ACM Global Investments— Short Maturity Dollar Portfolio

Addendum to the Offering Circular
dated November 2, 1999

(Class | Shares)

Shareholders are advised that the procedure set out below will apply to purchases or
redemptions of Shares.

I ssue and Sale of Shares- General

The Management Company has the discretion, from time to time, to waive any gpplicable
minimum  subscription amounts. In addition, the Management Company, in its sole
discretion, may dlow digtributors or deders to establish differert minimums for initid and
subsequent investments with respect to any Class of Shares.

Purchasesof Shares

Shareswill be available for purchase in the Offered Currencies at their respective Net Asset
Vaues (plus any applicable sdes charge) on any Business Day. The Net Assat Vaue will
be cdculated in the Reference Currency and additionaly a Net Asset Vaue in Euro shall be
determined based upon the applicable conversion rate on such Business Day. The Net
Asst Vaue is determined for each Trade Date as of its Vduation Point, which is 4:00 p.m.
U.S. Eagtern time on such Trade Date. Orders from individua investors will be accepted
only upon receipt of cleared funds by the Custodian. Each order should specify the Offered
Currency in which the payment will be made. If payments are made in a currency other than
in an Offered Currency, the order will be accepted only upon converson in the Reference
Currency of the amount received and the reconciliation thereof with the relevant application.
Orders received from the Digtributor or an authorised sdling deder with whom the
Didributor has exigting arrangements will be accepted upon receipt. The minimum initid
investment is $1,000,000 (or the equivdent amount in Eurc). The minimum subsequent
investment is 50 (or the equivalent amount in Euro), or such lesser amount in respect of
periodic savings plans as may be determined by the Management Company and notified to
shareholders from time to time. Purchase orders for a given Trade Date may be accepted up
to the Vauation Point for such Trade Date. Vaid and complete orders received and
accepted by the Management Company or its agents within this time frame are processed as
of such Trade Date, in the relevant Offered Currency, at the Net Asset Vaue per share of
the appropriate class determined as of the Vauation Point for such Trade Date. Orders
received and accepted after 4:00 p.m. U.S. Eastern time are processed on the next Business
Day at the gppropriate Net Asset Vaue determined as of the Vauation Point on such
Business Day, in which case the Trade Date in respect of such purchase, redemption or
exchange request will be such Business Day. At the discretion of the Management



Company, Trade Dates, Vduation Points or the foregoing cutoff times may be changed, and
additiond Trade Dates, Vduation Points and cutoff times may be desgnated. The
Management Company will notify Shareholders of any such changes In the event the
Management Company has suspended or postponed the determination of Net Asset Vaues
as &=t out in "Suspension of Issue, Redemption and Exchange of Shares and Calculation of
Net Assst Vaue', the Net Assat Vaue determined at the next Vauation Point will be
utilized.

Orders generdly will be forwarded to the Management Company by the Distributor or
sdling deder on the date received, provided the order is received by the Digtributor or
dedler prior to such deadline as may from time to time be established by the office in which
the order is placed. Neither the Distributor nor any dedler is permitted to withhold placing
ordersto benefit themsaves by a price change.

| ssuance and Settlement

Payments for Shares purchased by individud investors must be meade at the time of lodging
the gpplication for purchase since the goplication will be acoepted only upon identification of
the payment made in respect of the Shares to be purchased. Payments by the Distributor or
sling deders are required to be made within three business days after acceptance of a
purchase order by the Fund and must be made in accordance with procedures adopted by
various deders and gpproved by the Digtributor and the Management Company. Different
Settlement periods may gpply in certain jurisdictions where the shares are sold. Payment for
Shares purchased by investors diredly from the Fund are payable to the Fund &t its Euro or
Dallar account with the Custodian, as applicable.

Redemption

Shareholders may redeem ther Shares on any Vduation Dae (any such day, a
“Redemption Date’) through the Distributor or any dedler or by transmitting an irrevocable
redemption order via facamile, telex or mail to the Management Company or the Registrar
and Transfer Agent a 18, rue Eugéne Ruppert, L-2453 Luxembourg. The redemption order
must include the number of Shares to be redeemed, the currency (Doallar or Euro) in which

payment is to be made and the Shareholder’s name and account number as registered with

the Fund.

The redemption price will be equa to the Net Asset Vaue per share (less any applicable
contingent deferred sales charge) in the relevant Offered Currency of the relevant share class
determined for the gppropriate Trade Date as of the Vduation Point, which is 4:00 p.m.

U.S. Eagtern time on such Trade Date. Redemption requests for a given Trade Date may
be accepted up to the Vauation Point for such Trade Date. Vaid and complete redemption
requests received within this time frame are normaly processed as of such Trade Date at the
redemption price as stated above. Redemption requests received after 4:00 p.m. U.S.

Eastern time will be processed on the next Business Day at the gppropriate Net Asset Vaue
determined as of the Vauation Point on such Business Day, in which case the Trade Date in
respect of such redemption request will be such Business Day. Depending on the Net Asset
Vaue calculated with respect to a given Trade Date, the redemption price of shares may be
higher or lower than the price paid for such shares at the time of subscription.



If, as result of any redemption request, a Shareholder's ACM Funds Account fals below
EUR 1,000 or US$ 1,000 (depending on the currency in which the Shareholder's ACM
Funds Account is denominated), such redemption request shal be deemed to gpply to the
Shareholder's entire ACM Funds Accounts.

Deter mination of the Net Asset Value of Shares

The Net Asset Vaue per Share of each class of Shares, expressed in the Reference
Currency and Euros, will be determined by the Management Company as of 4:00 p.m. U.S.
Eagtern time on each Vduation Date. To the extent feasble, investment income, interest
payable, fees and other lidbilities (incdluding management fees) will be accrued daily.

Inall cases, the Net Asset Vaue per Share of each class of Sharesis determined by dividing
the value of the total assets of each portfolio properly alocable to such class of Sharesless
the liabilities of such portfolio properly alocable to such class of Shares by the total number
of Shares of such class outstanding on the Vduation Date. The Net Asset Vaue per share
of each class of shares of a portfolio may differ as aresult of the different fees assessed on
each class of shares of such portfolio.

The assats of the Fund will be vaued as follows;

@ Securities listed on a stock exchange or traded on any other regulated market will
be vaued a the last available price on such exchange or market or, if no such price
is available, a the mean of the bid and asked price quoted on such day. If a
security is listed on severd stock exchanges or markets, the last available price on
the stock exchange or market which conditutes the main market for such security
will beused.

Securities are valued at their current market value determined on the basis of market
quotations or, if market quotations are not readily available or are deemed
unreliable, at “fair \dlue’ as determined in accordance with procedures established
by, and under the generad supervison of, the Management Company’s Board of
Directors. Fair vauation procedures are designed to adjust closing market prices of
portfolio securities to reflect what is believed to be the fair vaue of those securities
a the Portfolio’s Vduation Point.

When fair vauation procedures are employed with respect to a particular portfolio
Security, various objective and subjective factors may be considered, including,
among other things, developments affecting the security or involving an entire market
since the security’ s latest reported price, current valuations of relevant stock indices
or pronouncements of certain governmentd authorities. Fair value prices based on
third party vendor moddling tools may be utilized to the extent available. Therefore,
when fair vauation procedures are employed, the prices of individud portfolio
securities utilized to cdculae the Portfolios NAV may differ from quoted or
published prices for the same securities.



Accordingly, as may aso be the case with a previoudy reported stock exchange
price, the price of any portfolio security determined utilizing far vaue pricing
procedures may be materialy different from the price to be redlized upon the sale of
such security.

For portfolio securities primarily traded on U.S. exchanges, it is expected that fair
vaue pricing procedures will be employed only under very limited circumstances
such as, for example, the early closing of an exchange on which a particular security
is traded or the suspension of trading in a particular security. However, it is
anticipated that fair vaue pricing procedures will be utilized frequently for securities
traded on nonU.S. exchanges or other markets, particularly European and Asan
markets, because, among other reasons, these markets close well before the
Portfolio’'s Vduation Point. Between the close of these markets and the relevant
Portfolio’'s Vauation Point, sgnificant events induding broad market moves may
occur. In particular, events in the U.S. market on a trading day after the close of
these other markets may affect the vaue of the Portfolio’'s securities;

(b) Securities not listed on any stock exchange, including fixed income securities, or
traded on any regulated market and securities, trading of which on a stock exchange
or aregulated market isthin, are valued a the most recent bid price provided by the
principa market markers. If there is no such market price, or if such market priceis
not representative of a security's fair market vaue, then the security is valued in a
manner determined to reflect itsfar vaue

(© Cash and other liquid assets will be vadued a their face value with interest accrued
to the end of the day; and

(d) Values expressed in a currency other than the currency of the portfolio determined
by the Management Regulations shall be trandated to such currency at the average
of the last available buying and sdling price for such currency.

In the event that extraordnary circumstances render such a vauation impracticable or
inadequate, the Management Company is authorized to follow other rules prudently and in
good faith in order to achieve afar vauation of the assets of the Fund.

Brown Brothers Harriman (Luxembourg) S.C.A. has been appointed by the Management
Company to make the daily determination of the Net Asset Vaue per Share of each class of
Shares of each portfolio. The Net Asset Vaue in respect of a particular Vauation Point will
be available a or arond 6:00 p.m. U.S. Eastern time on such Business Day. For purposes
of issues and redemptions the Net Assat Vaue may be converted in other currencies as
specified in the Offering Circular.

Digributions

The language on page 5 under the heading "Didributiors” in the "Offering Circular Summary”
section of the Offering Circular is replaced with the following:

"The Management Company intends to declare daily and pay monthly dividends from
the Portfolio’s net investment income and redized capitd gains dtributable to the
Shares, or otherwiseout of capitd, to the extent consstent



with low volatility of the net asset vaue of the Shares. Dividends automaticaly may
be reinvested at the dection of the investor.”

Also, the language under the heading “Didributions’ on page 24 of the Offering Circular is
replaced with thefollowing:

"The Management Company intends to declare daily and pay monthly dividends from
the Portfalio’s net investment income and redized capitd gains atributable to the
Shares, or otherwise out of capitd, to the extent consstent with low voldility of the
net asset vaue of the Shares. Dividends automaticadly may be reinvested at the
election of theinvestor.

To the extent that the net income and net redized profits attributable to the Shares
exceeds the amount declared payable, the excess return will be reflected in the
respective Net Asset Vaue of the Shares.

Each digtribution, if any, declared payable by the Fund to each class of shares of the
Portfolio will, a the dection of each Shareholder, be paid in cash or in additiona
shares of the relevant class of the Portfolio having an aggregate Net Asset Vdue as of
the payment date of such distribution equa to the cash amount of such digtribution.
Election to receive distributions in cash or shares is made & the time shares are
subscribed for and may be changed a any time prior to the record date for a
particular distribution. There is no sales charge or contingent deferred sales charge in
connection with the reinvestment of digtributions.

Didributions not collected within five years will 1apse and will accrue to the benefit of
the Fund.”

Payment

Prospective investors are advised to follow the payment instructions set forth below as
opposed to the payment informationincluded in the Subscription Application.

Payment may be made in Dollars or Euros and can be made by telephonic transfer (or by
bank wire). If an investor makes payment by telegraphic trandfer, such investor should
enclose a copy of the remittance ingruction with his gpplication. No responsibility will be
accepted by the Management Company for reconciling investors remittances where
problems occur in transmission or as a result of inadequate detals of the transfer. For
remittance made by athird party, please ensure that the name of the investor is quoted.

Dallars,

Bank: Bank of AmericaNA, New York

ABA: 026009593

For the account of : Brown Brothers Harriman & Co.
Account Number: A/C 6550802274

For the account of : F.F.C. ACM Globa Subscription A/C
Account Number: A/C 6133219

*(client acct. #, name, confirm #, Portfolio, etc.)



Euros.

Bank: Bank of AmericaNA, London

Swift Code: BOFAGB22

For the account of: Brown Brothers Harriman & Co.
Account Number: IBAN GB24 BOFA 1650 5061 8960 18
For the account of: F.F.C. ACM Global Subscription A/C
Account Number: A/C 6133219

* (client acct. #, name, confirm #, Portfolio, etc.)

* Payment information for an initia purchase should reference the confirmation number, client
name and Portfolio. When making a subsequent investment, the client must reference his
account number and Portfolio. For ease of identification, the wire should include as much
information as possible.

Payments may aso be made by cheque or banker’ s draft and must be sent to ACM Globa
Investor Services SA. Cheques should be made payable to “ACM Globa Investments -
“followed by the name of the Portfolio in which you are investing (for example, “ACM
Globa Investments— Short Maturity Dollar Portfolio”). Cheques written by athird party will
not be accepted.

The Management Regulations

The Management Regulations of the Fund have been amended to permit the pricing of
Shares as stated above. They have further been amended to provide that Portfolios are
ligble for indebtedness incurred by the Fund on their behdf only provided, however, that
under exceptiond circumstances the Management Company may underteke joint and
sved obligaions which may be binding upon severd or dl Portfolios if this is in the
interest of the Shareholders concerned.

I nvestment Restrictions

Item (4) of the Investment Restrictions has been amended so asto read as follows.

"(4) The Fund may not invest in the securities of any single issuer if more than
10% of the total net assets of the portfolio concerned would consst of the
securities of such issuer, provided that the tota vaue of the securities held by
the Fund in issuers in which it invests more than 5% of the total net assets of a
portfolio may not exceed, a the time of any investment, 40% of the totd net
assets of such portfolio, provided further that:

(i) the above limit of 10% shdl be 35% in respect of the securities issued or
guaranteed by any Member State of the European Union ("EU") or any locd
authority thereof, or public international bodies of which one a more Member
States of the EU are members or any other nationa government;

(ii) the above limit of 10% shal be 25% in repect of certain debt securities if
they are issued by a credit inditution whose registered office is Stuated in an



EU Member State and which is subject, by virtue of law, to particular public
supervision for the purpose of protecting the holders of such debt securities. In
particular, the amounts resulting from the issue of such debt securities must be
invested in conformity with the law in assats which sufficiently cover, during the
whole period of vdidity of such debt securities, the lighilities arisng there from
and which are assgned to the preferentia repayment of capital and accrued
interest in the case of default by the issuer. When the Fund invests more than
5% of the assets of a portfolio in such debt securities as referred to above and
issued by one issuer, the total vaue of such investments may not exceed 80%
of the vaue of the assets of the portfolio concerned;

(iii) the securities referred to in subparagraphs (i) and (i) shdl not beincluded in
goplying the limit of 40% set out in this paragraph; and

(iv) notwithstanding the foregoing, the Fund may invest up to 100% of
the assets of any portfolio in different transferable securitiesissued or
guaranteed by any Member State of the EU, its local authorities, or
public inter national bodies of which one or more of such Member States
are members, or by any member state of the OECD, provided that the
Fund holds within such portfolio securities from at least six different
issues, and securities from any one issue shall not account for more
than 30% of thetotal net assets of such portfolio;"

The following paragraph should be included in Appendix A to the Offering Circular rdating
to the investment redtrictions:

"For aportfolio registered with the Taiwan Securities and Futures Commission, the following
shdl apply in addition to the Investment Restrictions set out in Appendix A of the Offering

Circular : The totd amount invested in derivatives for the purpose of risk hedging or efficient
portfolio management will not exceed 15% of the net assets of such portfolio (determined in
accordance with any gpplicable interpretations from the Taiwan Securities and Futures
Commisson). In cdculating the percentage of derivatives for purposes of the 15% limit,

where afund invests in currency forwards and/or currency swaps for risk hedging, if : () the
relevant hedging transactions are directly related to the investments being hedged; and (b)

the amount and tenor of the hedge transactions do not exceed the amount and tenor of the
investments being hedged, the amount of such currency forwards and/or currency swaps
may be excluded from the caculation of the amount invested in derivatives.”

Taxation

As from the 1t January 2002 the rate of the tax payable by the Fund in Luxembourg has
been reduced to 0.05 % p.a.

Registrar and Transfer Agent

The name of the Registrar and Transfer Agent has been changed into ACM Globa Investor
Services SA. and its offices have been transferred to 18, rue Eugene Ruppert, L-2453
Luxembourg.



M anagement Company

The registered office of the Management Company has been transferred to 18, rue Eugene
Ruppert, L -2453 Luxembourg.

The present capita of the Management Company amounts to 420,000 Dollars.

The Board of Directors of the Management Company is composed as follows:

Kurt H. Schoknecht

Executive Vice President

Alliance Capitd Management Corporation
1345 Avenue of the Americas

New York, New York 10105

Y ves Prussen

Elvinger, Hoss & Prussen
2, Place Wington Churchill
B.P. 425

L-2014 Luxembourg

James J. Posch

Senior Vice President and Assigtant
Genera Counsdl - International

Alliance Capitd Management Corporation
1345 Avenue of the Americas

New York, New York 10105

U.SA.

