the Manage-

ment Regulations shall be translated to such currency at(a) Securities listed on a stock exchange or
the average of the last available buying and selling pricetraded on any other regulated market will be valued at
for such currency.the last available price on such exchange or market or, if

no such price is available, at the mean of the bid and
In the event that extraordinary circumstancesasked price quoted on such day. If there is no such

render such a valuation impracticable or inadequate, themarket price, or such market price is not representative of
Management Company is authorized to follow othera security’s fair market value, then the security is valued
rules prudently and in good faith in order to achieve ain a manner determined to reflect its fair value. If a
fair valuation of the assets of the Fund.security is listed on several stock exchanges or markets,

the last available price on the stock exchange or market
Brown Brothers Harriman (Luxembourg) S.A.

which constitutes the main market for such security will
has been appointed by the Management Company to

be used;
make the daily determination of Net Asset Value per

(b) Securities not listed on any stock exchange Share. The Net Asset Value will be available on each
or traded on any regulated market are valued at the mean Valuation Date at or around 12:00 noon, Luxembourg
between the most recent quoted bid and asked price time.

S U S P E N S I O N  O F  I S S U E ,  R E D E M P T I O N  A N D  E X C H A N G E  O F

S H A R E S  A N D  C A L C U L A T I O N  O F  N E T  A S S E T  V A L U E

The Management Company may temporarily suspend the responsibility and the control of the Management
the determination of Net Asset Value, and consequently Company, disposal of the assets of the Fund is not
the issue, redemption and exchange of Shares, in any of reasonably or normally practicable without being seri-
the following events: ously detrimental to the interests of the Shareholders;

(c) In the case of a breakdown in the normal(a) When one or more stock exchanges or
means of communication used for the valuation of anymarkets which provides the basis for valuing a substantial
investment of the Fund or if, for any reason, the value ofportion of the assets of the Fund, or when one or more
any asset of the Fund may not be determined as rapidlyforeign exchange markets in the currency in which a
and accurately as required; orsubstantial portion of the assets of the Fund are denomi-

nated, is closed otherwise than for ordinary holidays or if (d) If, as a result of exchange restrictions or
dealings therein are restricted or suspended; other restrictions affecting the transfer of funds, transac-

tions on behalf of the Fund are rendered impracticable or(b) When, as a result of political, economic,
military or monetary events or any circumstances outside

22



if purchases and sales of the Fund’s assets cannot be Suspensions of the calculation of the Net Asset
effected at normal rates of exchange. Value will be published in the manner prescribed for

notices to Shareholders under the heading ‘‘General
The decision to suspend temporarily the deter-

Information — Shareholders’ Information’’ if such sus-
mination of the Net Asset Value of Shares of the

pension is likely to exceed 10 days.
Portfolio does not necessarily entail the same decision for
the classes of shares of another portfolio, if the assets
within such other portfolio are not affected to the same
extent by the same circumstances.

F E E S  A N D  E X P E N S E S

In addition to the sales charge that investors purchasing (c) Usual banking fees due on transactions
Shares may incur, the Fund and the Portfolio are also involving securities held in the Portfolio (such fees to be
subject to ongoing fees and expenses. included in the acquisition price and to be deducted from

the selling price);
The Management Company is entitled to a

(d) The remuneration and out-of-pocketmanagement fee with respect to the Portfolio, accrued
expenses of the Registrar and Transfer Agent which willdaily and payable monthly, at an annual rate of 0.10% of
be determined on a graduated basis as a percentage of netthe average daily Net Asset Value of the Shares.
assets, but not less than a stated amount, and will be

The Investment Manager is entitled to a man- payable monthly;
agement fee with respect to the Portfolio, accrued daily

(e) Legal expenses incurred by the Manage-and payable monthly, at an annual rate of 0.55% of the
ment Company or the Custodian while acting in theaverage daily Net Asset Value of the Shares. The Invest-
interest of the Shareholders; andment Manager may reallow a portion of its investment

management fee to distributors, dealers or other entities (f) The cost of printing certificates, the cost of
that assist the Investment Manager in the performance of preparing and/or filing the Management Regulations and
its duties or provide services, directly or indirectly, to the all other documents concerning the Portfolio, including
Fund or its shareholders. registration statements and prospectuses, offering circu-

lars and explanatory memoranda with all authoritiesEach of the Administrative Agent and Custo-
(including local securities dealers’ associations) havingdian is entitled to receive out of the assets of the Portfolio
jurisdiction over the Portfolio and any other costs ofa fee in accordance with the usual practice in the Grand
qualifying or registering the Shares of the Portfolio forDuchy of Luxembourg. Such fee is a combination of
offer or sale in any jurisdiction; the cost of preparing, inasset based fees and transaction fees.
such languages as are necessary for the benefit of the