The lig of the funds which are managed by the Management Company is updated as
fdlows

"As of the date hereof, the Management Company aso serves as management company for
the following funds advised by Alliance Capitd Management L.P. ACM Globa
Invesments, ACM European Diversfied Bond Fund, ACM Strategic Investments,
Andorfons Internaciond, Andorfons Internaciond Strategic Funds, ACM Globa Growth
Trends Il Investments, ACM Berngein Vaue Investments, ACM Investor Series and ACM
Japan Growth Companies Fund.”

Defined Terms
The following definitions shdl be added in the Glossary of Defined Terms:

"ACM Fund" means any collective investment undertaking distributed
under the service mark "ACM" and sponsored by Alliance
Capitd Management L.P.

"ACM Funds Account" means a notiona account esteblished by ACM Globd
Investor Services SA. for each shareholder and reflecting
al hisor her shareholdingsin ACM Funds.



"Business Day" means each bank business day in Luxembourg.

"Offered Currency” means the Reference Currency of the Portfolio or any other
currency in which the Shares of the Portfolio are offered.

"Reference Currency” means the USD, the currency in which the Shares of the
Portfolio are denominated.

"Trade Date' the Business Day as of which any transaction in shares
(purchase, redemption, or exchange) is recorded in the
shareholder regiger of the rdevant ACM Fund as having
been accepted.

"Vduation Point" the point in time at which the Net AssetVaue per shareis
calculated with respect to a Trade Date, being 4:00 p.m.
U.S. Eagtern Time on each Business Day.

Furthermore, due to a change of name of Alliance Fund Didributors, Inc. into
“AllianceBerngein Investment Research and Management, Inc”, the following definitions
ghdl read as follows

"Digribution Agreement” means the rdevant agreement between the Management
Company and AllianceBernstein Investment Research
and Management, Inc. rdating to the Portfalio.

"Didtributor" means ACM Fund Didributors, a divison of
AllianceBerngtein Investment Research and Management,
Inc.

Important Information
Thefollowing paragraph should be included in the “Important Information” section:

“Subscription can be made only on the basis of the current Offering Circular accompanied
by the latest available annud report of the Fund with respect to the Portfolio containing its
audited accounts, if avallable, and by the latest semi-annud report, if later than such annua

report.”

Market Timing
Thefollowing provisons shdl goply in rdaion to Market Timing:

Right to redtrict, reject or cancd purchase and exchange orders.

ACM Funds reserve the right to redtrict, reglect or cancd, without any prior notice, any
purchase or exchange order for any reason, including any purchase or exchange order
accepted by any shareholder’ sfinancid intermediary.

Policy regarding excessive or short duration trading.

Purchases and exchanges of shares of ACM Funds should be made for investment purposes
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only. ACM Funds, as a matter of policy, seek to prevent patterns of excessive purchases
and redemptions or exchanges of fund shares. Such practices are commonly referred to as
“market timing” or “short duration trading.” ACM Funds will seek to prevent such practices
to the extent they are detected by the procedures described below, subject to ACM Funds
ability to monitor purchase, redemption and exchange activity, as described under
“Limitations on Ability to Detect and Curtall Excessve Trading Practices” ACM Funds,
the Investment Manager, the Didributor and the Transfer Agent each reserve the right to
modify this policy, including any surveillance or account blocking procedures established
from time to time to effectuate this policy, at any time without notice.

Transaction Surveillance Procedures ACM Funds, through their agents, the
Didributor and Transfer Agent, maintain surveillance procedures with respect to
purchase, redemption and exchange activity in fund shares. This surveillance process
involves scrutinizing transactions in fund shares that exceed certain monetary thresholds
or numericd limits within a specified period of time. Trading activity identified by either,
or a combination, of these factors, or as a result of any other information actualy
avalable a the time, will be evduaed to determine whether such activity might
condiitute excessve or short duration trading activity. Generdly spesking, when a fund
shareholder makes more than two exchange transactions in amounts of $25,000 or
more involving an ACM Fund during any 90-day period, these transactions will be
identified by these surveillance procedures. Additionally, each purchase of fund sharesin
excess of $25,000 followed by a redemption within certain periods of time will be
amilarly identified. For purposes of these transaction surveillance procedures, ACM
Funds, the Didributor and Transfer Agent, may condder trading activity in multiple
accounts under common ownership, control or influence. These monetary thresholds,
numerica survellance limits or surveillance procedures generdly may be modified from
timeto time, in the discretion of ACM Funds, the Didtributor or Transfer Agent.

Account Blocking Procedures. When a particular transaction or pattern of
transactions identified by the transaction surveillance procedures described above is
determined by ACM Funds, the Didtributor or Transfer Agent, in their sole discretion, to
be excessve or short duration trading in nature, the reevant fund account(s) will be
immediatdy “blocked” with respect to any future purchase or exchange activity.
However, redemptions of fund shares will continue to be permitted in accordance with
the terms of the rdevant ACM Fund's current Offering Circular. In the event an account
is blocked, certain account-reated privileges, such as the ability to effect Automatic
Investment Plan subscriptions for shares of ACM Funds, may be suspended for such
account. ACM Funds accounts that are so blocked will generdly remain blocked unless
and until the account holder or the associated broker, dedler or other financia
intermediary provides evidence or assurance acceptable to ACM Funds, the Distributor
or Trander Agent, that the account holder did not or will not in the future engage in
excessive or short duration trading practices.

Limitations on ability to detect and curtail excessive trading practices

Shareholders seeking to engage in excessive or short duration trading practices may deploy
a variety of drategies to avoid detection and, despite the efforts of ACM Funds, the
Digributor and Transfer Agent to detect excessive or short duration trading in fund shares,
there is no guarantee that ACM Funds, the Didributor or Transfer Agent will be able to
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identify these shareholders or curtail their trading practices. For example, omnibus account
arangements are common forms of holding shares of a fund, particularly among certain
brokers, deders and other financid intermediaries. Entities utilizing such omnibus account
arrangements may not identify customers' trading activity in shares of afund on an individud
basis. Consequently, ACM Funds, the Digtributor and Transfer Agent, may not be able to
detect excessive or short duration trading in fund shares atributable to a particular investor
who effects purchase and/or exchange activity in fund shares through a broker, deder or
other financid intermediary acting in an omnibus cagpacity. Also, there may exist multiple
tiers of these entities, each utilizing an omnibus account arrangement, which may further
compourd the difficulty to ACM Funds, the Didributor and Transfer Agent of detecting
excessve or short duration trading activity in fund shares. It is common for a substantia
portion of ACM Fund shares to be held through such omnibus account arrangements. In
seeking to prevent excessive or short duration trading in shares of ACM Funds, including
the maintenance of any transaction survelllance or account blocking procedures, ACM
Funds, the Didributor and Transfer Agent, condder the information actudly available to
them & thetime.

Risks associated with excessive or short duration trading generally.

While ACM Funds, the Digtributor and Transfer Agent will try to prevent market timing by
utilizing the procedures described above, these procedures may not be successful in
identifying, preventing or sopping excessive or short duraion trading in dl circumstances.
Excessve purchases and redemptions or exchanges of shares of ACM Funds may
adversdy affect fund peformance and the interests of long-term investors.  Voldtility
resulting from excessve purchases and redemptions or exchanges of fund shares, especidly
involving large dollar amounts, may disrupt efficient portfolio management. In particular, a
fund may have difficulty implementing long-term investment drategies if it is undble to
anticipate what portion of assetsit should retain in cash to provide liquidity to shareholders.
Als0, excessive purchases and redemptions or exchanges of fund shares may force afund to
maintain a disadvantageoudy large cash position to accommodate short duration trading
activity. Further, excessive purchases and redemptions or exchanges of a fund's shares may
force a fund to sal portfolio securities a inopportune times to raise cash to accommodate
short duration trading activity.

In addition, ACM Funds may incur increased expenses if one or more shareholders engage
in excessve purchase and redemption or exchange activity. For example, a fund that is
forced to liquidate investments due to short duration trading activity may incur increased
brokerage and tax costs without attaining any invesment advantage. Similarly, a fund may
bear increased adminidrative codts as aresult of the asset level and investment volatility that
accompanies patterns of short duration trading activity.

As a generd matter, funds that invest in internationa securities may be particularly
susceptible to short duration trading strategies. 1n addition, ashareholder engaging in a short
duration strategy may target a fund that does not invest primarily in internationa securities.
For example, a fund that invests in certain fixed-income securities such as high yield bonds
or certain asset backed securities may aso condtitute an effective vehicle for a shareholder’s
short duretion trading strategy
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Risks resulting from imposition of account blocks in response to excessive or short duration
trading activity.

A shareholder identified as having engaged in excessive or short duration trading activity and
prevented from purchasng or exchanging ACM Fund shares and who does not wish to
redeem his or her shares effectively may be “locked” into an investment in an ACM Fund
that the shareholder did not intend to hold on a long-term bads or that may not be
appropriate for the shareholder’s risk profile. To rectify this Stuation, a shareholder with an
account “blocked” due to patterns of excessive purchases and redemptions or exchanges
may be forced to redeem fund shares, which could be codlly if, for example, these shares
decline in value before redemption, are subject to a CDSC, the shareholder recently paid a
front-end sdes charge or the redemption results in adverse tax consequences to the
shareholder. To avoid this risk, shareholders should carefully monitor the nature and
frequency of their purchases, redemptions and exchanges of fund shares.

Switzerland

The Fund's prospectus, regulations as well as the annuad and semi-annua report may be
obtained free of charge a Pictet Funds SA, bd Georges Favon 29, 1205 Geneva, the
Swiss Representative of the Fund. Pictet & Cie, bd Georges Favon 29, 1205 Geneva, is
the Paying Agent in Switzerland.

Legal Advisersin the United States

The name of Rogers & Wells has been changed to Clifford Chance US LLP and its address
has changed to 31 West 52™ Street, New Y ork, New York 10019, U.SA.

Dated September 2004
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ImprorTANT INFORMATION

Prospective investors should inform themselves as to the
legal requirements, exchange control regulations and tax
consequences within the countries of their residence and
domicile for the acquisition, holding or disposal of shares
and any foreign exchange restrictions that may be rele-
vant to them. Shares that are acquired by persons not
entitled under the management regulations to hold them
may be redeemed by the management company at the

current net asset value.

The shares referred to in the Offering Circular
are offered solely on the basis of the information con-
tained herein and in the reports and documents referred
to in this Oftering Circular. In connection with the offer
made hereby, no person is authorized to give any infor-
mation or to make any representations other than those
contained in this Offering Circular or in the documents
referred to herein. If given or made, such information or
representations must not be relied upon as having been
authorized by the Fund or the Distributor and any
purchase made by any person on the basis of statements
or representations which are not contained in or which
are inconsistent with the information contained in this
Offering Circular shall be solely at the risk of the

purchaser.

This Oftering Circular is based on the current
law and practice, to the extent relevant, in the Grand
Duchy of Luxembourg, the United States, the United
Kingdom and certain other jurisdictions. it is subject to

changes in such law and practice.

All references herein to (I) “Euros” are to

European currency units, (II) “Dollars” and “$” are to

U.S. dollars and (III) “Luf” are to Luxembourg Francs.

None of the shares has been or will be regis-
tered under the United States Securities Act of 1933, as

amended (the “Securities Act”), and the shares may
not be offered, sold, transferred or delivered, directly or
indirectly, in the United States of America or any of its
territories or possessions or any area subject to its
jurisdiction, including the Commonwealth of Puerto
Rico (“United States”), or to any United States person,
as defined herein under ““Restrictions on Ownership.”
The Fund has not been registered under the United
States Investment Company Act of 1940, as amended
(the “Investment Company Act”).

ACM Fund Distributors, a Division of Alli-
ance Fund Distributors, Inc., will act as distributor of the
shares of the Fund in connection with the Offering made
by this Offering Circular. Applications for shares are
subject to acceptance by the Fund.

This Offering Circular does not constitute an
offer or solicitation by anyone in any jurisdiction in which
such offer or solicitation is not lawful or in which the
person making such offer or solicitation is not qualified
to do so or to anyone to whom it is unlawful to make

such offer or solicitation.

This Offering Circular may not be distributed
in the United Kingdom except as supplemented by the
United Kingdom Supplemental Prospectus. Shares will
be marketed in the United Kingdom only to certain
categories of investors in accordance with the Financial
Services (Promotion of Unregulated Schemes) Regula-
tions 1991.

Any person receiving a copy of this Offering
Circular should note that this Offering Circular does
not constitute the full prospectus of the Fund and
accordingly does not comprise a description of all the

classes of shares of the Fund currently in issue.
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OrreriNG CIRCcULAR SuMMARY

The following summary should be read in conjunction with the more detailed information included elsewhere in this

Offéring Circular.
The Portfolio

Investment Objective

and Policies

The Offering

Distributions

ACM Global Investments — Short Maturity Dollar Portfolio is a portfolio of
ACM Global Investments, which is a mutual investment fund (fonds commun de
placement) organized under the laws of the Grand Duchy of Luxembourg. The
Fund qualifies as an undertaking for collective investment in transferable
securities (a “UCITS”) within the meaning of Article 1(2) of the EC Directive
85/611 of December 20, 1985. The Fund is managed in the interest of its co-
owners (the “Shareholders”) by Alliance Capital (Luxembourg) S.A. (the
“Management Company”’), a company organized under the laws of the Grand
Duchy of Luxembourg and having its registered office in Luxembourg. The
assets of the Fund, including the Portfolio, are separate from those of the
Management Company. All actions referred to herein as being performed by
the Fund or the Portfolio will be performed by the Management Company or
its agents on behalf of the Fund or the Portfolio.

The investment objective of the Portfolio is to seek the highest level of current
income, consistent with low volatility of net asset value, that is available from a
portfolio of high quality mortgage-related and asset-backed securities. Except
when the Portfolio assumes a temporary defensive position, it will have at least
65% of the value of its total assets invested in mortgage-related and asset-backed
securities. The Portfolio will only purchase securities that are issued or
guaranteed by the United States Government, its agencies or instrumentalities,
or are rated AAA by S&P, Aaa by Moody’s or the equivalent thereof by
another NRSRO or, if not rated, are of equivalent investment quality as
determined by the Investment Manager. The Portfolio may also invest in
United States Government Treasury securities. The Portfolio is structured to
achieve relatively low volatility of net asset value approximating that of a
portfolio investing in short duration bonds. The Portfolio is designed for the
investor who seeks a more consistent and less volatile net asset value than
characteristic of a mutual fund investing primarily in fixed-rate mortgage-related
securities and asset-backed securities, and a higher yield than that of a mutual
fund investing primarily in money market eligible securities. There can be no
assurance that the Portfolio’s investment objective will be achieved. The
Portfolio may seek to hedge against interest rate and currency risks through the
use of options, futures and currency transactions. The Portfolio should be
considered as a vehicle for diversification and not as a balanced investment

program. See ‘“‘Investment Objective and Policies.”

The Fund is offering through this Offering Circular Class I Shares of the
Portfolio. The Shares will be offered at their Net Asset Value in Euros and
Dollars, as the case may be, on each Valuation Date. The Shares are offered
with no contingent deferred sales charge or distribution or shareholder servicing
fees but are subject to a dealer mark-up not to exceed 3.0% of the purchase
price. The minimum initial investment is 1,000,000 Euros or $1,000,000. The
Shares will be offered on a continuous basis by the Distributor, and through
dealers authorized by the Distributor. See “Issue and Sale of Shares.”

The Management Company intends to declare daily and pay monthly dividends
equal to all or substantially all of the Fund’s net investment income and realized
capital gains attributable to the Shares. Dividends may be automatically
reinvested at the election of the investor.




Investment Manager

Redemption and Transfer
of Shares

Fees and Expenses

Restrictions on
Ownership

Alliance Capital Management L.P., a Delaware limited partnership, has been
appointed as the investment manager for the Portfolio pursuant to the terms of
an Investment Management Agreement between the Management Company
on behalf of the Portfolio and the Investment Manager. The Investment
Manager is a leading global investment adviser supervising client accounts with
assets as of June 30, 1999 totaling $321 billion. The Investment Manager has
eight offices in the United States, subsidiaries of the Investment Manager
operate out of offices in Bahrain, Bangalore, Calcutta, Chennai, Istanbul,
Johannesburg, London, Luxembourg, Madrid, Mumbai, New Delhi, Paris,
Pune, Singapore, Sydney, Tokyo and Toronto, and affiliate offices are located in
Cairo, Hong Kong, Moscow, Sio Paulo, Seoul, Vienna and Warsaw. The
Investment Manager and its subsidiaries employ over 2,000 persons worldwide.
Units representing assignments of beneficial ownership of limited partnership
interests of the Investment Manager are publicly traded on the New York Stock
Exchange. The Investment Manager is an indirect subsidiary of AXA Financial,
Inc. (“AXA Financial”), which in turn is an indirect subsidiary of AXA, a

French insurance holding company. See ‘“Management and Administration.”