The Portfolio bears all of its other expenses, Shareholders, including the beneficial holders of the
including, but not limited to, the following: Shares, and distributing annual and semiannual reports

and such other reports or documents as may be required
(a) All taxes which may be due on the assets

under the applicable laws or regulations of the above-
and the income of the Portfolio;

cited authorities; the cost of accounting, bookkeeping
(b) The reasonable disbursements and out-of- and calculating the daily Net Asset Value; the cost of

pocket expenses (including, without limitation, tele- preparing and distributing public notices to the Share-
phone, telex, cable and postage expenses) incurred by the holders; lawyers’ and auditor’s fees; the costs incurred
Custodian and any custody charges of banks and finan- with the admission and the maintenance of the Shares
cial institutions to which custody of assets of the Portfolio on the stock exchanges on which they are listed; and all
is entrusted; similar administrative charges, including, unless other-
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wise decided by the Management Company, all advertis- to a specific class of shares of such portfolio, such
ing expenses and other expenses directly incurred in expenses will be allocated among the classes of shares of
offering or distributing the Shares, including the printing such portfolio on such basis as the Board of Directors of
costs of copies of the above-mentioned documents or the Management Company determines is fair and
reports, which are utilized by the distributors or dealers equitable.
of the Shares in the course of their business activities.

The initial expenses of the Portfolio, which
All recurring charges will be charged first amounted to approximately $75,000, and other charges

against income, then against capital gains and then are being amortized over a period not exceeding five
against assets. Expenses attributable to a particular port- years, commencing September 1996. The initial expenses
folio are charged to that portfolio, while expenses not of the Portfolio will be borne exclusively by the Class A,
attributable to a specific portfolio will be allocated among Class B, Class C and Class I Shares.
the Fund’s portfolios on such basis as the Board of
Directors of the Management Company determines is The Management Company expects the Port-
fair and equitable. Different classes of shares within a folio’s annual expense ratio to be comparable to that of
portfolio will bear all expenses attributable to that class of other collective investment undertakings with similar
shares, and if expenses of a portfolio are not attributable investment objectives.

R E S T R I C T I O N S  O N  O W N E R S H I P

Pursuant to its powers as set forth in the Management a court within the United States is able to exercise
Regulations, the Management Company has resolved to primary supervision over the trust and one or more
restrict or prevent the ownership of Shares by any United States fiduciaries have the authority to control all
‘‘United States Person.’’ The Management Company has substantial decisions of the trust.’’
defined ‘‘United States Person’’ in the pertinent resolu-
tions as ‘‘a citizen or resident of the United States of If it shall come to the attention of the Manage-
America, its territories or possessions or any area subject ment Company at any time that Shares are beneficially
to its jurisdiction, including any corporation, partnership owned by a United States Person, either alone or in
or other entity created or organized under the laws of the conjunction with any other person, the Management
United States or any political subdivision thereof, or any Company, on behalf of the Fund, may in its discretion
estate other than an estate the income of which from compulsorily repurchase such Shares at their redemption
sources outside of the United States (which is not price as described herein. Not less than ten days after the
effectively connected with a trade or business within the Fund gives notice of such compulsory repurchase, the
United States) is not includible in gross income for Shares will be redeemed and Shareholders will cease to
United States federal income tax purposes or any trust if be the owners of such Shares.

T A X A T I O N

General applicable to the subscription, purchase, redemption,
holding and realization of Shares in the place of their

Prospective Shareholders should inform themselves of,
citizenship, residence, domicile or incorporation.

and where appropriate take advice on, the laws and
regulations (such as taxation and exchange controls)
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This advice is based on current law and inter- method of operations, the Fund will not be engaged in a
pretations thereof on the date of this Offering Circular. United States trade or business under current United
No assurance can be given that applicable tax law and States federal income tax law and, therefore, will not be
interpretations thereof will not be changed in the future. subject to United States federal income tax on its net

income from United States sources. An opinion of
counsel is not binding on the United States InternalLuxembourg Taxation
Revenue Service (‘‘IRS’’) and it is possible that the IRS

The Fund is subject to Luxembourg law in respect of its could disagree with counsel’s conclusion. The Fund will
tax status. Under legislation and regulations currently be subject, however, to nonrecoverable foreign withhold-
prevailing in the Grand Duchy of Luxembourg, the ing taxes, including United States withholding tax on
Fund is subject to an annual tax on its Net Asset Value at certain of its U.S. source income, with respect to certain
an annual rate of 0.06% calculated and payable quarterly. of its portfolio investments.
Such tax is applicable at the reduced rate of 0.03% in

In general, Shareholders who are not Unitedrespect of assets invested in Luxembourg undertakings
States Persons and who are not engaged in a Unitedfor collective investment which are themselves subject to
States trade or business to which income attributable tosuch tax. Under present law neither the Fund nor the
their shareholding is effectively connected will not beShareholders (except persons or companies who have
subject to United States tax on distributions made by thetheir residence, registered office or a permanent establish-
Fund with respect to their Shares. As a general rule, suchment in Luxembourg) are subject to any Luxembourg tax
Shareholders also will not be subject to United States taxon income or capital gains nor to any withholding or
with respect to gain realized from the sale or otherestate tax.
disposition of their Shares unless, in the case of a
Shareholder who is an individual, such gain is earned byUnited States Taxation
a Shareholder who is physically present in the United

In the opinion of Brown & Wood, counsel to the Fund States for 183 days or more during a year.
as to matters of United States tax law, based on certain
representations made by the Fund as to its intended

G E N E R A L  I N F O R M A T I O N

Management Regulations deemed necessary by the Management Company. All
amendments to the Management Regulations have been,

The Fund is managed by the Management Company in
and will continue to be, published in the Mémorial.

accordance with the Management Regulations. The ini-
Specific information regarding such amendments is con-

tial Management Regulations of the Fund, dated
tained in the addendum pertaining to a specific portfolio.