Shares may be presented to the Fund for redemption at their then current Net
Asset Value. See “‘Redemption and Transfer of Shares.”

Except as set forth below under the heading ““Restrictions on Ownership,” the
Shares are freely transferable.

Class 1
Initial Sales Charge* Up to 3.0%
Management Fee™* 0.10%
Investment Management Fee**
Up to $100,000,000 0.50%
$100,000,000.01 — $200,000,000 0.45%
Over $200,000,000 0.40%
Distribution Fee None
Shareholder Servicing Fee None
Contingent Deferred Sales Charge None

* As a percentage of purchase price.
** As a percentage of average daily Net Asset Value.

Brown Brothers Harriman (Luxembourg) S.C.A., as administrative agent and
custodian, and ACM Fund Services S.A., as registrar and transfer agent, are
entitled to receive out of the assets of the Portfolio fees in accordance with the
usual practice in Luxembourg. The Portfolio also bears all of its other expenses.
See “Issue and Sale of Shares” and “Fees and Expenses.”

Pursuant to its powers as set forth in the Management Regulations, the
Management Company has resolved to restrict or prevent the ownership of
Shares by any “United States Person.” The Management Company has defined
“United States Person’ in the pertinent resolutions as “a citizen or resident of
the United States of America, its territories or possessions or any area subject to
its jurisdiction, including any corporation, partnership or other entity created or
organized under the laws of the United States or any political subdivision
thereof, or any estate other than an estate the income of which from sources
outside of the United States (which is not effectively connected with a trade or
business within the United States) is not includible in gross income for United
States federal income tax purposes or any trust if a court within the United
States is able to exercise primary supervision over the trust and one or more
United States fiduciaries have the authority to control all substantial decisions of
the trust.”” See “‘Restrictions on Ownership.”
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Special Considerations
and Risks

An investment in the Portfolio involves certain risks, and investors should
carefully consider such risks prior to making any investment decision to buy
Shares. An investment in Shares of the Portfolio may not be appropriate for all

investors and should not be considered as a complete investment program. See
“Special Considerations and Risks.”




Tur PorTrorio

ACM GLOBAL INVESTMENTS — SHORT MATURITY
DoLLAR PORTFOLIO is a portfolio of ACM Global
Investments, which is a mutual investment fund (fonds
commun de placement) organized under the laws of the
Grand Duchy of Luxembourg as an unincorporated co-
proprietorship of its securities. The Fund qualifies as a
UCITS within the meaning of Article 1(2) of the EC
Directive 85/611 of December 20, 1985. The shares of
the Portfolio are denominated in Dollars and offered in
both Euros and Dollars. The Fund is managed in the
interest of its Shareholders by the Management Com-
pany in accordance with the Fund’s Management Regu-
lations, as amended from time to time. See ‘“‘General
Information — Management Regulations.” The assets
of the Fund, including the Portfolio, are separate from
those of the Management Company. All actions referred
to herein as being taken by the Fund or the Portfolio will

be performed by the Management Company or its
agents on behalf of the Fund or the Portfolio.

The Fund is structured as an ‘“‘umbrella fund”
comprising separate pools of assets (each “a portfolio”).
As of the date hereof, the Fund also offers shares in the
following portfolios of ACM Global Investments:
American Growth Portfolio, American Income Portfolio,
Developing Regional Markets Portfolio, European
Growth Portfolio, European Income Opportunities
Portfolio, Global Bond Portfolio, Global Growth Trends
Portfolio, Global High Yield Portfolio, International
Privatisation Portfolio, Privanza Global Balanced Portfo-
lio, U.S. High Yield Portfolio, and U.S. Smaller Compa-
nies Portfolio. The Fund’s consolidated prospectus is
available for inspection during normal business hours at

the office of the Management Company.

InvestMENT OBjECcTIVE AND POLICIES

The investment objective of the Portfolio is to seek the
highest level of current income, consistent with low
volatility of net asset value, that is available from a
portfolio of high quality, mortgage-related securities and
asset-backed securities. Except when the Portfolio
assumes a temporary defensive position, it will have at
least 65% of the value of its total assets invested in
mortgage-related securities and asset-backed securities.
The Portfolio will only purchase securities that are issued
or guaranteed by the United States Government, its
agencies or instrumentalities, or are rated AAA by S&P
or Aaa by Moody’s or the equivalent thereof by another
NRSRO or, if not rated, are of equivalent investment
quality as determined by the Investment Manager. The
Portfolio may also invest in United States Government
Treasury securities. The Portfolio is structured to achieve
relatively low volatility of net asset value approximating
that of a portfolio investing in short duration bonds. The
Portfolio is designed for the investor who seeks a more
consistent and less volatile net asset value than character-
istic of a mutual fund investing primarily in fixed-rate
mortgage-related and asset-backed securities, and a
higher yield than that of a mutual fund investing prima-
rily in money market eligible securities. There can be no
assurance that the Portfolio’s investment objective will be
achieved. The Portfolio may seek to hedge against
interest rate and currency risks through the use of

options, futures and currency transactions. The Portfolio
should be considered as a vehicle for diversification and
not as a balanced investment program. See ‘“Special
Considerations and Risks.”

In seeking to achieve its investment objective,
the Portfolio will invest primarily in adjustable/floating-
rate and fixed-rate mortgage-related and asset-backed
securities. Adjustable rate mortgage-related securities
(“adjustable rate mortgage securities” or “ARMS”) and
adjustable rate asset-backed securities (“‘adjustable rate
asset-backed securities” or “ARABS”) have adjustable
coupon rates which reset at periodic intervals. The value
of ARMS and ARABS, like other debt securities, gener-
ally varies inversely with changes in market interest rates
by increasing in value during periods of declining interest
rates and decreasing in value during periods of increasing
interest rates. However, the value of ARMS and
ARABS should generally be more resistant to price
swings than fixed-rate debt securities because the coupon
rates of ARMS and ARABS move with market interest
rates. Accordingly, as interest rates change, the value of
the Portfolio’s shares should be more stable than that of
funds which invest primarily in fixed-rate mortgage-
related debt securities or in fixed-rate non-mortgage-
related debt securities, which do not provide for adjust-

ment in the coupon rates thereon in response to changes




in market interest rates. See “‘Investment Objective and
Policies — Types of Investments — Adjustable Rate

Mortgage Securities,” below.

When market interest rates decline, the value
of a portfolio invested in short-term fixed-rate obliga-
tions can be expected to rise. Conversely, when market
interest rates rise, the value of a portfolio invested in
short-term fixed-rate obligations can be expected to fall.
The Investment Manager secks to provide a relatively
stable net asset value by investing the Portfolio’s assets in
a portfolio of securities which the Investment Manager
believes, in the aggregate, will experience relatively low
price volatility. In addition the maturity of portfolio
securities will be kept below one year or, should the
maturity exceed one year, it will be hedged back below
one year by means of appropriate financial instruments.
A group of mortgage-related and asset-backed securities
may, in the aggregate, experience lower price volatility if,
for example, the group contains adjustable/floating rate
securities the value of which tend to fluctuate less
significantly as compared to fixed-rate securities of com-
parable maturities. See ‘‘Investment Objective and Poli-
cies— Types of Investments — Adjustable Rate
Mortgage Securities.”

The Fund believes that because of the nature of
the Portfolio’s assets, it is not exposed to any material risk
of loss as a result of default on any securities held by the
Portfolio. Like all investors in interest-bearing securities,
however, the Portfolio is exposed to the risk that the
prices of individual securities held by it can fluctuate, in
some cases significantly, in response to changes in pre-

vailing interest rates.

Types of Investments

The following specific types of investments in which the
Portfolio may invest are merely illustrative and should not
be construed as limiting the Portfolio’s ability to invest in

other types of securities discussed more generally above.

Puss-Through Mortgage-Related Securities. The
mortgage-related securities in which the Portfolio may
invest provide funds for mortgage loans made to U.S.
residential home buyers. These include securities which
represent interests in pools of mortgage loans made by
lenders such as savings and loan institutions, mortgage
bankers and commercial banks. Pools of mortgage loans
are assembled for sale to investors (such as the Portfolio)
by various U.S. governmental, government-related and

private organizations.

Interests in pools of mortgage-related securities
differ from other forms of traditional debt securities,

which normally provide for periodic payment of interest
in fixed amounts with principal payments at maturity or
specified call dates. Instead, mortgage-related securities
provide a monthly payment which consists of both
interest and principal. In effect, these payments are a
“pass-through” of the monthly interest and principal
payments made by the individual borrowers on their
residential mortgage loans, net of any fees paid to the
issuer, servicer or guarantor of such securities. Additional
payments result from repayments of principal resulting
from the sale of the underlying residential property,
refinancing or foreclosure, net of fees or costs which may
be incurred. Some mortgage-related securities, such as
securities issued by the Government National Mortgage
Association (“GNMA”), are described as “modified
pass-through.” These securities entitle the holder to
receive all interest and principal payments owed on the
mortgage pool, net of certain fees, regardless of whether
or not the mortgagors actually make mortgage payments

when due.

The investment characteristics of pass-through
mortgage-related securities differ from those of tradi-
tional fixed income securities. The major differences
include the payment of interest and principal on the
mortgage-related securities on a more frequent schedule,
as described above, and the possibility that principal may
be prepaid at any time due to prepayments on the

underlying mortgage loans or other assets.

The occurrence of mortgage prepayments is
affected by factors including the level of interest rates,
general economic conditions, the location and age of the
mortgage and other social and demographic conditions.
Generally, prepayments on pass-through mortgage-
related securities increase during periods of falling mort-
gage interest rates and decrease during periods of rising
mortgage interest rates. Reinvestment of prepayments
may occur at higher or lower interest rates than the
original investment, thus affecting the yield of the
Portfolio.

The principal U.S. governmental (z.e., backed
by the full faith and credit of the United States Govern-
ment) guarantor of mortgage-related securities is
GNMA. GNMA is a wholly-owned United States
Government corporation within the Department of
Housing and Urban Development. GNMA is autho-
rized to guarantee, with the full faith and credit of the
United States Government, the timely payment of prin-
cipal and interest on securities issued by institutions
approved by GNMA (such as savings and loan institu-
tions, commercial banks and mortgage bankers) and
backed by pools of Federal Housing Administration-




insured or Veterans Administration-guaranteed

mortgages.

Government-related (i.e., not backed by the full
faith and credit of the United States Government)
guarantors include the Federal National Mortgage Asso-
ciation (“FNMA”) and the Federal Home Loan Mort-
gage Corporation (“FHLMC”). FNMA is a
government-sponsored corporation owned entirely by
private stockholders. Pass-through securities issued by
FNMA are guaranteed as to timely payment of principal
and interest by FNMA but are not backed by the full
faith and credit of the United States Government.
FHLMC is a corporate instrumentality of the United
States Government. Participation certificates issued by
FHLMC are guaranteed as to the timely payment of
interest and ultimate (or, in some cases, timely) collection
of principal but are not backed by the full faith and credit
of the United States Government.

Commercial banks, savings and loan institu-
tions, private mortgage insurance companies, mortgage
bankers and other secondary market issuers also create
pass-through pools of conventional residential mortgage
loans. Such issuers may also be the originators of the
underlying mortgage loans as well as the guarantors of
the mortgage-related securities. Pools created by such
non-governmental issuers generally offer a higher rate of
interest than government and government-related pools
because there are no direct or indirect government guar-
antees of payments in the former pools. However, timely
payment of interest and principal of these pools is
generally supported by various forms of insurance or
guarantees, including individual loan, title, pool and
hazard insurance. The insurance and guarantees are
issued by government entities, private insurers and the
mortgage poolers. Such insurance and guarantees and the
creditworthiness of the issuers thereof will be considered
in determining whether a mortgage-related security
meets the Portfolio’s investment quality standards. There
can be no assurance that the private insurers can meet
their obligations under the policies. The Portfolio may
buy mortgage-related securities without insurance or
guarantees if through an examination of the loan experi-
ence and practices of the poolers the Investment Man-
ager determines that the securities meet the Portfolio’s
quality standards. Although the market for such securi-
ties is becoming increasingly liquid, securities issued by
certain private organizations may not be readily
marketable.

Collateralized Mortgage Obligations and Multi-
Class Pass-Through Securities. Mortgage-related securi-
ties in which the Portfolio may invest may also include

collateralized mortgage obligations (“CMOs”) and
multi-class pass-through securities. CMOs are debt obli-
gations issued by special purpose entities that are secured
by mortgage-backed certificates, including, in many
cases, certificates issued by governmental or government-
related guarantors, including GNMA, FNMA and
FHLMC, together with certain funds and other collat-
eral. Multi-class pass-through securities are equity inter-
ests in a trust composed of mortgage loans or other
mortgage-related securities. Payments of principal and
interest on underlying collateral provide the funds to pay
debt service on the CMO or make scheduled distribu-
tions on the multi-class pass-through security. CMOs
and multi-class pass-through securities (collectively
CMOs unless the context indicates otherwise) may be
issued by agencies or instrumentalities of the United
States Government or by private organizations. The
issuer of a CMO may elect to be treated as a Real Estate
Mortgage Investment Conduit (“REMIC”).

In a CMO, a series of bonds or certificates is
issued in multiple classes. Each class of CMOs, often
referred to as a “tranche,” is issued at a specific coupon
rate and has a stated maturity or final distribution date.
Principal prepayments on collateral underlying a CMO
may cause it to be retired substantially earlier than the
stated maturities or final distribution dates. The principal
and interest on the underlying mortgages may be allo-
cated among the several classes of a series of a CMO in
many ways. In a common structure, payments of princi-
pal, including any principal prepayments, on the underly-
ing mortgages are applied to the classes of the series of a
CMO in a specified order, so that no payment of
principal will be made on certain classes of a CMO until

certain other classes have been paid in full.

One or more tranches of a CMO may have
coupon rates which reset periodically at a specified
increment over an index such as LIBOR. These adjusta-
ble rate tranches known as “floating rate CMOs”” will be
considered as ARMS by the Portfolio. Floating rate
CMOs are typically issued with lifetime caps on the
coupon rate thereon. These caps, similar to the caps on
adjustable rate mortgages described in ““Adjustable Rate
Mortgage Securities” below represent a ceiling beyond
which the coupon rate on a floating rate CMO may not
be increased regardless of increases in the interest rate

index to which the floating rate CMO is tied.

The Portfolio will not invest in certificates that
represent residual interests in a CMO that is organized as
a corporation or in a CMO that is an owner-trust if the
trust documents give the trustee the power to vary the
trust’s investments. In addition, the Portfolio will not




invest in certificates that represent residual interests in a

REMIC.

Adjustable Rate Mortgage Securities. Adjustable
rate mortgage securities in which the Portfolio may invest
include (i) pass-through securities backed by adjustable
rate mortgages and issued by GNMA, FNMA,
FHLMC and by private organizations and (ii) floating
rate CMOs. The coupon rates on ARMS are reset at
periodic intervals to an increment over some predeter-
mined interest rate index. There are three main catego-
ries of indices: (i) those based on U.S. Treasury securities,
(11) those derived from a calculated measure such as a cost
of funds index or a moving average of mortgage rates and
(1i1) those based on short-term rates such as the London
Interbank Offered Rate (“LIBOR”), Certificates of
Deposit (“CDs”) or the prime rate. Many issuers have
selected as indices the yields of one-, three- and five-year
U.S. Treasury notes, the discount rate of six-month U.S.
Treasury bills as reported in two Federal Reserve statisti-
cal releases, the monthly G.13 (415) and the weekly
H.15 (519), the CD composite, the prime rate, LIBOR
and other indices. Additional indices may be developed
in the future. In selecting a type of ARMS for invest-
ment, the Investment Manager will also consider the
liquidity of the market for such ARMS.

The underlying adjustable rate mortgages
which back ARMS in which the Portfolio may invest
will frequently have caps and floors which limit the
maximum amount by which the loan rate to the residen-
tial borrower may change up or down (i) per reset or
adjustment interval and (i) over the life of the loan.
Some residential adjustable rate mortgage loans limit
periodic adjustments by limiting changes in the bor-
rower’s monthly principal and interest payments rather
than limiting interest rate changes. These payment caps
may result in negative amortization, ie., an increase in
the balance of the mortgage loan. ARMS in which the
Portfolio may invest may also be backed by fixed-rate
mortgages. Such ARMS, known as floating rate CMOs
(as described above), generally have lifetime caps on the
coupon rate thereon.

The ARMS in which the Portfolio may invest
include pass-through mortgage-related securities backed
by adjustable rate mortgages and floating rate CMOs. As
described above, adjustable rate mortgages typically have
caps, which limit the maximum amount by which the
coupon rate may be increased or decreased at periodic
intervals or over the life of the loan. Floating rate CMOs
have similar lifetime caps. To the extent that interest rates
rise faster than the allowable caps on ARMS, such
ARMS will behave more like securities backed by fixed-

rate mortgages than by adjustable rate mortgage loans.
Consequently, interest rate increases in excess of caps can
be expected to cause ARMS to behave more like tradi-
tional debt securities than adjustable rate securities and,
accordingly, to decline in value to a greater extent than

would be the case in the absence of such caps.

As noted above, because the coupon rates on
ARMS are adjusted in response to changing interest
rates, fluctuations in prices of ARMS due to changes in
interest rates will be less than in the case of traditional
debt securities. The adjustable rate feature of ARMS will
not, however, eliminate such price fluctuations, particu-
larly during periods of extreme fluctuations in interest
rates. Also, since many adjustable rate mortgages only
reset on an annual basis, it can be expected that the prices
of ARMS will fluctuate to the extent that changes in
prevailing interest rates are not immediately reflected in
the coupon rates payable on the underlying adjustable

rate mortgages .

Stripped Mortgage-Related Securities.  Stripped
mortgage-related securities (“SMRS”) are derivative
multi-class mortgage-related securities. SMRS may be
issued by the United States Government, its agencies or
instrumentalities, or by private originators of, or investors
in, mortgage loans, including savings and loan associa-
tions, mortgage banks, commercial banks, investment

banks and special purpose subsidiaries of the foregoing.

SMRS are usually structured with two classes
that receive different proportions of the interest and
principal distributions on a pool of GNMA, FNMA or
FHLMC certificates, whole loans or private pass-
through mortgage-related securities  (“‘Mortgage
Assets”). A common type of SMRS will have one class
receiving some of the interest and most of the principal
from the Mortgage Assets, while the other class will
receive most of the interest and the remainder of the
principal. In the most extreme case, one class will receive
all of the interest (the interest-only or “IO” class), while
the other class will receive all of the principal (the
principal-only or “PO” class). The yield to maturity on
an IO class is extremely sensitive to the rate of principal
payments (including prepayments) on the related under-
lying Mortgage Assets, and a rapid rate of principal
prepayments may have a material adverse effect on the
yield to maturity of the IO class. The rate of principal
prepayment will change as the general level of interest
rates fluctuates. If the underlying Mortgage Assets expe-
rience greater than anticipated principal prepayments, the
Portfolio may fail to fully recoup its initial investment in
these securities, even if the securities are rated AAA by

S&P or Aaa by Moody’s or the equivalent thereof by
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another NRSRO. Due to their structure and underlying
cash flows, SMRS may be more volatile than mortgage-
related securities that are not stripped.

Asset-Backed  Securities. 'The Portfolio may
invest in certain high quality Dollar-denominated asset-
backed securities. The securitization techniques used to
develop mortgage-related securities are now being
applied to a broad range of assets. Through the use of
trusts, special purpose corporations and other vehicles,
various types of assets, including automobile and credit
card receivables, home equity loans and equipment leases,
are being securitized in pass-through structures similar to
the mortgage pass-through structures described above or
in a pay-through structure similar to the CMO structure.
The collateral behind asset-backed securities tends to
have a controlled or limited prepayment rate. In addition,
the short-term nature of asset-backed loans reduces the
impact of any change in prepayment level. Due to
amortization, the average life for asset-backed securities is

also the conventional proxy for maturity.

Because of the possibility that prepayments (on
mortgage loans, automobile loans or other collateral) will
alter the cash flow on asset-backed securities, it is not
possible to determine in advance the actual final maturity
date or average life. Faster prepayment will shorten the
average life and slower prepayments will lengthen it.
However, it is possible to determine what the range of
the movement could be and to calculate the effect that it
will have on the price of the security. In selecting these
securities, the Investment Manager will look for those
securities having a final maturity of 397 days or less that
offer a higher yield to compensate for any variation in
average maturity.

The Port-

folio may invest in “zero coupon’ Treasury securities,

“Zero Coupon” Treasury Securities.

which are U.S. Treasury bills issued without interest
coupons, U.S. Treasury notes and bonds which have
been stripped of their unmatured interest coupons, and
receipts or certificates representing interests in such
stripped debt obligations and coupons. A zero coupon
security pays no interest to its holder during its life. Its
value to an investor consists of the difference between its
face value at the time of maturity and the price for which
it was acquired, which is generally an amount signifi-
cantly less than its face value (sometimes referred to as a
“deep discount” price). Such securities usually trade at a
deep discount from their face or par value and will be
subject to greater fluctuations of market value in response
to changing interest rates than debt obligations of com-
parable maturities which make current distributions of

interest. On the other hand, because there are no peri-

odic interest payments to be reinvested prior to maturity,
zero coupon securities eliminate reinvestment risk and
lock in a rate of return to maturity.

Currently the only U.S. Treasury security issued
without coupons is the Treasury bill. Although the U.S.
Treasury does not itself issue Treasury notes and bonds
without coupons, under the U.S. Treasury STRIPS
program interest and principal payments on certain long-
term Treasury securities may be maintained separately in
the Federal Reserve book entry system and may be
separately traded and owned. In addition, in the last few
years a number of banks and brokerage firms have
separated (“‘stripped”) the principal portions (*‘corpus”)
from the coupon portions of U.S. Treasury bonds and
notes and sold them separately in the form of receipts or
certificates representing interests in these instruments
(which instruments are generally held by a bank in a
custodial or trust account).

New Instruments.
types of ARMS, other mortgage-related securities, asset-

The Fund expects that new

backed securities and other securities in which the Port-
folio may invest will be developed and marketed from
time to time. Consistent with the Portfolio’s investment
objective, policies and quality standards, subject to the
requirement of a listing of such securities on a recognized
exchange or the trading thereof on a regulated market,
the Investment Manager will consider making invest-

ments in such new types of securities.

Additional Investment Policies

The Fund’'s Management Regulations contain substantial
restrictions on the ability of the Fund to use certain of
the instruments described below. The Fund intends to
engage in these investment practices subject to the
limitations set forth in Appendix A.

Futures Contracts and Options on Futures Con-
tracts.  'The Portfolio may enter into contracts for the
purchase or sale for future delivery of fixed-income
securities, or contracts based on financial indices includ-
ing any index of (i) securities issued or guaranteed by the
United States Government, its agencies or instrumentali-
ties or (ii) corporate debt securities (“‘futures contracts”),
and may purchase and write put and call options to buy
or sell futures contracts (“options on futures contracts”).
A “sale” of a futures contract means the acquisition of a
contractual obligation to deliver the securities called for
by the contract at a specified price on a specified date. A
“purchase’ of a futures contract means the incurring of a
contractual obligation to acquire the securities called for
by the contract at a specified price on a specified date.
The purchaser of a futures contract on an index agrees to
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take or make delivery of an amount of cash equal to the
difference between a specified dollar multiple of the value
of the index on the expiration date of the contract
(“current contract value”) and the price at which the
contract was originally struck. No physical delivery of the
fixed-income securities underlying the index is made.
Options on futures contracts to be written or purchased
by the Portfolio will be traded on exchanges or over-the-
counter. These investment techniques will be used only
to hedge against anticipated future changes in interest
rates which otherwise might either adversely affect the
value of the Portfolio’s portfolio securities or adversely
affect the prices of securities which the Portfolio intends

to purchase at a later date.

The Portfolio’s ability to dispose of its position
in futures contracts and options on futures contracts will
depend on the availability of liquid markets in such
instruments. Markets in options and futures with respect
to a number of fixed-income securities are relatively new
and still developing. It is impossible to predict the
amount of trading interest that may exist in various types
of futures contracts and options on futures contracts. If a
secondary market does not exist with respect to an option
purchased or written by the Portfolio over-the-counter, it
might not be possible to effect a closing transaction in
the option (z.e., dispose of the option) with the result that
(1) an option purchased by the Portfolio would have to be
exercised in order for the Portfolio to realize any profit
and (ii) the Portfolio may not be able to sell portfolio
securities covering an option written by the Portfolio
until the option expires or it delivers the underlying
security or futures contract upon exercise. Therefore, no
assurance can be given that the Portfolio will be able to

utilize these instruments effectively for the purposes set
forth above.

Forward Commitments. 'The Portfolio may
enter into forward commitments for the purchase or sale
of securities. Such transactions may include purchases on
a “when-issued” basis or purchases or sales on a
“delayed delivery” basis. In some cases, a forward com-
mitment may be conditioned upon the occurrence of a
subsequent event, such as approval and consummation of
a merger, corporate reorganization or debt restructuring

(i.e., a “when, as and if issued” trade).

When forward commitment transactions are
negotiated, the price, which is generally expressed in
yield terms, is fixed at the time the commitment is made,
but delivery and payment for the securities take place at a
later date. Normally, the settlement date occurs within
two months after the transaction, but delayed settlements
beyond two months may be negotiated. Securities pur-

chased or sold under a forward commitment are subject
to market fluctuation, and no interest accrues to the
purchaser prior to the settlement date. At the time the
Portfolio enters into a forward commitment, it will
record the transaction and thereafter reflect the value of
the security purchased or, if a sale, the proceeds to be
received, in determining its net asset value. Any unreal-
ized appreciation or depreciation reflected in such valua-
tion of a “when, as and if issued” security would be
canceled in the event that the required condition did not

occur and the trade was cancelled.

The use of forward commitments enables the
Portfolio to protect against anticipated changes in interest
rates and prices. For instance, in periods of rising interest
rates and falling bond prices, the Portfolio might sell
securities in its portfolio on a forward commitment basis
to limit its exposure to falling bond prices. However, if
the Investment Manager were to forecast incorrectly the
direction of interest rate movements, the Portfolio might
be required to complete such when-issued or forward
transactions at prices less favorable than current market
values. No forward commitments will be made by the
Portfolio if, as a result, the Portfolio’s aggregate commit-
ments under such transactions would be more than 30%
of the then current value of the Portfolio’s total assets.

The Portfolio’s right to receive or deliver a
security under a forward commitment may be sold prior
to the settlement date, but the Portfolio will enter into
forward commitments only with the intention of actually
receiving or delivering the securities, as the case may be.
If the Portfolio, however, chooses to dispose of the right
to receive or deliver a security subject to a forward
commitment prior to the settlement date of the transac-
tion, it can incur a gain or loss. In the event the other
party to a forward commitment transaction were to
default, the Portfolio might lose the opportunity to invest
money at favorable rates or to dispose of securities at

favorable prices.

Interest Rate Transactions. 'The Portfolio may
enter into interest rate swaps and may purchase or sell
interest rate caps and floors. The Portfolio expects to
enter into these transactions primarily to preserve a
return or spread on a particular investment or portion of
its portfolio. The Portfolio may also enter into these
transactions to protect against any increase in the price of
securities the Portfolio anticipates purchasing at a later
date. The Portfolio does not intend to use these transac-
tions in a speculative manner. Interest rate swaps involve
the exchange by the Portfolio with another party of their
respective commitments to pay or receive interest, e.g., an

exchange of floating rate payments for fixed-rate pay-
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ments. The purchase of an interest rate cap entitles the
purchaser, to the extent that a specified index exceeds a
predetermined interest rate, to receive payments of inter-
est on a contractually-based principal amount from the
party selling the interest rate cap. The purchase of an
interest rate floor entitles the purchaser, to the extent that
a specified index falls below a predetermined interest rate,
to receive payments of interest on a contractually-based
principal amount from the party selling the interest rate
floor.

The Portfolio may enter into interest rate
swaps, caps and floors on an asset-based basis, and will
usually enter into interest rate swaps on a net basis (z.e.,
the two payment streams are netted out) with the
Portfolio receiving or paying, as the case may be, only the
net amount of the two payments. The net amount of the
excess, if any, of the Portfolio’s obligations over its
entitlements with respect to each interest rate swap will
be accrued on a daily basis and an amount of cash or
liquid securities having an aggregate net asset value at
least equal to the accrued excess will be maintained in a
segregated account by the Portfolio’s custodian. If the
Portfolio enters into an interest rate swap on other than a
net basis, the Portfolio would maintain a segregated
account in the full amount accrued on a daily basis of the
Portfolio’s obligations with respect to the swap. The
Portfolio will not enter into any interest rate swap, cap or
floor transaction unless the unsecured senior debt or the
claims-paying ability of the other party thereto is rated in
the highest rating category of at least one NRSRO at the
time of entering into the transaction. The Investment
the of

counterparties to its interest rate swap, cap and floor

Manager will monitor creditworthiness
transactions on an on-going basis. If there is a default by
the other party to such a transaction, the Portfolio will
have contractual remedies pursuant to the agreements

related to the transaction.

The swap market has grown substantially in
recent years with a large number of banks and investment
banking firms acting both as principals and agents utiliz-
ing standardized swap documentation. The Investment
Manager has determined that, as a result, the swap
market has become relatively liquid. The use of interest
rate swaps is a highly specialized activity which involves
investment techniques and risks different from those
associated with ordinary portfolio securities transactions.
If the Investment Manager is incorrect in its forecasts of
the market values, interest rates and other applicable
factors, the investment performance of the Portfolio
would diminish compared with what it would have been
if these investment techniques were not used. Moreover,

even if the Investment Manager is correct in its forecasts,

there is a risk that the swap position may correlate
imperfectly with the price of the asset or liability being
hedged.

Interest rate swap transactions do not involve
the delivery of securities or other underlying assets or
principal. Accordingly, the risk of loss with respect to
interest rate swaps is limited to the net amount of interest
payments that the Portfolio is contractually obligated to
make. If the other party to an interest rate swap defaults,
the Portfolio’s risk of loss consists of the net amount of
interest payments that the Portfolio contractually is enti-
tled to receive. The Portfolio may purchase and sell (i.e,
write) caps and floors without limitation, subject to the
segregated account requirement described above and the

limitations set forth in Appendix A.

Eurodollar  Instruments. 'The Portfolio may
invest in Eurodollar instruments for hedging purposes.
Eurodollar instruments are essentially Dollar-denomi-
nated futures contracts or options thereon that are linked
to the LIBOR. Eurodollar futures contracts enable pur-
chasers to obtain a fixed-rate for the lending of funds and
sellers to obtain a fixed rate for borrowings. The Portfolio
intends to use Eurodollar futures contracts and options
thereon to hedge against changes in the LIBOR to
which many short-term borrowings and floating rate
securities are linked. Eurodollar instruments are subject
to the same limitations and risks as other futures con-

tracts and options thereon as described above and below.

Currency Futures Contracts and Options Thereon.
The Portfolio may enter into contracts for the purchase
or sale for future delivery of foreign currencies (*“futures
contracts”’) and may purchase and write put and call
options to buy or sell futures contracts (“options on
futures contracts”). A “sale” of a futures contract means
the acquisition of a contractual obligation to deliver the
foreign currencies called for by the contract at a specified
price on a specified date. A “purchase” of a futures
contract means the incurring of a contractual obligation
to acquire the foreign currencies called for by the contract
at a specified price on a specified date. Although futures
contracts by their terms call for the actual delivery or
acquisition of currency, the Portfolio will offset its con-
tractual obligation with respect to any futures contract
before the date of the contract without having to make or
take delivery of the currency. Options on futures con-
tracts written or purchased by the Portfolio will be traded
on U.S. or foreign exchanges. These investment tech-
niques will be used only to hedge against anticipated
future changes in market conditions or exchange rates
which otherwise might either adversely affect the value of
the Portfolio’s portfolio securities or adversely affect the
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prices of securities which the Portfolio intends to

purchase at a later date.

The Portfolio will not enter into any futures
contracts or options on futures contracts if immediately
thereafter (i) the aggregate of margin deposits on all the
outstanding futures contracts of the Portfolio and premi-
ums paid on outstanding options on futures contracts
would exceed 5% of the market value of the total assets of
the Portfolio, or (i) the aggregate of the market value of
the outstanding futures contracts of the Portfolio and the
market value of the currencies and futures contracts
subject to outstanding options written by the Portfolio
would exceed 50% of the market value of the total assets
of the Portfolio.