August 21, 1991, were published in the Mémorial on
The Management Regulations in their consolidated form

September 26, 1991. Initially, the Fund was established
and such addendum or addenda thereto are on file with

under the name ‘‘Alliance Global Growth Trends Portfo-
the Greffe du Tribunal d’Arrondissement de Luxembourg

lio.’’ Subsequently, the Management Regulations were
where they may be inspected and where copies thereof

amended, and the name ‘‘Alliance Global Investments’’
may be obtained.

and the umbrella structure were adopted on July 22,
1992. Subsequently, the Management Regulations were

Indemnifications
amended at various points in time, including amend-
ments which became effective on January 1, 1997 and The Management Company has, in general, agreed to
were published in the Mémorial on December 23, 1996, indemnify, out of the assets of the Portfolio, each service
when the name of the Fund was changed to ‘‘ACM provider to the Portfolio for any loss, liability or other
Global Investments.’’ The Management Regulations may expense (including reasonable attorneys’ fees) incurred by
be amended from time to time in order to create such service provider in connection with the performance
additional portfolios in the Fund or for other purposes of its services in good faith to the Portfolio.
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Listing If the Management Company decides to dis-
solve any portfolio without terminating the Fund, it willThe Shares are listed on the Luxembourg Stock
refund to the holders of shares of each class of suchExchange as and when issued. There can be no assurance
portfolio the full net asset value of the shares within eachthat a trading market for the Shares will develop or
class of such portfolio. Such action will be publicized bycontinue.
the Management Company and the proceeds of the
refund will be deposited with the Custodian for a periodAuditor
of six months for collection by the former shareholders

The Statutory Auditor of the Management Company is who will be entitled thereto and thereafter at the Caisse
KPMG Audit, 31 Allée Scheffer, L-2520, Luxembourg. des Consignations in Luxembourg.

The Management Company has appointed
By decision of the Management Company, two

Ernst & Young, Independent Public Accountants, 5,
or more portfolios may be amalgamated and the corre-

boulevard de la Foire, P. O. Box 351, L-2013, Luxem-
sponding class of shares converted into shares of the

bourg, as authorized auditor of the Fund. Ernst & Young
corresponding class of another portfolio. The rights of

will, with respect to the assets of the Fund, carry out the
the different share classes will in such event be deter-

duties prescribed by the Luxembourg law of March 30,
mined in the proportion of the respective net asset values.

1988 regarding collective investment undertakings.
Notice of such an amalgamation will be given at least one
month prior thereto in order to allow investors to request

Duration of the Fund, Liquidation, Amalgamation
redemption of their shares if they do not wish to

The Fund and the various portfolios have been estab- participate in the portfolio so established.
lished for an indefinite period. Shareholders, their heirs
and any other beneficiaries may not demand the dissolu- Governing Language
tion or division of the Fund or of a portfolio. A portfolio

English will be the governing language of the Manage-will be dissolved in the event the total net assets of the
ment Regulations, provided, however, that the Manage-portfolio fall below $10 million if the Management
ment Company and the Custodian may, on behalf ofCompany determines that because of the portfolio’s size
themselves and the Fund, consider as binding the trans-it is no longer economical to operate the portfolio. Notice
lation into languages of the countries in which the Sharesof dissolution will be given in three successive monthly
of the Fund are offered and sold with respect to Sharesannouncements in the Mémorial and in three newspa-
sold to investors in such countries.pers, including those referred to below in ‘‘Shareholders’

Information.’’ No shares of such portfolio may be issued
Applicable Law and Jurisdictionor redeemed after the date of such decision of the

Management Company and the Custodian. The Fund The Management Regulations are governed by the laws
will be dissolved when the last portfolio is dissolved. In of the Grand Duchy of Luxembourg and any dispute
the event of the liquidation of the last portfolio, the arising between the Shareholders, the Management
Management Company will realize the assets of that Company and the Custodian will be subject to the
portfolio in the best interest of the Shareholders, and the jurisdiction of the District Court of Luxembourg.
Custodian will distribute the net liquidation proceeds

Notwithstanding the foregoing, the Manage-corresponding to each class of shares of that portfolio,
ment Company and the Custodian may subject them-after deduction of liquidation charges and expenses, to
selves and the Fund to the jurisdiction of the courts ofthe holders of shares of each class in the proportion of
the countries in which the Shares of the Fund are offeredthe respective rights of each class, all in accordance with
and sold with respect to claims by investors resident inthe directions of the Management Company.
such countries, and with respect to matters relating to

Liquidation proceeds which cannot be distrib- subscriptions and repurchases by Shareholders resident in
uted to the persons entitled thereto at the close of such countries, to the laws of such countries.
liquidation will be deposited with the Caisse des Consig-
nations in Luxembourg until the applicable prescription The claims of the Shareholders against the
period shall have elapsed. Management Company or the Custodian will lapse five
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years after the date of the event which gave rise to such Documents Available for Inspection
claims.

The following documents will be available for inspection
during normal business hours at the office of the Man-Accounting Year
agement Company:

The accounts of the Portfolio are closed each year at the
(1) The Management Regulations;end of August. The consolidated accounts of the Fund

are kept in U.S. dollars. (2) The Custodian Agreement between the
Management Company and the Custodian;

Shareholders’ Information

(3) The Administration Agreement betweenAudited annual reports and unaudited semiannual
the Management Company and the Administrativereports will be published and made available to the
Agent;Shareholders at no cost to them at the offices of the

Management Company and the Custodian. Copies of (4) The Investment Management Agreement
such annual and semiannual reports will also be sent to between the Management Company and the Investment
the Shareholders at their registered addresses. Manager relating to the Portfolio;

Any other financial information to be published (5) The Articles of the Management
concerning any portfolio of the Fund or the Manage- Company;
ment Company, including the daily Net Asset Value of

(6) The Distribution Agreement between thethe shares of any class of any portfolio and any suspen-
Management Company and the Distributor relating tosion of such valuation, will be made available to the
the Portfolio;Shareholders at no cost to them at the offices of the

Management Company and the Custodian.
(7) The Registrar and Transfer Agency Agree-

The Net Asset Value and the issue and ment between the Management Company and the Reg-
redemption prices of Shares are available to the public at istrar and Transfer Agent;
the offices of the Management Company and the

(8) The latest semiannual and annual reportsCustodian.
relating to the Portfolio; and

All notices to Shareholders will be published in
(9) The consolidated prospectus of the Fund,the Financial Times and in a newspaper in Luxembourg

containing such addendum or addenda as are from timeand, if required, in the Mémorial.
to time attached thereto.

Shareholder Meetings Copies of the consolidated prospectus of the
The Management Regulations do not provide for meet- Fund, the Management Regulations and the latest
ings of shareholders, and the Fund does not intend to reports may be obtained at the office of the Management
call any such meetings. Company without cost.
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A P P E N D I X  A :  I N V E S T M E N T  R E S T R I C T I O N S

The following restrictions apply individually to (ii) the securities referred to in subpara-
each portfolio of the Fund and not in aggregate to the graph (i) shall not be included in applying the
Fund as a whole, unless specifically so stated. The limit of 40% set forth in this paragraph; and
Management Regulations place the following restrictions

(iii) notwithstanding the foregoing, theon the Management Company:
Fund may invest up to 100% of the assets of
any portfolio in different transferable securities(1) The Fund may not borrow money except
issued or guaranteed by any Member State offrom banks on a temporary basis, which includes for
the EC, its local authorities, or public interna-purposes of redeeming Shares, and only if the aggregate
tional bodies of which one or more of suchof the amount borrowed would not exceed 10% of the
Member States are members, or by any Mem-value of the total net assets of the portfolio concerned,
ber State of the OECD, provided that theprovided, however, that this restriction shall not prevent
Fund holds within such portfolio securitiesthe Fund from entering into swap arrangements in order
from at least six different issues, and securitiesto acquire foreign exchange;
from any one issue shall not account for more

(2) The Fund may not mortgage, pledge, than 30% of the total net assets of such
hypothecate or in any manner transfer, as security for portfolio;
indebtedness, any securities owned or held by the Fund

(5) The Fund may not invest in securitiesexcept as may be necessary in connection with
which are not quoted securities or which cannot be(i) borrowings mentioned in (1) above, and then such
readily resold because of legal or contractual restrictionsmortgaging, pledging or hypothecating may not exceed
or which are not otherwise readily marketable or in debt10% of the total net assets of the portfolio concerned,
instruments which are treated, because of their character-and/or (ii) margin requirements which the Fund may
istics, as equivalent to transferable securities and whichhave with respect to its transactions in forward or futures
are, inter alia, transferable, liquid and have a value whichcontracts or in options, and/or (iii) swap transactions;
can be accurately determined at any Valuation Date, if,
regarding all such securities, more than 10% of the total(3) Without prejudice to other provisions con-
net assets of the portfolio concerned would be invested intained herein, the Fund may not grant loans to or act as a
such securities immediately after and as a result of suchguarantor on behalf of third parties;
transaction.