The Portfolio

may purchase and write put and call options on foreign

Options on Foreign Currencies.

currencies for the purpose of protecting against declines
in the Dollar value of foreign currency-denominated
portfolio securities and against increases in the Dollar
cost of such securities to be acquired. Options on foreign
currencies to be written or purchased by the Portfolio are
traded on U.S. and non-U.S. exchanges or over-the-
counter. As in the case of other kinds of options, the
writing of an option on a foreign currency constitutes
only a partial hedge, up to the amount of the premium
received. The Portfolio must offset an exchange-traded
option which it has written through a closing purchase
transaction. The purchase of an option on a foreign
currency may constitute an effective hedge against fluctu-
ations in exchange rates although, in the event of rate
movements adverse to the Portfolio’s position, it may
forfeit the entire amount of the premium plus related
transaction costs. The Portfolio must offset an exchange-
traded option which it has purchased by entering into a
closing sale transaction. In connection with options writ-
ten or purchased by the Portfolio over-the-counter, the
Portfolio can only look to the counterparty for purpose of
offset.

The Portfolio may

enter into “repurchase agreements,” pertaining to the

Repurchase  Agreements.

types of securities in which it invests, with member banks
of the Federal Reserve System or “primary dealers” (as
designated by the Federal Reserve Bank of New York) in
U.S. Government securities. There is no percentage
restriction on the Portfolio’s ability to enter into repur-
chase agreements. The Portfolio will enter into repur-
chase agreements only with its custodian and such
primary dealers. A repurchase agreement arises when a
buyer such as the Portfolio purchases a security and
simultaneously agrees to resell it to the vendor at an

agreed-upon future date, normally one day or a few days

later. The resale price is greater than the purchase price,
reflecting an agreed-upon interest rate which is effective
for the period of time the buyer’s money is invested in
the security and which is related to the current market
rate rather than the coupon rate on the purchased
security. Such agreements permit the Portfolio to keep all
of its assets at work while retaining “overnight” flexibil-
ity in pursuit of investments of a longer-term nature. The
Portfolio requires continual maintenance by its custodian
for its account in the Federal Reserve/Treasury Book
Entry System of collateral in an amount equal to, or in
excess of, the resale price. In the event a vendor defaulted
on its repurchase obligation, the Portfolio might suffer a
loss to the extent that the proceeds from the sale of the
collateral were less than the repurchase price. In the event
of a vendor’s bankruptcy, the Portfolio might be delayed
in, or prevented from, selling the collateral for the
Portfolio’s benefit.

Reverse Repurchase Agreements and Dollar Rolls.
The Portfolio may also use reverse repurchase agreements
and dollar rolls as part of its investment strategy. Reverse
repurchase agreements involve sales by the Portfolio of
portfolio assets concurrently with an agreement by the
Portfolio to repurchase the same assets at a later date at a
fixed price. Generally, the effect of such a transaction is
that the Portfolio can recover all or most of the cash
invested in the portfolio securities involved during the
term of the reverse repurchase agreement, while it will be
able to keep the interest income associated with those
portfolio securities. Such transactions are only advanta-
geous if the interest cost to the Portfolio of the reverse
repurchase transaction is less than the cost of obtaining

the cash otherwise.

The Portfolio may enter into dollar rolls in
which the Portfolio sells securities for delivery in the
current month and simultaneously contracts to repur-
chase substantially similar (i.e., same type and coupon)
securities on a specified future date. During the roll
period, the Portfolio forgoes principal and interest paid
on the securities. The Portfolio is compensated by the
difference between the current sales price and the lower
forward price for the future purchase (often referred to as
the “drop”’) as well as by the interest earned on the cash
proceeds of the initial sale.

The Portfolio may enter into reverse repurchase
agreements and dollar rolls with highly rated financial
institutions specialized in these types of transactions,
provided that at any time the magnitude of such transac-
tions will be maintained at a level such that obligations to
redeem Shares of the Fund out of the assets of the
Portfolio can be met. The use of reverse repurchase
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agreements and dollar rolls entails risks that may be
compared to long positions in futures on treasury securi-
ties and may result in losses in the event of major adverse
interest rate movements. Under normal circumstances,
the Portfolio does not expect to engage in reverse
repurchase agreements and dollar rolls with respect to

greater than 50% of the Portfolio’s net assets.

Loans of Portfolio Securities. 'The Portfolio may
make secured loans of its portfolio securities to brokers,
dealers and financial institutions, provided that cash,
liquid high-grade debt securities issued by any Member
State of the Organization for Economic Cooperation
and Development (“OECD”) or bank letters of credit
equal to at least 100% of the market value of the
securities loaned is deposited and maintained by the
borrower with the Portfolio. The risks in lending portfo-
lio securities, as with other extensions of credit, consist of
possible loss of rights in the collateral should the bor-
rower fail financially. In determining whether to lend
securities to a particular borrower, the Investment Man-
ager will consider all relevant facts and circumstances,
including the creditworthiness of the borrower. While
securities are on loan, the borrower will pay the Portfolio
any income earned thereon and the Portfolio may invest
any cash collateral in portfolio securities, thereby earning
additional income, or receive an agreed upon amount of
income from a borrower who has delivered equivalent
collateral. The Portfolio may pay reasonable finders,
administrative and other fees in connection with a loan.
The Portfolio will not lend portfolio securities in excess
of 20% of the value of its total assets, nor will the
Portfolio lend its portfolio securities to any officer, direc-
tor, employee or affiliate of the Portfolio or the Invest-
ment Manager.

Illiquid  Securities. 'The Portfolio will not
maintain more than 10% of its total net assets in illiquid
securities. Illiquid securities generally include (i) direct
placements or other securities that are subject to legal or
contractual restrictions on resale or for which there is no
readily available market (e.g., when trading in the security
is suspended or, in the case of unlisted securities, when
market makers do not exist or will not entertain bids or
offers), including many currency swaps and any assets
used to cover currency swaps, (i) over-the-counter
options and assets used to cover over-the-counter
options, and (iii) repurchase agreements not terminable
within seven days. Securities that have legal or contrac-
tual restrictions on resale but have a readily available
market are not deemed illiquid. The Investment Man-
ager will monitor the liquidity of the portfolio securities
of the Portfolio. If the Portfolio invests in illiquid securi-

ties, it may not be able to sell such securities and may not
be able to realize their full value upon sale.

Portfolio Turnover. 'The investment activities
described above are likely to result in the Portfolio
engaging in a considerable amount of trading of securi-
ties held for less than one year. Accordingly, it can be
expected that the Portfolio’s portfolio will have a high
turnover rate. The Fund anticipates that the average
annual turnover in the Portfolio will be approximately
200%, subject to substantial fluctuations on a year-to-year
basis. An annual turnover rate of 200% occurs, for
example, when all the securities in the Portfolio’s portfo-
lio are replaced twice in a period of one year. A high rate
of portfolio turnover involves correspondingly greater
expenses than a lower rate; such expenses must be borne
by the Portfolio and its shareholders. High portfolio
turnover also may result in the realization of substantial

net short-term capital gain.

General. 'The successful use of the foregoing
investment practices draws upon the Investment Man-
ager’s special skills and experience with respect to such
instruments and usually depends on the Investment
Manager’s ability to forecast interest rate or currency
exchange rate movements correctly, depending on the
instrument being used. Should interest rates or exchange
rates move in an unexpected manner, the Portfolio may
not achieve the anticipated benefits of futures contracts,
options on futures contracts or options contracts or may
realize losses and thus be in a worse position than if such
strategies had not been used. Furthermore, unlike many
exchange-traded futures contracts and options on futures
contracts, there are no daily price fluctuation limits with
respect to options on currencies, and adverse market
movements could therefore continue to an unlimited
extent over a period of time. In addition, the correlation
between movements in the values of the currencies in
which the securities are denominated will not be perfect
and could produce unanticipated losses. See ““Special
Considerations and Risks.”

Management Regulations and Investment
Restrictions

By acquiring Shares in the Portfolio, every Shareholder
approves and fully accepts that the Management Regula-
tions will govern the relationship among the Sharehold-
ers, the Management Company and Brown Brothers
Harriman (Luxembourg) S.C.A. (in such capacity, the
“Custodian”).

Subject to the approval of the Custodian, the
Management Regulations may be amended at any time,
in whole or in part. Amendments will become effective
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five days after their publication in the Meémorial C,
Recueil des Sociétés et Associations (the “Meémorial”). The
Management Regulations place certain restrictions and
limitations on the Management Company in connection
with its operation of the Fund and the Portfolio. Such
restrictions and limitations are set out in Appendix A of
this Offering Circular.

The Management Company may from time to
time impose further investment restrictions other than
those set forth in Appendix A as are compatible with or
in the interest of the Shareholders, in order to comply
with the laws and regulations of the countries where the
Shares of the Fund are sold.

Sreciar ConsipEraTiONs AND Risks

The Portfolio engages in a business involving special consid-
erations and risks, including those discussed below. There can
be no assurance that the Portfolios investment objective will
be achieved or that there will be any return of capital, and
investment vesults may vary substantially on a monthly,
quarterly or annual basis. An investment in the Portfolio

does not represent a complete investment program.

Special Considerations Associated with an
Investment in the Portfolio

Currency. Investments that are denominated in a par-
ticular currency are subject to the risk that the value of
such currency will change in relation to one or more
other currencies. Among the factors that may affect
currency values are trade balances, the level of short-term
interest rates, differences in relative values of similar
assets in different currencies, long-term opportunities for
investment and capital appreciation and political devel-
opments. The Investment Manager will take into
account, and may hedge to reduce the risk of such risks
by investing in foreign currencies, foreign currency
futures contracts and options thereon, forward foreign
currency exchange contracts, or any combination thereof.
Such transactions involve a significant degree of risk and
the markets in which foreign exchange transactions are
effected may be highly volatile. No assurance can be
made that such strategies will be effective.

Although Dollars are the currency in which the
Shares will be denominated, the Fund is offering through
this Offering Circular Shares in both Euros and Dollars.
To the extent that Euro subscriptions are accepted on
behalf of the Portfolio, the Portfolio is subject to certain
additional currency risk. For example, the Portfolio is
subject to the risk of an unfavorable change in the Euro/
Dollar rate of exchange in respect of Euro subscriptions
accepted by the Portfolio on a particular Valuation Date
but for which actual Euro subscription amounts are not
received by the Custodian until a subsequent Valuation
Date. In addition, aggregate Euro subscription amounts

invested by the Investment Manager on behalf of the
Portfolio in Dollar-denominated securities will subject
the Portfolio to additional currency risk in respect of
redemptions effected in Euros if the value of the Dollar
has declined relative to the Euro during the period
between which any such Dollar-denominated security is
purchased on behalf of the Portfolio and subsequently
liquidated to eftect Euro redemptions. Also, the Portfolio
will be subject to the risk of a decline in the value of the
Dollar relative to the Euro subsequent to a Euro
redemption and prior to the payment of Euro redemp-

tion amounts to the redeeming shareholder.

Interest Rates. The average maturity of the
securities of the Portfolio will vary based upon the
Investment Manager’s assessment of economic and mar-
ket conditions. As with all debt securities, changes in
interest rates will affect the Portfolio’s asset value as the
prices of portfolio securities generally increase when
interest rates decline and decrease when interest rates
rise. Prices of longer-term securities generally fluctuate
more in response to interest rate changes than do

shorter-term securities.

Llliquid Assets.
10% of its net assets in securities for which there is no

The Portfolio may invest up to

ready market. The Portfolio may therefore be unable to
sell readily such securities. Moreover, there may be

contractual restrictions on resale of such securities.

In addition, the Portfolio may engage in futures
contracts or options thereon in limited circumstances,
and such instruments may also be subject to illiquid
situations when market activity decreases or when a daily
price fluctuation limit has been reached. Most futures
exchanges limit fluctuations in futures contract prices
during a single day by regulations referred to as “daily
limits.” During a single trading day no trades may be
executed at prices beyond the daily limit. Once the price
of a futures contract has increased or decreased to the
limit point, positions can neither be taken nor liquidated.

Futures prices have occasionally moved the daily limit for
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several consecutive days with little or no trading. Similar
occurrences could prevent the Portfolio from promptly
liquidating unfavorable positions and, therefore, result in
losses to the Portfolio and corresponding decreases in the
Net Asset Value per Share.

Certain over-the-counter instruments, for
which there will be limited liquidity, will be valued for
purposes of calculating net asset value based upon an
average of prices taken from at least two major primary
dealers. These prices will affect the price at which Shares
may be redeemed or purchased. Such valuation may not

be realized upon sale by the Portfolio.

Use of Derivatives.  'While the judicious use of
derivatives by experienced investment advisers such as the
Investment Manager can be beneficial, derivatives also
involve risks different from, and, in certain cases, greater
than, the risks presented by more traditional investments.
The following is a general discussion of important risk
factors and issues concerning the use of derivatives that

investors should understand before investing in the

Portfolio.

® Market Risk— This is the general risk
attendant to all investments that the value of
a particular investment will change in a way
detrimental to the Portfolio’s interest.

* Management Risk — Derivative products are
highly specialized instruments that require
investment techniques and risk analyses dif-
ferent from those associated with stocks and
bonds. The use of a derivative requires an
understanding not only of the underlying
instrument but also of the derivative itself,
without the benefit of observing the per-
formance of the derivative under all possible
market conditions. In particular, the use and
complexity of derivatives require the mainte-
nance of adequate controls to monitor the
transactions entered into, the ability to assess
the risk that a derivative adds to the Portfolio
and the ability to forecast price, interest rate
or currency exchange rate movements

correctly.

* Credit Risk— This is the risk that a loss may
be sustained by the Portfolio as a result of the
failure of another party to a derivative (usu-
ally referred to as a ““counterparty”) to com-
ply with the terms of the derivative contract.
The credit risk for exchange-traded deriva-
tives is generally less than for privately nego-
tiated derivatives, since the clearing house,
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which is the issuer or counterparty to each
exchange-traded derivative, provides a guar-
antee of performance. This guarantee is sup-
ported by a daily payment system (ie,
margin requirements) operated by the clear-
ing house in order to reduce overall credit
risk. For privately negotiated derivatives,
there is no similar clearing agency guarantee.
Therefore, the Investment Manager will
consider the creditworthiness of each
counterparty to a privately negotiated deriva-
tive in evaluating potential credit risk.

Liquidity Risk— Liquidity risk exists when a
particular instrument is difficult to purchase
or sell. If a derivative transaction is particu-
larly large or if the relevant market is illiquid
(as is the case with many privately negotiated
derivatives), it may not be possible to initiate
a transaction or liquidate a position at an

advantageous pr ice.

Leverage Risk — Since warrants, options and
many derivatives (to the extent utilized) have
a leverage component, adverse changes in the
value or level of the underlying asset, rate or
index can result in a loss substantially greater
than the amount invested in the warrant,
option or derivative itself. In the case of
swaps, the risk of loss generally is related to a
notional principal amount, even if the parties
have not made any initial investment. Cer-
tain derivatives have the potential for unlim-
ited loss, regardless of the size of the initial

investment.

Other Risks— Other risks in using deriva-
tives include the risk of mispricing or
improper valuation of derivatives and the
inability of derivatives to correlate perfectly
with underlying assets, rates and indices.
Many derivatives, in particular privately
negotiated derivatives, are complex and often
valued subjectively. Improper valuations can
result in increased cash payment require-
ments to counterparties or a loss of value to
the Portfolio. Derivatives do not always per-
fectly or even highly correlate or track the
value of the assets, rates or indices they are
designed to track. Consequently, the Portfo-
lio’s use of derivatives may not always be an
effective means of, and sometimes could be
counterproductive to, furthering the Portfo-
lio’s investment objective.



Special Considerations Associated with an
Investment in the Fund

No Payment of Additional Thxes or Assessments. Each
holder of Shares will assume and be responsible to the
proper governmental or regulatory authority for any and
all taxes of any jurisdiction or governmental or regulatory
authority, including, without limitation, any state or local
taxes or other like assessments or charges that may be
applicable to any payment in respect of the Shares made
by the Fund, the Management Company or Brown
Brothers Harriman (Luxembourg) S.C.A. (in such
capacity, the “Administrative Agent”). Neither the
Fund, the Management Company nor the Administra-
tive Agent will pay any additional amounts to sharehold-
ers to reimburse them for any tax, assessment or charge
required to be withheld or deducted from payments on
the Shares by the Fund, the Management Company or
the Administrative Agent. Neither the Fund, the Man-
agement Company nor the Administrative Agent will be
responsible for the payment of any additional amount of
withholding tax which may become payable due to an
increase in any applicable withholding tax rates.

Conflicts of Interest. Potential investors should
be aware that there may be situations in which the
Investment Manager or its affiliates (which includes the
Management Company) (“Interested Parties”) could
encounter a conflict of interest in connection with the
Fund. Subject as mentioned below, the Investment
Manager will, in such event, have regard to its obliga-
tions under the Investment Management Agreement
and, in particular, to its obligations to act in the best
interests of the Fund, so far as practicable having regard
to its obligations to other clients, when undertaking any
investments where potential conflicts of interest may
arise. Should a conflict of interest arise, the Investment
Manager will endeavor to ensure that it is resolved fairly.
Without limitation, these conflicts include the following:

(1) Other Funds. An Interested Party

may make investments for other clients without

making the same available to the Fund. In the
event any investment is made in funds already
managed or advised by the Investment Man-
ager, they will be effected only on terms which
either avoid or make appropriate provision for
double charging of investment management or

advisory fees.

To the extent that the Investment Man-
ager deems it advisable to seek investments for
the Fund and for its other client accounts in the
same security at the same time, the Fund may
not be able to acquire as large an allocation of
such security as it desires, or it may have to pay
a higher price or obtain a lower yield for such
security. Allocation will be made in a manner
deemed equitable by the Investment Manager,
taking into account size of account, amount
purchased or sold and any other factor it may

deem relevant.

(2) Services To Other Clients.  An Inter-
ested Party may enter into financial, banking,
currency, advisory (including corporate finance
advice) or other transactions on an arm’s length
basis with the Fund or any company in the
investment portfolio of the Fund for which it

may receive and retain fees.

(3) Sales To And From The Fund. An
Interested Party may sell or purchase invest-
ments to or from the Fund, provided that
(1) the sale or purchase is effected on an official
stock exchange or other organized market
where the purchaser or vendor is undisclosed at
the time of the sale or purchase or in other
circumstances where the vendor and purchaser
are not identified to each other; or (ii) the terms
and conditions of any such sale or purchase are
effected on an arm’s length basis and approved

by the Board before such sale or purchase is
effected.

MANAGEMENT AND ADMINISTRATION

The Management Company

Alliance Capital (Luxembourg) S.A., the principal share-
holder of which is Alliance Capital Management Corpo-
ration of Delaware, a wholly owned subsidiary of the
Investment Manager, was organized as a société anonyme

under the laws of the Grand Duchy of Luxembourg by

notarial deed dated July 31, 1990 published in the
Meémorial on November 9, 1990. It has been incorpo-
rated for an undetermined period and its registered and
principal office is at 35, boulevard Prince Henri, L.-1724,
Luxembourg. It is registered on the Luxembourg Com-
mercial Register under No. B 34.405.
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The issued capital of the Management Com-
pany is $400,000, divided into 4,000 registered shares
with a par value of $100 each, all of which are fully paid.

The object of the Management Company is
the creation and management of collective investment
undertakings on behalf of their respective shareholders. It
will carry out the administration and management of the
Fund on behalf of the Shareholders, including the
purchase, sale, subscription and exchange of securities,
and it may exercise all rights related to the Fund’s assets.

As of the date hereof, the Management Com-
pany also serves as management company for the fol-
lowing funds advised by Alliance Capital Management
LP.: ACM Libor Trust, ACM Principal Protection
Fund, ACM Strategic Investments, ACM Technology
Hedge Investments, Mansurii Doriimu and Mansurii

Doriimu II.

Investment Manager

Alliance Capital Management L.P., a Delaware limited
partnership with principal offices at 1345 Avenue of the
Americas, New York, New York 10105, U.S.A., has been
appointed as the investment manager for the Portfolio
pursuant to the terms of an Investment Management
Agreement between the Management Company on
behalf of the Portfolio and the Investment Manager. The
Investment Management Agreement may be terminated
by the Management Company on behalf of the Portfolio
or by the Investment Manager upon sixty days’ written
notice to the other and terminates automatically in the

event of its assignment.

The Investment Manager is a leading global
investment adviser supervising client accounts with assets
as of June 30, 1999 totaling $321 billion. The Investment
Manager has eight offices in the United States, subsidiar-
ies of the Investment Manager operate out of offices in
Bahrain, Bangalore, Calcutta, Chennai, Istanbul, Johan-
nesburg, London, Luxembourg, Madrid, Mumbai, New
Delhi, Paris, Pune, Singapore, Sydney, Tokyo and
Toronto, and affiliate offices are located in Cairo, Hong
Kong, Moscow, Sio Paulo, Seoul, Vienna and Warsaw.
The Investment Manager and its subsidiaries employ
over 2,000 persons worldwide. Units representing assign-
ments of beneficial ownership of limited partnership
interests of the Investment Manager (“Units”) are pub-
licly traded on the New York Stock Exchange.

The Investment Manager’s clients are primarily
major corporate employee benefit funds, public employee
retirement systems, investment companies, foundations
and endowment funds. There are 54 U.S.-registered

investment companies managed by the Investment Man-
ager, comprising 120 separate investment portfolios.
There are also 103 non-U.S. investment companies
comprising 127 separate investment portfolios managed
by the Investment Manager and its affiliates. These
investment portfolios currently have over 4.5 million
shareholder accounts, in aggregate. As of June 30, 1999,
the Investment Manager was retained as an investment
manager of employee benefit fund assets for 29 of the
Fortune 100 companies.

Alliance Capital Management Corporation
(“ACMC?”) is the general partner of the Investment
Manager and conducts no other active business. As of
June 30, 1999, The Equitable Life Assurance Society of
the United States (“Equitable”), ACMC, Inc. and
Equitable  Capital
(“ECMC”’) were the beneficial owners of approximately
56.45% of the outstanding Units of the Investment
Manager. ACMC, ECMC and ACMC, Inc. are
wholly-owned subsidiaries of Equitable. Equitable, a

Management  Corporation

New York life insurance company, had total assets as at
March 31, 1999 of approximately $91.0 billion. Equita-
ble is a wholly-owned subsidiary of AXA Financial, Inc.,
a Delaware corporation (“AXA Financial”), whose
shares are publicly traded on the New York Stock
Exchange. As of June 30, 1999, AXA, a French insur-
ance holding company, owned approximately 58.2% of

the issued and outstanding shares of the common stock

of AXA Financial.

Administrative Agent and Custodian

Brown Brothers Harriman (Luxembourg) S.C.A. has
been appointed as the administrative agent to the Man-
agement Company pursuant to the terms of an Adminis-
tration Agreement between the Management Company
and the Administrative Agent (the ““Administration
Agreement”). In such capacity it is responsible for the
general administrative functions of the Fund required by
Luxembourg law, such as the calculation of the Net
Asset Value of the Shares and the maintenance of
accounting records. Brown Brothers Harriman (Luxem-
bourg) S.C.A. also acts as paying agent of the Fund.
Either the Administrative Agent or the Management
Company may terminate the Administrative Agent’s
appointment at any time on giving ninety days’ written

notice.

Brown Brothers Harriman (Luxembourg)
S.C.A. also has been appointed Custodian of the Fund
pursuant to the terms of a Custodian Agreement
between the Management Company and the Custodian
(the “Custodian Agreement”). All cash and securities
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constituting the assets of the Fund are held by the
Custodian on behalf of the Shareholders of the Fund.
The Custodian may, with the approval of the Manage-
ment Company, entrust banks and financial institutions
with the custody of such assets. The Custodian may hold
securities in fungible or non-fungible accounts with such
clearing houses as the Custodian, with the approval of
the Management Company, may determine. It will have
the normal duties of a bank with respect to the Fund’s
deposits of cash and securities. The Custodian may only
dispose of the assets of the Fund and make payments to
third parties on behalf of the Fund on receipt of instruc-
tions from the Management Company or its appointed
agents. Upon receipt of instructions from the Manage-
ment Company, the Custodian will carry out all disposi-
tions of the Fund’s assets.

Either the Custodian or the Management
Company may terminate the Custodian’s appointment at
any time on giving ninety days’ written notice. In the
case of termination, the Management Company will
appoint a new Custodian. Termination is, however,
subject to the condition that a new Custodian, which is
required to be appointed within two months of the
notice of termination, assumes the responsibilities and
functions of the Custodian under the Management
Regulations. In addition, the Custodian’s appointment
will continue for such further period as may be necessary

for the transfer of all assets of the Fund to the new
Custodian.

The Custodian has assumed its functions and
responsibilities in accordance with Articles 16 and 17 of
the law of March 30, 1988 on collective investment
undertakings.

Brown Brothers Harriman (Luxembourg)
S.C.A. maintains its registered office at 33, boulevard
Prince Henri, L-2014 Luxembourg, and is a bank
organized as a société en commandite par actions in and
under the laws of the Grand Duchy of Luxembourg. As
of June 30, 1999, its capital amounted to approximately
$11.5 million.

Registrar and Transfer Agent

ACM Fund Services S.A. (the “Registrar and Transfer
Agent”) has been appointed to act as registrar and
transfer agent of the Fund pursuant to the terms of a
Registrar and Transfer Agency Agreement between the
Management Company and the Registrar and Transfer
Agent (the “Registrar and Transfer Agency Agree-
ment”). In such capacity, the Registrar and Transfer
Agent is responsible for processing issues, redemptions,
exchanges and transfers of shares of the Fund. The
Registrar and 'Transfer Agent is an indirect wholly owned
subsidiary of the Investment Manager.

Issue Anp Sare OF SHARES

General

The Fund is offering Class I Shares of the Portfolio
through this Offering Circular. Although Dollars are the
currency in which the Shares will be denominated, the
Fund is offering through this Offering Circular Shares in
both Euros and Dollars. The Shares are offered with no
contingent deferred sales charge or distribution or share-
holder servicing fees but are subject to a dealer mark-up
not to exceed 3.0% of the purchase price. The minimum
initial investment is 1 million Euros or $1,000,000. The
minimum initial investment may be reduced by the

Management Company in its sole discretion.

The Fund does not currently accept telegraphic
transfers, checks, bank drafts or other payment forms in
any currency other than Euros or Dollars.

Pursuant to a Distribution Agreement between
the Management Company and Alliance Fund Distribu-
tors, Inc. (the “Distribution Agreement”’), ACM Fund

Distributors, a division of Alliance Fund Distributors,
Inc., acts as the Distributor for the Shares on a best
efforts basis. The Distribution Agreement has an unlim-
ited duration and may be terminated by either party
upon sixty days’ notice. The Distributor may conclude
contractual arrangements with other dealers for the dis-
tribution of Shares outside the United States.

The offering price of the Shares will be availa-
ble for inspection at the registered offices of the Manage-
ment Company and the Distributor.

The Fund retains the right to offer an addi-
tional class, or additional classes, of shares of the Fund or
the Portfolio. The Fund retains the right to offer only
one class of Shares for purchase by investors in any
particular jurisdiction. In addition, the Fund or the
Distributor may adopt standards applicable to classes of
investors or transactions which permit, or limit invest-

ment to, the purchase of a particular class of Shares.
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Investors should consult their financial consultant for
information concerning the class of Shares eligible for

purchase.

Investor Information

In order to comply with the anti-money laundering laws
applicable in Luxembourg, a subscriber must deliver
identification documents (a certified copy of such sub-
scriber’s passport or identification card) and/or the status
of financial intermediaries (a recent original extract of the
Trade Register and, where applicable or if requested, a
certified copy of the business authorization delivered by
the competent local authorities) to the Registrar and
Transfer Agent. Such identification is not required, how-
ever, if the subscription is collected by a sales agent who
is subject, in another jurisdiction, to customer identifica-
tion requirements equivalent to those prescribed in Lux-

embourg law.

Purchases of Shares

The applicable offering price for the Shares will be based
on the Net Asset Value per Share in Euros or Dollars, as
the case may be, determined on each Valuation Date
following the day on which the order is received by the
Management Company, or on the Valuation Date if the
order is received by the Management Company by 9:00
am., Luxembourg time, on such day. The applicable
offering price for orders received by the Management
Company from the Distributor or selling dealer after
9:00 a.m., Luxembourg time, will be based on the Net
Asset Value per Share in Euros or Dollars, as the case
may be, on the next Valuation Date. The Net Asset
Value per Share is determined as of 9:00 a.m., Luxem-
bourg time, on each Valuation Date. The Net Asset
Value per Share of each such class will be expressed in
both Euros and Dollars. At the discretion of the Man-
agement Company, the Valuation Date or the foregoing
times may be changed, and additional Valuation Dates
and times may be designated. The Management Com-
pany will notify Shareholders of any change in the
Valuation Date or the foregoing times. In the event the
Management Company has suspended or postponed the
Net Asset Value determination as set forth herein, the
valuation on the next subsequent Valuation Date will be
utilized.

Orders generally will be forwarded to the Man-
agement Company by the Distributor or selling dealer on
the date received, provided the order is received by the
Distributor or dealer prior to such deadline as may from
time to time be established by the office in which the
order is placed. Neither the Distributor nor any dealer is

permitted to withhold placing orders to benefit them-

selves by a price change.

Class | Shares

The maximum dealer mark-up with respect to the Shares
is 3.0% of the amount invested, except as described
below. The Distributor may fully reallow the amount of

the mark-up to dealers with whom it has agreements.

If in any country in which the Shares are
offered, local law or practice requires or permits a lower
dealer mark-up than that listed above for any individual
purchase order, the Distributor may sell Shares and may
authorize dealers to sell Shares within such country with
a lower dealer mark-up than the maximum set forth

above.

Issuance and Settlement

Payments for Shares are required to be made within three
business days after acceptance of a purchase order by the
Fund and, if purchased from a dealer or the Distributor,
payable in accordance with procedures adopted by various
dealers and approved by the Distributor and the Fund.
Different settlement periods may apply in certain juris-
dictions where the shares of the Portfolio are sold.
Payment for Shares purchased directly from the Fund are
payable to the Fund at its account with the Custodian.
Whole and fractional shares of the Fund will be issued by
the Management Company, provided payment is made
to the Custodian within such period as the Management
Company may from time to time determine. Certificates
or confirmations will be delivered by the Management
Company provided payment has been received by the
Custodian.

Payment for Shares may be made in Euros or
Dollars, as the case may be, in respect of the Shares’
respective Net Asset Value on each Valuation Date, plus
a sales charge, if applicable. Investors will be required to
provide assurances satisfactory to the Distributor, the
dealer or the Fund indicating that the purchaser is not a
United States Person.

Confirmation Notes and Certificates

A confirmation note is sent to the investor on the
Business Day following the receipt of the investor’s
settlement payment, providing full details of the
transaction.

All Shares are issued in registered form, and the
share register is conclusive evidence of ownership. The
Management Company treats the registered owner of a

Share as the absolute and beneficial owner thereof.
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Shares are issued in uncertificated form unless a certifi-
cate is specifically requested at the time of application.
The uncertificated form enables the Fund to effect
redemption instructions without undue delay and conse-
quently the Fund recommends investors to maintain

their Shares in uncertificated form.

Investors are allocated a Shareholder number
on acceptance of their application and this together with
the Shareholder’s personal details are proof of identity.
This Shareholder number should be used for all future
dealings by the Shareholder with the Fund.

If an investor or transferee requests Shares to be
issued in certificated form, a Share certificate is sent
either to him or his nominated agent (at his risk)
normally within 28 days of completion of the registration

process or transfer, as the case may be, of the Shares.

Any changes to the Shareholder’s personal
details, loss of Shareholder number or loss of certificate
must be notified immediately to the Fund in writing.
The Fund reserves the right to require an indemnity or
verification countersigned by a bank, stockholder or other
party acceptable to it before accepting such instructions.

Other Information

All Shares of a class convey, upon issue, the same rights
as to redemptions and distributions. The Net Asset Value

per share of each class of shares may differ as a result of

the different fees assessed on each class of shares.

The Management Company may, at any time
at its discretion, temporarily discontinue, cease indefi-
nitely or limit the issue of Shares to persons or corporate
bodies resident or established in certain countries or
territories. The Management Company may also pro-
hibit certain persons or corporate bodies from acquiring
Shares if such a measure is necessary for the protection of

the Shareholders as a whole and the Fund.

As set forth herein under the heading ““Sus-
pension of Issue, Redemption and Exchange of Shares
and Calculation of Net Asset Value”, the Management
Company may suspend the sale of Shares. In addition,
the Management Company reserves the right to suspend
the sale of Shares in response to conditions in the
securities markets or otherwise. Further, any order may
be rejected by the Distributor or the Management
Company.

The Management Company may redeem at
any time Shares held by Shareholders who are excluded
from purchasing or holding Shares. See ““Restrictions on
Ownership.”