(4) The Fund may not invest in the securities
For this purpose ‘‘quoted securities’’ means:of any single issuer if immediately after and as a result of

such investment more than 10% of the total net assets of (i) transferable securities admitted to
the portfolio concerned would consist of the securities of official listing on a stock exchange in any
such issuer, provided that the total value of the securities Member State of the EC;
held by the Fund in issuers in which it invests more than
5% of the total net assets of a portfolio may not exceed, (ii) transferable securities admitted to
at the time of any investment, 40% of the total net assets official listing on a recognized stock exchange
of such portfolio, provided further that: in any other country of the OECD or of Asia,

Oceania, Africa or the American continents;
(i) the above limit of 10% shall be 35%

in respect of the securities issued or guaranteed (iii) transferable securities dealt in on
by any Member State of the European Com- another regulated market in any such Member
munities (‘‘EC’’) or any local authority thereof, State of the EC or such other country referred
or public international bodies of which one or to above, provided that such market operates
more Member States of the EC are members regularly and is recognized and open to the
or any other national government; public; and
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(iv) recently issued transferable securities (9) The Fund may not deal in options on
provided the terms of the issue provide that securities unless the following limitations are observed:
application be made for admission to the offi- (i) individual purchases of call and put
cial listing on any of the stock exchanges or options and the writing of call options shall be
regulated markets referred to above and such limited so that upon exercise thereof none of
admission is secured within a year of issue; the preceding restrictions would be infringed;

(ii) put options may be written by the(6) The Fund may not purchase securities of
Fund provided adequate liquid assets are setany issuer if, upon such purchase, the Fund owns more
aside until the expiry of said put options tothan 10% of any class of the securities of such issuer, or if
cover the aggregate exercise price of the securi-as a result of such purchase the Management Company
ties to be acquired by the Fund pursuantmay exercise a significant influence over the management
thereto;of the issuer, provided that this limit shall not apply to

(i) securities issued or guaranteed by any Member State (iii) call options will only be written if
of the EC or any local authority thereof, or issued by such writing does not result in a short position;
public international bodies of which one or more Mem- in such event the Fund will maintain within the
ber States of the EC are members or issued or guaran- relevant portfolio the underlying securities until
teed by any Member State of the OECD, or (ii) shares the expiry date of the relevant call options
held by the Fund in the capital of a company incorpo- granted by the Fund, except that the Fund may
rated in a State which is not a Member State of the EC dispose of said securities in declining markets
investing its assets mainly in the securities of issuing under the following circumstances:
bodies having their registered offices in that State, where

(a) the market must be sufficientlyunder the legislation of that State such a holding repre-
liquid to enable the Fund to cover its posi-sents the only way in which the Fund can invest in the
tion at any time;securities of issuing bodies of that State, if that company,

in its investment policy, complies with the limits laid (b) the aggregate of the exercise
down in Articles 42 and 44 and in paragraphs (1) and (2) prices payable under such options written
of Article 45 of the law of March 30, 1988 on collective shall not exceed 25% of the net assets of
investment undertakings. Further, the Management each portfolio concerned; and
Company may not purchase shares of any company if,

(iv) no option will be purchased or soldupon such purchase, the Fund, together with other funds
unless it is quoted on a stock exchange or dealtwhich are managed by the Management Company,
in on a regulated market and provided, imme-would in the aggregate own more than 15% of the
diately after its acquisition, the aggregate of theoutstanding shares of such company;
acquisition prices of all options held by the
Fund (in terms of premiums paid) does not(7) The Fund may not underwrite or sub-
exceed 15% of the net assets of each portfoliounderwrite securities of other issuers except to the extent
concerned;that, in connection with the disposition of portfolio

securities, the Fund may be deemed to be an underwriter (10) The Fund may for the purpose of hedging
under applicable securities laws; currency risks hold forward currency contracts or cur-

rency futures or acquire currency options for amounts not
(8) The Fund may not purchase securities of exceeding, respectively, the aggregate value of securities

other collective investment undertakings of the open- and other assets held within each portfolio concerned
ended type, except in connection with a merger, consoli- denominated in a particular currency, provided, however,
dation, acquisition or reorganization or otherwise to a that the Fund may also purchase the currency concerned
maximum of 5% of the net assets of the portfolio through a cross transaction (entered into through the
concerned, as permitted under Articles 44 and 45 of the same counterparty) or, within the same limits, enter into
law of March 30, 1988 on collective investment currency swaps, should the cost thereof be more advanta-
undertakings; geous to the Fund. Contracts on currencies must either
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be quoted on a stock exchange or dealt in or on a (12) The Fund may not enter into interest rate
regulated market except that the Fund may enter into futures contracts, deal in options on interest rates or enter
currency forward contracts or swap arrangements with into interest rate swap transactions except that:
highly rated financial institutions; (i) for the purpose of hedging the risk of

the assets of a portfolio, the Fund may sell(11) The Fund may not deal in index options
interest rate futures or write call options orexcept that:
purchase put options on interest rates or enter
into interest rate swaps. Such contracts or(i) for the purpose of hedging the risk of
options must be denominated in the currenciesfluctuations of the securities within a portfolio,
in which the assets of such portfolio arethe Fund may, on behalf of such portfolio, sell
denominated, or in currencies which are likelycall options on stock indices or acquire put
to fluctuate in a similar manner, and they mustoptions on stock indices. In such event the
be listed on an exchange or dealt in on avalue of the underlying securities included in
regulated market, provided, however, that inter-the relevant stock index options shall not
est rate swap transactions may be entered intoexceed, together with outstanding commit-
by private agreement with highly rated financialments in financial futures contracts entered into
institutions; andfor the same purpose, the aggregate value of the