Appitionar Crasses OrF SHARES

In the future, the Fund may issue shares of other classes
of the Portfolio or shares of other classes related to
additional portfolios. By the addition of further portfo-
lios, investors will be able to choose between more
investment objectives (or securities denominated in par-
ticular currencies) by investing in different classes of
shares within the same investment vehicle. The owner-
ship of a share of a specific class related to a particular
portfolio affords the shareholder the opportunity of hav-
ing his investment spread over the whole range of those
securities held by the Fund which are attributable to such

portfolio. The shares related to the Portfolio are divided
into Class A Shares, Class A2 Shares, Class B Shares,
Class B2 Shares, Class C Shares, Class I Shares, Class J
Shares and Class AJ Shares. Only the Class I Shares are
being offered pursuant to this Offering Circular. The
Class A Shares, Class A2 Shares, Class B Shares,
Class B2 Shares, Class C Shares, Class ] Shares and
Class AJ Shares are being offered pursuant to separate
offering circulars. All shares of the same class have equal
rights as to dividends and redemptions.
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RepemprrioN AND TransFEr OF SHARES

Redemption

Shareholders may redeem their Shares on any Valuation
Date (any such day, a “Redemption Date”) through the
Distributor or any dealer or by transmitting an irrevoca-
ble redemption order via facsimile, telex or mail to the
Management Company or the Registrar and Transfer
Agent at 35, boulevard Prince Henri, L.-1724, Luxem-
bourg. The redemption order must include the number
of Shares to be redeemed or the amount, in Euros or
Dollars, as the case may be, of Shares to be redeemed
and the Shareholder's name and account number as

registered with the Fund.

The distributors and dealers may transmit
redemption requests to the Fund on behalf of Sharehold-
ers, including share certificates where they have been

issued to the investor.

The redemption price will be equal to the Net
Asset Value per Share in Euros or Dollars, as the case
may be, determined on the applicable Redemption Date,
provided the redemption request is received by the Fund
by 9:00 a.m., Luxembourg time, on such date.

The Management Company will endeavor to
ensure, for any Redemption Date, that an appropriate
level of liquidity is maintained in the Fund so that
redemption of Shares in the Fund may, under normal
circumstances, be made promptly on such date to Share-

holders requesting redemption.

The redemption price may, depending on the
Net Asset Value applicable on the date of redemption, be
higher or lower than the price paid at the time of

subscription.

Payment of the redemption price will be made
by the Custodian or its agents in Euros or in Dollars, as
the case may be, not later than three Luxembourg bank
business days after the relevant Redemption Date, pro-

vided that (i) a redemption order has been received by
the Management Company in appropriate form within
the notice period and (ii) the certificates (if issued) for the
Shares to be redeemed have been received by the Man-
agement Company prior to such Redemption Date. A
redemption order is not treated as valid unless it is in
respect of shares for which the issue price has been fully
paid. Payments can be made only to the Shareholder or
broker-dealer of record; third party payments cannot be
made. For fastest service, it is recommended that pay-
ments be made by wire transfer, although payment by
check is also available.

The Management Company may limit the
redemption of Shares in the event the Fund receives on
any Valuation Date requests to redeem more than 10% of
the shares of the Portfolio outstanding on such date, in
which case shares of the Portfolio will be redeemed on a
pro rata basis. Any part of a redemption request to which
effect is not given by reason of the exercise of this power
by or on behalf of the Management Company will be
treated as if a request has been made in respect of the
next Valuation Date and all following Valuation Dates (in
relation to which the Management Company has the
same power) until the original request has been satisfied
in full. Any such limitation will be notified to those
Shareholders who have applied for redemption.

In addition, under certain circumstances, the
Management Company may suspend the right of Share-
holders to redeem Shares. See ‘“‘Suspension of Issue,
Redemption and Exchange of Shares and Calculation of
Net Asset Value.”

Transfers

Except as set forth below under the heading “‘Restric-
tions on Ownership,” the Shares are freely transferable.

DistriBUTIONS

The Management Company intends to declare daily and
pay monthly dividends equal to all or substantially all of
the Fund’s net investment income and realized capital
gains attributable to the Shares. To the extent that the
net income and net realized profits attributable to the
Shares exceeds the amount declared payable, the excess

return will be reflected in the Net Asset Value of the
Shares.

Each distribution, if any, declared payable by
the Fund to each class of shares of the Portfolio will, at
the election of each Shareholder, be paid in cash or in
additional shares of the relevant class of the Portfolio
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having an aggregate Net Asset Value as of the payment
date of such distribution equal to the cash amount of
such distribution. Election to receive distributions in cash
or shares is made at the time shares are subscribed for
and may be changed at any time prior to the record date

for a particular distribution. There is no sales charge or

contingent deferred sales charge in connection with the

reinvestment of distributions.

Distributions not collected within five years will
lapse and will accrue to the benefit of the Fund.

Excuance Or SHARES

Exchange for Shares of Other Portfolios within
ACM Global Investments

Class I Shareholders of the Fund have the ability to
exchange their Class I Shares (“original Class I Shares”)
of one portfolio for Class I Shares of any other portfolio
within the Fund that offers Class I Shares (“new Class 1
Shares”) having the same initial sales charge as the
original Class I Shares. A Class I Shareholder of any
portfolio within the Fund may exchange his original
Class 1 Shares, without the payment of any sales or
service charge to the Fund, for new Class I Shares of any
other portfolio in an amount equal to the aggregate net
asset value of the original Class I Shares. Presently, the
other portfolios of the Fund that issue Class I Shares are
the American Growth Portfolio, the American Income
Portfolio, the Developing Regional Markets Portfolio,
the European Growth Portfolio, the European Income
Opportunities Portfolio, the Global Bond Portfolio, the
Global Growth Trends Portfolio, the Global High Yield
Portfolio, the International Privatisation Portfolio, the
Privanza Global Balanced Portfolio, the U.S. High Yield
Portfolio and the U.S. Smaller Companies Portfolio.

All exchanges are subject to the minimum
investment requirements and any other applicable terms
set forth in this Offering Circular and the addenda
relating to the individual portfolio within the Fund
whose shares are being acquired.

An exchange is effected at the respective net
asset values of the relevant shares as next determined
following receipt by the portfolio whose shares are being
exchanged of proper instructions and all necessary sup-

porting documents.

Each portfolio of the Fund reserves the right to
reject any order to acquire shares through exchange or
otherwise to modify, restrict or terminate the exchange

privilege at any time on 60 days’ notice to Shareholders.

Shareholders who hold their shares through
house or omnibus accounts with brokers should contact
such brokers to determine if such brokers levy any

administrative fees in connection with exchanges.

Transaction costs incurred in respect of an
exchange of Shares of the same class but involving
different currencies will be reflected in the amount of

Shares realized by the investor upon exchange.

Exchange for Shares of Other ACM Funds

Shareholders may exchange their Shares for shares of
certain other ACM Funds. Such exchanges are effected
by means of a redemption of the existing Shares and
purchase of the new shares. Exchanges for shares of a
different fund may be made without sales charges or
commissions depending on the fund and the shares
exchanged. Upon any exchange, the time period for
purposes of calculating any contingent deferred sales
charge due upon redemption will continue to be based on
the date of purchase of the original Shares. For further
information as to the fund exchange option, Sharehold-
ers should contact the Management Company or their
account representative. Shareholders who hold their
shares through house or omnibus accounts with brokers
should contact such brokers to determine if any adminis-

trative fees in connection with exchanges apply.

Suspension of Right to Exchange Shares

Under certain circumstances, the Management Company
may suspend the right of Shareholders to exchange
Shares. See “Suspension of Issue, Redemption and
Exchange of Shares and Calculation of Net Asset
Value.”
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Derermination OrF Tue NeT AsseT Varve OF SHARES

The Net Asset Value per Share, expressed in both
Dollars, the currency in which the Portfolio’s Shares are
denominated, and Euros, will be determined by the
Management Company as of 9:00 a.m., Luxembourg
time, on each Valuation Date. To the extent feasible,
investment income, interest payable, fees and other liabil-
ities (including management fees) will be accrued daily.

In all cases, the Net Asset Value per Share
expressed in Dollars is determined by dividing the Dollar
value of the total assets of the Portfolio properly allocable
to the Shares less the Dollar value of the liabilities of
such Portfolio properly allocable to the Shares by the
total number of Shares outstanding on the Valuation
Date. To determine the Net Asset Value per Share of
each class of Shares expressed in Euros as of such
Valuation Date, the Net Asset Value per Share of each
class of Shares expressed in Dollars is then converted into
Euros at the relevant Euro/Dollar mid-price in respect of
such Valuation Date. The Net Asset Value per share of
each class of shares may differ as a result of the different

fees assessed on each class of shares.

The allocation of the assets and liabilities
among the different classes of shares and the different
portfolios is relevant for the respective relationships
between the Shareholders holding shares of different
classes, the Management Company and the Custodian
and does not affect rights which third parties may legally
have vis-a-vis the Fund as one single collective invest-
ment scheme in connection with obligations to be allo-

cated to one or more of the classes of shares.

The assets of the Fund will be valued as

follows:

(a) Securities listed on a stock exchange or
traded on any other regulated market will be valued at
the last available price on such exchange or market or, if

no such price is available, at the mean of the bid and

asked price quoted on such day. If there is no such
market price, or such market price is not representative of
a security’s fair market value, then the security is valued
in a manner determined to reflect its fair value. If a
security is listed on several stock exchanges or markets,
the last available price on the stock exchange or market
which constitutes the main market for such security will

be used;

(b) Securities not listed on any stock exchange
or traded on any regulated market are valued at the mean
between the most recent quoted bid and asked price
provided by the principal market makers. If there is no
such market price, or if such market price is not repre-
sentative of a security’s fair market value, then the
security is valued in a manner determined to reflect its

fair value;

(c) Cash and other liquid assets will be valued
at their face value with interest accrued to the end of the
day; and

(d) Values expressed in a currency other than
Dollars shall be translated to Dollars at the average of the
last available buying and selling price for such currency,
which translation may give rise to a currency gain or loss.

In the event that extraordinary circumstances
render such a valuation impracticable or inadequate, the
Management Company is authorized to follow other
rules prudently and in good faith in order to achieve a
fair valuation of the assets of the Fund.

Brown Brothers Harriman (Luxembourg)
S.C.A. has been appointed by the Management Com-
pany to make the daily determination of Net Asset Value
per Share. The Net Asset Value will be available on each
Valuation Date at or around 12:00 noon, Luxembourg

time.

SusrensioNn OrF Issure, RepempTion Anp Excaance OF
Suares Axp CarcuratioNn Or NeT Asset VarLur

The Management Company may temporarily suspend
the determination of Net Asset Value, and consequently
the issue, redemption and exchange of Shares, in any of

the following events:

(a) When one or more stock exchanges or
markets which provides the basis for valuing a substantial
portion of the assets of the Fund, or when one or more
foreign exchange markets in the currency in which a

substantial portion of the assets of the Fund are denomi-




nated, is closed otherwise than for ordinary holidays or if
dealings therein are restricted or suspended;

(b) When, as a result of political, economic,
military or monetary events or any circumstances outside
the responsibility and the control of the Management
Company, disposal of the assets of the Fund is not
reasonably or normally practicable without being seri-
ously detrimental to the interests of the Shareholders;

(c) In the case of a breakdown in the normal
means of communication used for the valuation of any
investment of the Fund or if, for any reason, the value of
any asset of the Fund may not be determined as rapidly

and accurately as required; or

(d) If, as a result of exchange restrictions or
other restrictions affecting the transfer of funds, transac-

tions on behalf of the Fund are rendered impracticable or
if purchases and sales of the Fund’s assets cannot be

effected at normal rates of exchange.

The decision to suspend temporarily the deter-
mination of the Net Asset Value of Shares of the
Portfolio does not necessarily entail the same decision for
the classes of shares of another portfolio, if the assets
within such other portfolio are not affected to the same

extent by the same circumstances.

Suspensions of the calculation of the Net Asset
Value will be published in the manner prescribed for
notices to Shareholders under the heading “General
Information — Shareholders’ Information” if such sus-
pension is likely to exceed 10 days.

Fees Axp ExpreEnsEs

In addition to the sales charge that investors purchasing
Shares may incur, the Fund and the Portfolio are also
subject to on-going fees and expenses. For a discussion of
the sales charge applicable to the Shares, see “Issue and
Sale of Shares.”

The Management Company is entitled to a
management fee with respect to the Portfolio, accrued
daily and payable monthly, at an annual rate of 0.10% of
the average daily Net Asset Value of the Shares.

The Investment Manager is entitled to a man-
agement fee with respect to the Portfolio, accrued daily
and payable monthly, at an annual rate of 0.50% of the
average daily Net Asset Value on the first $100,000,000,
0.45% of average daily Net Asset Value on the next
$100,000,000 and 0.40% of the average daily Net Asset
Value over $200,000,000. The Investment Manager may
reallow a portion of its investment management fee to
distributors, dealers or other entities that assist the
Investment Manager in the performance of its duties or

provide services, directly or indirectly, to the Fund or its
shareholders.

Each of the Administrative Agent and Custo-
dian is entitled to receive out of the assets of the Portfolio
a fee in accordance with the usual practice in the Grand
Duchy of Luxembourg. Such fee is a combination of

asset based fees and transaction fees.

The Portfolio bears all of its other expenses,
including, but not limited to, the following:

(a) All taxes which may be due on the assets
and the income of the Portfolio;

(b) The reasonable disbursements and out-of-
pocket expenses (including, without limitation, tele-
phone, telex, cable and postage expenses) incurred by the
Custodian and any custody charges of banks and finan-
cial institutions to which custody of assets of the Portfolio
is entrusted;

(c) Usual banking fees due on transactions
involving securities held in the Portfolio (such fees to be
included in the acquisition price and to be deducted from

the selling price);

(d) The remuneration and out-of-pocket
expenses of the Registrar and Transfer Agent which will
be determined on a graduated basis as a percentage of net
assets, but not less than a stated amount, and will be
payable monthly;

(e) Legal expenses incurred by the Manage-
ment Company or the Custodian while acting in the
interest of the Shareholders; and

(f) The cost of printing certificates, the cost of
preparing and/or filing the Management Regulations and
all other documents concerning the Portfolio, including
registration statements and prospectuses, offering circu-
lars and explanatory memoranda with all authorities
(including local securities dealers’ associations) having
jurisdiction over the Portfolio and any other costs of
qualifying or registering the Shares of the Portfolio for
offer or sale in any jurisdiction; the cost of preparing, in
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such languages as are necessary for the benefit of the
Shareholders, including the beneficial holders of the
Shares, and distributing annual and semi-annual reports
and such other reports or documents as may be required
under the applicable laws or regulations of the above-
cited authorities; the cost of accounting, bookkeeping
and calculating the daily Net Asset Value; the cost of
preparing and distributing public notices to the Share-
holders; lawyers' and auditor’s fees; the costs incurred
with the admission and the maintenance of the Shares
on the stock exchanges on which they are listed; and all
similar administrative charges, including, unless other-
wise decided by the Management Company, all other
expenses directly incurred in offering or distributing the
Shares, including the printing costs of copies of the
above-mentioned documents or reports, which are uti-
lized by the distributors or dealers of the Shares in the

course of their business activities.

All recurring charges will be charged first
against income, then against capital gains and then

against assets. Expenses attributable to a particular port-
folio are charged to that portfolio, while expenses not
attributable to a specific portfolio will be allocated among
the Fund’s portfolios on such basis as the Board of
Directors of the Management Company determines is
fair and equitable. Different classes of shares within a
portfolio will bear all expenses attributable to that class of
shares, and if expenses of a portfolio are not attributable
to a specific class of shares of such portfolio, such
expenses will be allocated among the classes of shares of
such portfolio on such basis as the Board of Directors of
the Management Company determines is fair and

equitable.

The Management Company expects the Port-
folio’s annual expense ratio to be comparable to that of
other collective investment undertakings with similar

investment objectives.

ResTtricTions ON OWNERSHIP

Pursuant to its powers as set forth in the Management
Regulations, the Management Company has resolved to
restrict or prevent the ownership of Shares by any
“United States Person.” The Management Company
has defined “United States Person” in the pertinent
resolutions as “‘a citizen or resident of the United States
of America, its territories or possessions or any area
subject to its jurisdiction, including any corporation,
partnership or other entity created or organized under
the laws of the United States or any political subdivision
thereof, or any estate other than an estate the income of
which from sources outside of the United States (which
is not effectively connected with a trade or business
within the United States) is not includible in gross
income for United States federal income tax purposes or

any trust if a court within the United States is able to
exercise primary supervision over the trust and one or
more United States fiduciaries have the authority to
control all substantial decisions of the trust.”

If it shall come to the attention of the Manage-
ment Company at any time that Shares are beneficially
owned by a United States Person, either alone or in
conjunction with any other person, the Management
Company, on behalf of the Fund, may in its discretion
compulsorily repurchase such Shares at their redemption
price as described herein. Not less than ten days after the
Fund gives notice of such compulsory repurchase, the
Shares will be redeemed and Shareholders will cease to
be the owners of such Shares.

TaxaTionN

General

Prospective Shareholders should inform themselves of,
and where appropriate take advice on, the laws and

regulations (such as taxation and exchange controls)

applicable to the subscription, purchase, redemption,
holding and realization of Shares in the place of their
citizenship, residence, domicile or incorporation.