portion of the assets of the portfolio concerned (ii) for the purpose of efficient portfolio
to be hedged; and management, the Fund may enter into interest

rate futures purchase contracts or acquire call
(ii) for the purpose of the efficient man- options on interest rate futures, mainly in order

agement of its securities portfolio, the Fund to facilitate changes in the allocation of the
may acquire call options on stock indices assets of a portfolio between shorter or longer
mainly in order to facilitate changes in the term markets, in anticipation of or in a signifi-
allocation of the assets of a portfolio between cant market sector advance, or to give a longer
markets or in anticipation of or in a significant term exposure to short term investments, pro-
market sector advance, provided the value of vided, always, that sufficient uncommitted cash
the underlying securities included in the rele- reserves, short dated debt securities or instru-
vant stock index options is covered within such ments or securities to be disposed of at prede-
portfolio by uncommitted cash reserves, short termined value exist to match the underlying
dated debt securities and instruments or securi- exposure of both such futures positions and the
ties to be disposed of at predetermined prices; value of the underlying securities included in

call options on interest rate futures acquired forSuch options on stock index futures must either
the same purpose and for the same portfolio;be listed on an exchange or dealt in on a regulated

market, except that the Fund may purchase or sell OTC Such options on interest rate futures must
options on financial instruments, if such transactions are either be listed on an exchange or dealt in on a regulated
more advantageous to the Fund or if quoted options market, except that the Fund may purchase or sell OTC
having the required features are not available, provided options on financial instruments, if such transactions are
such transactions are made with highly rated counterpar- more advantageous to the Fund or if quoted options
ties specializing in these types of transactions. Further, having the required features are not available, provided
the aggregate acquisition cost (in terms of premiums such transactions are made with highly rated counterpar-
paid) of all options on securities and such options on ties specializing in these types of transactions. Further,
interest rate futures and other financial instruments pur- the aggregate acquisition costs (in terms of premiums
chased by the Fund for purposes other than hedging, paid) of all options on securities and such options on
shall not exceed 15% of the net assets of each of the interest rate futures and other financial instruments pur-
portfolios concerned; chased by the Fund for purposes other than hedging,
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shall not exceed 15% of the net assets of each of the and for more than one half of the value of the securities
portfolios concerned; of each portfolio and for periods exceeding 30 days;

(15) The Fund may not purchase real estate,(13) The Fund may not deal in stock index
but the Fund may make investments in companies whichfutures except that:
invest in or own real estate;

(i) for the purpose of hedging the risk of
(16) The Fund may not enter into transactionsfluctuation of the value of the assets of a

involving commodities, commodity contracts or securitiesportfolio, the Fund may have outstanding com-
representing merchandise or rights to merchandise, andmitments on behalf of such portfolio in respect
for purposes hereof commodities includes precious met-of index futures sales contracts not exceeding
als, except that the Fund may purchase and sell securitiesthe corresponding risk of fluctuation of the
that are secured by commodities and securities of compa-value of the corresponding portion of such
nies which invest or deal in commodities and mayassets; and
purchase or sell futures and forward contracts (and
options thereon) on financial instruments, stock indices(ii) for the purpose of efficient portfolio
and foreign currencies as stated above; andmanagement, the Fund may enter into index

futures purchase contracts, mainly in order to
(17) The Fund may not purchase any securitiesfacilitate changes in the allocation of a portfo-

on margin (except that the Fund may obtain such short-lio’s assets between markets or in anticipation of
term credit as may be necessary for the clearance ofor in a significant market sector advance, pro-
purchases and sales of portfolio securities) or make shortvided that sufficient uncommitted cash reserves,
sales of securities or maintain a short position, except thatshort dated debt securities or instruments
it may make initial and maintenance margin deposits inowned by the portfolio concerned or securities
respect of futures and forward contracts (and optionsto be disposed of by such portfolio at a prede-
thereon).termined value exist to match the underlying

exposure of both such futures positions and the The Management Company need not comply
value of the underlying securities included in with the investment limit percentages set forth above
call stock index options acquired for the same when exercising subscription rights attaching to securities
purpose; which form part of the assets of the Fund.

provided, further, that all such index futures must either If, by reason of subsequent fluctuations in val-
be listed on an exchange or dealt in on a regulated ues of the Fund’s assets or as a result of the exercise of
market; subscription rights, the investment limit percentages

above are infringed, priority will be given, when sales of
(14) The Fund may not lend portfolio invest- securities are made, to correcting the situation, having

ments except against receipt of adequate security either in due regard to the interests of Shareholders.
the form of bank guarantees of highly rated financial
institutions or in the form of a pledge of cash or The Management Company may from time to
securities issued by governments of Member States of the time impose further investment restrictions as are com-
OECD. No securities lending may be made, except patible with or in the interest of the Shareholders, in
through recognized clearing houses or highly rated finan- order to comply with the laws and regulations of the
cial institutions specializing in these types of transactions countries where the Shares of the Fund are sold.
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A P P E N D I X  B :  G L O S S A R Y  O F  D E F I N E D  T E R M S

‘‘ACMC’’ means Alliance Capital Management Corporation

‘‘Administration Agreement’’ means the agreement between the Management Company and the Administrative
Agent

‘‘Administrative Agent’’ means Brown Brothers Harriman (Luxembourg) S.A.

‘‘Custodian’’ means Brown Brothers Harriman (Luxembourg) S.A.

‘‘Custodian Agreement’’ means the agreement between the Management Company and the Custodian

‘‘Distribution Agreement’’ means the agreement between the Management Company and Alliance Fund
Distributors, Inc. relating to the Portfolio

‘‘Distributor’’ means ACM Fund Distributors, a division of Alliance Fund Distributors, Inc.

‘‘EC’’ means the European Communities

‘‘ECI’’ means The Equitable Companies Incorporated, a Delaware corporation

‘‘ECMC’’ means Equitable Capital Management Corporation

‘‘Equitable’’ means The Equitable Life Assurance Society of the United States, a New York life
insurance company

‘‘Fund’’ means ACM Global Investments, a mutual fund organized under the laws of the
Grand Duchy of Luxembourg

‘‘Interested Parties’’ means the Investment Manager or its affiliates (which includes the Management
Company)

‘‘Investment Company Act’’ means the United States Investment Company Act of 1940, as amended

‘‘Investment Management
Agreement’’

means the agreement between the Management Company and the Investment
Manager relating to the Portfolio

‘‘Investment Manager’’ means Alliance Capital Management L.P., a Delaware limited partnership

‘‘IRS’’ means the United States Internal Revenue Service

‘‘Management Company’’ means Alliance Capital (Luxembourg) S.A., a société anonyme organized under the
laws of the Grand Duchy of Luxembourg

‘‘Mémorial’’ means the Mémorial Recueil Spécial du Grand Duché de Luxembourg

‘‘OECD’’ means the Organization for Economic Cooperation and Development

‘‘Portfolio’’ means ACM Global Investments—Global Bond Portfolio, a separate portfolio of the
Fund

‘‘Redemption Date’’ means each Valuation Date on which Shareholders have requested redemption of their
shares

‘‘Registrar and Transfer
Agent’’

means ACM Fund Services S.A.

‘‘Registrar and Transfer
Agent Agreement’’

means the agreement between the Management Company and the Registrar and
Transfer Agent

‘‘Securities Act’’ means the United States Securities Act of 1933, as amended
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‘‘Shareholders’’ means the registered shareholders of the Fund

‘‘Shares’’ means (unless the context otherwise requires) the Class I Shares of the Portfolio

‘‘UCITS’’ means a fund qualifying as an undertaking for collective investment in transferable
securities

‘‘United States’’ means the United States of America, its territories or possessions or any area subject to
its jurisdiction

‘‘United States Person’’ means a citizen or resident of the United States of America, its territories or
possessions or any area subject to its jurisdiction, including any corporation, partner-
ship or other entity created or organized under the laws of the United States or any
political subdivision thereof, or any estate other than an estate the income of which
from sources outside of the United States (which is not effectively connected with a
trade or business within the United States) is not includible in gross income for United
States federal income tax purposes or any trust if a court within the United States is
able to exercise primary supervision over the trust and one or more United States
fiduciaries have the authority to control all substantial decisions of the trust

‘‘Units’’ means the units representing assignment of beneficial ownership of limited partnership
interests of the Investment Manager

‘‘Valuation Date’’ means each bank business day in Luxembourg

‘‘Worldwide’’ means Alliance Worldwide Income Fund, a mutual investment fund organized under
the laws of the Grand Duchy of Luxembourg, whose assets were transferred to, and
liabilities were assumed by, the Portfolio
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Management Company

Alliance Capital (Luxembourg) S.A.
35, boulevard Prince Henri
L-1724 Luxembourg

Board of Directors of the Management Company

John D. Carifa (Chairman of the Board) Yves Prussen
President and Chief Operating Officer Elvinger, Hoss & Prussen
Alliance Capital Management Corporation 15, Côte d’Eich
1345 Avenue of the Americas B.P. 425
New York, New York 10105 L-1450 Luxembourg

George Hrabovsky Karen French
President Assistant Vice President
Alliance Fund Services, Inc. ACM Fund Services S.A.
500 Plaza Drive 35, boulevard Prince Henri
Secaucus, New Jersey 07094 L-1724 Luxembourg

Investment Manager Auditor
Alliance Capital Management L.P. Ernst & Young
1345 Avenue of the Americas 5, boulevard de la Foire
New York, New York 10105 P.O. Box 351
U.S.A. L-2013 Luxembourg

Distributor Legal Advisers in Luxembourg
ACM Fund Distributors Elvinger, Hoss & Prussen
1345 Avenue of the Americas 15, Côte d’Eich
New York, New York 10105 L-1450 Luxembourg
U.S.A.

Custodian and Administrative Agent Legal Advisers in the United States
Brown Brothers Harriman (Luxembourg) S.A. Rogers & Wells
33, boulevard Prince Henri 200 Park Avenue
L-2014 Luxembourg New York, New York 10166

U.S.A.

Registrar and Transfer Agent
ACM Fund Services S.A. Brown & Wood
35, boulevard Prince Henri One World Trade Center
L-1724 Luxembourg New York, New York 10048

U.S.A.



A C M  G L O B A L  I N V E S T M E N T S
Subscription Application for ACM Global Investments Portfolios

Class I Shares Only

Send to: ACM Fund Services S.A.
35, blvd. Prince Henri
L-1724 — Luxembourg
Tel: (352) 22 77 02 Fax: (352) 22 68 83

1. Name or Account Registration (Please type or print):

2. Account Address: Mailing Address:
(Must be a non-U.S. address) (If different from account address)

3. For physical share certificates (Shares are held at the fund unless physical share certificates are requested):

❑ Please issue shares for this purchase.
(Address for certificates to be delivered if different from above)

4. Initial Investment Sales Charge Amount
Class I Class I

Fixed Income
ACMGI — American Income Portfolio %
ACMGI — Short Maturity Dollar Portfolio %
ACMGI — Global Bond Portfolio %
ACMGI — Other %

Equity Class I Class I
ACMGI — American Growth Portfolio %
ACMGI — Developing Regional Markets Portfolio %
ACMGI — Global Growth Trends Portfolio %
ACMGI — International Privatisation Portfolio %
ACMGI — Other %

Balanced Class I Class I
ACMGI — Privanza Global Balanced Portfolio %
ACMGI — Other %

Total Amount Invested

Please specify whether amounts are in ❑ Shares or ❑ U.S. Dollars

5. Distribution Options:

(All distributions will be automatically reinvested unless otherwise requested.)

❑ Distributions reinvested ❑ Distributions in cash ❑ Distributions reinvested to another fund
Fund/Account #

Capitalized terms used and not otherwise defined herein have the same meaning as when used in the Offering Circular with respect to each Portfolio.



6. Distribution By Check Or Wire:

❑ Please mail distribution checks as follows (Complete the following if ❑ Please wire distributions as follows:
distributions are to be paid by check to an address which differs from section 2):

Name: Bank Name:
Address: City: State/Country:

ABA Number:

Bank Account Name:
Account Number (if applicable): Bank Account Number:

Further Credit To:

7. Redemption By Check Or Wire:

❑ Please mail redemption checks as follows (Complete the following if ❑ Please wire redemptions as follows:
redemptions are to be paid by check to an address which differs from section 2):

Name: Bank Name:
Address: City: State/Country:

ABA Number:

Bank Account Name:
Account Number (if applicable): Bank Account Number:

Further Credit To:

To be completed by Representative
8. Bank/Dealer/Agent Registration:

We hereby authorize ACM Fund Services S.A. to act as our agent in connection with transaction under this authorization form.

Selected Dealer/Agent: Signature:

Representative Name: Representative Number:

Branch Office Address:

Branch Office Number:

9. Signature and Certification:

In signing this application form, the undersigned agrees, represents and warrants as follows:

For United States securities law purposes I hereby certify to the Management Company that (a) I have received and read the Offering
Circular with respect to each of the portfolios in which I am investing as indicated in Section 4, above; (b) I understand and agree that
the Fund has not been and will not be registered under the United States Investment Company Act of 1940, as amended, and that the
shares of the Fund’s portfolios for which I am making application to purchase as set forth in Section 4, above (the ‘‘Shares’’) have not
been and will not be registered under the United States Securities Act of 1933, as amended, or the securities laws of any State of the
United States and may not be offered, sold, transferred or delivered, directly or indirectly, in the United States or to U.S. Persons (as
such terms are defined in the Offering Circular with respect to each of the Portfolios in which I am investing as indicated in Section 4,
above) at any time; (c) I am not a U.S. Person; (d) none of the funds used by me to effect the purchase of the Shares have been obtained
from U.S. Persons; (e) I will not transfer any of my Shares or any interest therein to a U.S. Person; (f) I did not acquire nor will I
transfer any of my Shares within the United States; (g) I will notify the Management Company immediately if I should at any time
become a U.S. Person; (h) I am acquiring the Shares for investment purposes only and not with a view toward resale; (i) I was not
solicited to purchase shares while present in the United States; and (j) I did not place an order to purchase Shares while present in the
United States. If the purchaser is a bank or broker, the purchaser hereby represents and warrants, when it is acquiring shares on behalf
of clients for investment purposes, that such clients are not U.S. Persons, that it will notify the Management Company if it shall
come to its knowledge that any such client has become a U.S. Person, that it will not at any time knowingly transfer or deliver the
Shares or any part thereof or interest therein to a U.S. Person and that it will not make any transfer thereof in the United States.

Signature Joint Signature(s) Date