This advice is based on current law and inter-
pretations thereof on the date of this Offering Circular.
No assurance can be given that applicable tax law and
interpretations thereof will not be changed in the future.

Luxembourg Taxation

The Fund is subject to Luxembourg law in respect of its
tax status. Under legislation and regulations currently
prevailing in the Grand Duchy of Luxembourg, the
Fund is subject to an annual tax on its Net Asset Value at
an annual rate of 0.01% calculated and payable quarterly.
No such tax is applicable in respect of assets invested in
Luxembourg undertakings for collective investment
which are themselves subject to such tax. Under present
law neither the Fund nor the Shareholders (except
persons or companies who have their residence, regis-
tered office or a permanent establishment in Luxem-
bourg) are subject to any Luxembourg tax on income or

capital gains nor to any withholding or estate tax.

United States Taxation

In the opinion of Rogers & Wells LLP, counsel to the
Fund as to matters of United States tax law, based on

certain representations made by the Fund as to its

intended method of operations, the Fund will not be
engaged in a United States trade or business under
current United States federal income tax law and, there-
fore, will not be subject to United States federal income
tax on its net income from United States sources. An
opinion of counsel is not binding on the United States
Internal Revenue Service (“IRS”) and it is possible that
the IRS could disagree with counsel’s conclusion. The
Fund will be subject, however, to nonrecoverable foreign
withholding taxes, including United States withholding
tax on certain of its U.S. source income, with respect to

certain of its portfolio investments.

In general, Shareholders who are not United
States Persons and who are not engaged in a United
States trade or business to which income attributable to
their shareholding is effectively connected will not be
subject to United States tax on distributions made by the
Fund with respect to their Shares. As a general rule, such
Shareholders also will not be subject to United States tax
with respect to gain realized from the sale or other
disposition of their Shares unless, in the case of a
Shareholder who is an individual, such gain is earned by
a Shareholder who is physically present in the United
States for 183 days or more during a year.

GENERAL INFORMATION

Management Regulations

The Fund is managed by the Management Company in
accordance with the Management Regulations. The ini-
tial Management Regulations of the Fund, dated
August 21, 1991, were published in the Mémorial on
September 26, 1991. Initially, the Fund was established
under the name ““Alliance Global Growth Trends Port-
folio.” Subsequently, the Management Regulations were
amended, and the name ““Alliance Global Investments”
and the umbrella structure were adopted on July 22,
1992. Subsequently the Management Regulations were
amended at various points in time, including amend-
ments which became effective on January 1, 1997 and
were published in the Mémorial on December 23, 1996,
when the name of the Fund was changed to “ACM
Global Investments.” The Management Regulations
may be amended from time to time in order to create
additional portfolios in the Fund or for other purposes
deemed necessary by the Management Company. All
amendments to the Management Regulations have been,
and will continue to be, published in the Meémorial.

Specific information regarding such amendments is con-
tained in the addendum pertaining to a specific portfolio.
The Management Regulations in their consolidated form
and such addendum or addenda thereto are on file with
the Greffe du Tribunal dArrondissement de Luxembourg
where they may be inspected and where copies thereof

may be obtained.

Indemnifications

The Management Company, has, in general, agreed to
indemnify, out of the assets of the Portfolio, each service
provider to the Portfolio for any loss, liability or other
expense (including reasonable attorneys fees) incurred by
such service provider in connection with the performance

of its services in good faith to the Portfolio.

Listing
The Shares are listed on the Luxembourg Stock
Exchange as and when issued. There can be no assurance

that a trading market for the Shares will develop or

continue.
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Auditor

The Statutory Auditor of the Management Company is
KPMG Audit, 31 Allée Scheffer, L.-2520, Luxembourg.

The Management Company has appointed
Ernst & Young, Independent Public Accountants, rue
Richard Coudenhove-Kalergi, 1.-1359, Luxembourg, as
authorized auditor of the Fund. Ernst & Young will,
with respect to the assets of the Fund, carry out the
duties prescribed by the Luxembourg law of March 30,
1988 regarding collective investment undertakings.

Duration of the Fund, Liquidation, Amalgamation

The Fund and the various portfolios have been estab-
lished for an indefinite period. Shareholders, their heirs
and any other beneficiaries may not demand the dissolu-
tion or division of the Fund or of a portfolio. A portfolio
will be dissolved in the event the total net assets of the
portfolio fall below $10 million if the Management
Company determines that because of the portfolio’s size
it is no longer economical to operate the portfolio. Notice
of dissolution will be given in three successive monthly
announcements in the Mémorial and in three newspa-
pers, including those referred to below in ““Shareholders’
Information.” No shares of such portfolio may be issued
or redeemed after the date of such decision of the
Management Company and the Custodian. The Fund
will be dissolved when the last portfolio is dissolved. In
the event of the liquidation of the last portfolio, the
Management Company will realize the assets of that
portfolio in the best interest of the Shareholders, and the
Custodian will distribute the net liquidation proceeds
corresponding to each class of shares of that portfolio,
after deduction of liquidation charges and expenses, to
the holders of shares of each class in the proportion of
the respective rights of each class, all in accordance with

the directions of the Management Company.

Liquidation proceeds which cannot be distrib-
uted to the persons entitled thereto at the close of
liquidation will be deposited with the Caisse des Consig-
nations in Luxembourg until the applicable prescription
period shall have elapsed.

If the Management Company decides to dis-
solve any portfolio without terminating the Fund, it will
refund to the holders of shares of each class of such
portfolio the full net asset value of the shares within each
class of such portfolio. Such action will be publicized by
the Management Company and the proceeds of the
refund will be deposited with the Custodian for a period
of six months for collection by the former shareholders

who will be entitled thereto and thereafter at the Caisse

des Consignations in Luxembourg.

By decision of the Management Company, two
or more portfolios may be amalgamated and the corre-
sponding class of shares converted into shares of the
corresponding class of another portfolio. The rights of
the different share classes will in such event be deter-
mined in the proportion of the respective net asset values.
Notice of such an amalgamation will be given at least one
month prior thereto in order to allow investors to request
redemption of their shares if they do not wish to
participate in the portfolio so established.

Governing Language

English will be the governing language of the Manage-
ment Regulations, provided, however, that the Manage-
ment Company and the Custodian may, on behalf of
themselves and the Fund, consider as binding the trans-
lation into languages of the countries in which the Shares
of the Fund are offered and sold with respect to Shares

sold to investors in such countries.

Applicable Law and Jurisdiction

The Management Regulations are governed by the laws
of the Grand Duchy of Luxembourg and any dispute
arising between the Shareholders, the Management
Company and the Custodian will be subject to the
jurisdiction of the District Court of Luxembourg.

Notwithstanding the foregoing, the Manage-
ment Company and the Custodian may subject them-
selves and the Fund to the jurisdiction of the courts of
the countries in which the Shares of the Fund are offered
and sold with respect to claims by investors resident in
such countries, and with respect to matters relating to
subscriptions and repurchases by Shareholders resident in

such countries, to the laws of such countries.

The claims of the Sharcholders against the
Management Company or the Custodian will lapse five
years after the date of the event which gave rise to such

claims.

Accounting Year

The accounts of the Portfolio are closed each year at the
end of August. The consolidated accounts of the Fund

are kept in Dollars and expressed in both Euros and
Dollars.

Shareholders’ Information

Audited annual reports and unaudited semi-annual

reports will be published and made available to the
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Shareholders at no cost to them at the offices of the
Management Company and the Custodian. Copies of
such annual and semi-annual reports will also be sent to
the Shareholders at their registered addresses.

Any other financial information to be published
concerning any portfolio of the Fund or the Manage-
ment Company, including the daily Net Asset Value of
the shares of any class of any portfolio and any suspen-
sion of such valuation, will be made available to the
Shareholders at no cost to them at the offices of the
Management Company and the Custodian.

The Net Asset Value and the issue and
redemption prices of Shares are available to the public at
the offices of the Management Company and the
Custodian.

All notices to Shareholders will be published in
the Financial Times and in a newspaper in Luxembourg

and, if required, in the Mémorial.

Shareholder Meetings

The Management Regulations do not provide for meet-
ings of shareholders, and the Fund does not intend to
call any such meetings.

Documents Available for Inspection

The following documents will be available for inspection
during normal business hours at the office of the Man-

agement Company:
(1) The Management Regulations;

(2) The Custodian Agreement between the
Management Company and the Custodian;

(3) The Administration Agreement between
the Management Company and the Administrative
Agent;

(4) The Investment Management Agreement

between the Management Company and the Investment
Manager relating to the Portfolio;

(5) The
Company;

Articles of the Management

(6) The Distribution Agreement between the
Management Company and the Distributor relating to
the Portfolio;

(7) The Registrar and Transfer Agency Agree-
ment between the Management Company and the Reg-
istrar and ‘Transfer Agent;

(8) The latest semi-annual and annual reports
relating to the Portfolio; and

(9) The consolidated prospectus of the Fund,
containing such addendum or addenda as are from time
to time attached thereto.

Copies of the consolidated prospectus of the
Fund, the Management Regulations and the latest
reports may be obtained at the office of the Management

Company without cost.
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ArrenDiXx A: INvEsTMENT RESTRICTIONS

The following restrictions apply individually to each
portfolio of the Fund and not in aggregate to the Fund as
a whole, unless specifically so stated. The Management
Regulations place the following restrictions on the Man-

agement Company:

(1) The Fund may not borrow money except
from banks on a temporary basis, which includes for
purposes of redeeming Shares, and only if the aggregate
of the amount borrowed would not exceed 10% of the
value of the total net assets of the portfolio concerned,
provided, however, that this restriction shall not prevent
the Fund from entering into swap arrangements in order

to acquire foreign exchange;

(2) The Fund may not mortgage, pledge,
hypothecate or in any manner transfer, as security for
indebtedness, any securities owned or held by the Fund
except as may be necessary in connection with
(1) borrowings mentioned in (1) above, and then such
mortgaging, pledging or hypothecating may not exceed
10% of the total net assets of the portfolio concerned,
and/or (i) margin requirements which the Fund may
have with respect to its transactions in forward or futures

contracts or in options, and/or (i) swap transactions;

(3) Without prejudice to other provisions con-
tained herein, the Fund may not grant loans to or act as a
guarantor on behalf of third parties;

(4) The Fund may not invest in the securities
of any single issuer if immediately after and as a result of
such investment more than 10% of the total net assets of
the portfolio concerned would consist of the securities of
such issuer, provided that the total value of the securities
held by the Fund in issuers in which it invests more than
5% of the total net assets of a portfolio may not exceed,

at the time of any investment, 40% of the total net assets
of such portfolio, provided further that:

(1) the above limit of 10% shall be 35%
in respect of the securities issued or guaranteed
by any Member State of the European Union
(“EU”) or any local authority thereof, or public
international bodies of which one or more
Member States of the EU are members or any

other national government;

(i) the securities referred to in subpara-
graph (i) shall not be included in applying the
limit of 40% set forth in this paragraph; and

(ii)) notwithstanding the foregoing, the
Fund may invest up to 100% of the assets of

any portfolio in different transferable securities
issued or guaranteed by any Member State of
the EU, its local authorities, or public interna-
tional bodies of which one or more of such
Member States are members, or by any Mem-
ber State of the OECD, provided that the
Fund holds within such portfolio securities
from at least six different issues, and securities
from any one issue shall not account for more
than 30% of the total net assets of such
portfolio;

(5) The Fund may not invest in securities
which are not quoted securities or which cannot be
readily resold because of legal or contractual restrictions
or which are not otherwise readily marketable or in debt
instruments which are treated, because of their character-
istics, as equivalent to transferable securities and which
are, inter alia, transferable, liquid and have a value which
can be accurately determined at any Valuation Date, if,
regarding all such securities, more than 10% of the total
net assets of the portfolio concerned would be invested in
such securities immediately after and as a result of such

transaction.
For this purpose “‘quoted securities” means:

(i) transferable securities admitted to

official listing on a recognized stock exchange
in any Member State of the EU;

(i1) transferable securities admitted to
official listing on a recognized stock exchange
in any other country of Europe, Asia, Oceania,
Africa or the American continents;

(i) transferable securities dealt in or on
another regulated market within the EU as well

as any of the countries referred to above; and

(iv) recently issued transferable securities
provided the terms of the issue provide that
application be made for admission to the offi-
cial listing on any of the stock exchanges or
regulated markets referred to above and such

admission is secured within a year of issue;

(6) The Fund may not purchase securities of
any issuer if, upon such purchase, the Fund owns more
than 10% of any class of the securities of such issuer, or if
as a result of such purchase the Management Company
may exercise a significant influence over the management
of the issuer, provided that this limit shall not apply to
(1) securities issued or guaranteed by any Member State
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of the EU or any local authority thereof, or issued by
public international bodies of which one or more Mem-
ber States of the EU are members or issued or guaran-
teed by any Member State of the OECD, or (ii) shares
held by the Fund in the capital of a company incorpo-
rated in a State which is not a Member State of the EU
investing its assets mainly in the securities of issuing
bodies having their registered offices in that State, where
under the legislation of that State such a holding repre-
sents the only way in which the Fund can invest in the
securities of issuing bodies of that State, if that company,
in its investment policy, complies with the limits laid
down in Articles 42 and 44 and in paragraphs (1) and
(2) of Article 45 of the law of March 30, 1988 on
collective investment undertakings. Further, the Man-
agement Company may not purchase shares of any
company if, upon such purchase, the Fund, together with
other funds which are managed by the Management
Company, would in the aggregate own more than 15%

of the outstanding shares of such company;

(7) The Fund may not underwrite or sub-
underwrite securities of other issuers except to the extent
that, in connection with the disposition of portfolio
securities, the Fund may be deemed to be an underwriter

under applicable securities laws;

(8) The Fund may not purchase securities of
other collective investment undertakings of the open-
ended type, except in connection with a merger, consoli-
dation, acquisition or reorganization or otherwise to a
maximum of 5% of the net assets of the portfolio
concerned, as permitted under Articles 44 and 45 of the
law of March 30, 1988 on collective investment
undertakings;

(9) The Fund may not deal in options on
securities unless the following limitations are observed:

(1) individual purchases of call and put
options and the writing of call options shall be
limited so that upon exercise thereof none of
the preceding restrictions would be infringed;

(i) put options may be written by the
Fund provided adequate liquid assets are set
aside until the expiry of said put options to
cover the aggregate exercise price of the securi-
ties to be acquired by the Fund pursuant
thereto;

(i) call options will only be written if
such writing does not result in a short position;
in such event the Fund will maintain within the
relevant portfolio the underlying securities until
the expiry date of the relevant call options

granted by the Fund, except that the Fund may
dispose of said securities in declining markets

under the following circumstances:

(a) the market must be sufficiently
liquid to enable the Fund to cover its
position at any time;

(b) the aggregate of the exercise
prices payable under such options written
shall not exceed 25% of the net assets of

each portfolio concerned; and

(iv) no option will be purchased or sold
unless it is quoted on a stock exchange or dealt
in on a regulated market and provided, imme-
diately after its acquisition, the aggregate of the
acquisition prices of all options held by the
Fund (in terms of premiums paid) does not
exceed 15% of the net assets of each portfolio

concerned,;

(10) The Fund may for the purpose of hedging
currency risks hold forward currency contracts or cur-
rency futures or acquire currency options for amounts not
exceeding, respectively, the aggregate value of securities
and other assets held within each portfolio concerned
denominated in a particular currency, provided, however,
that the Fund may also purchase the currency concerned
through a cross transaction (entered into through the
same counterparty) or, within the same limits, enter into
currency swaps, should the cost thereof be more advanta-
geous to the Fund. Contracts on currencies must either
be quoted on a stock exchange or dealt in or on a
regulated market except that the Fund may enter into
currency forward contracts or swap arrangements with
highly rated financial institutions;

(11) The Fund may not deal in index options
except that

(1) for the purpose of hedging the risk of
fluctuations of the securities within a portfolio,
the Fund may, on behalf of such portfolio, sell
call options on stock indices or acquire put
options on stock indices. In such event the
value of the underlying securities included in
the relevant stock index options shall not
exceed, together with outstanding commit-
ments in financial futures contracts entered into
for the same purpose, the aggregate value of the
portion of the assets of the portfolio concerned
to be hedged; and

(i) for the purpose of the efficient man-
agement of its securities portfolio, the Fund
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may acquire call options on stock indices
mainly in order to facilitate changes in the
allocation of the assets of a portfolio between
markets or in anticipation of or in a significant
market sector advance, provided the value of
the underlying securities included in the rele-
vant stock index options is covered within such
portfolio by uncommitted cash reserves, short
dated debt securities and instruments or securi-

ties to be disposed of at predetermined prices;

Such options on stock index futures must either
be listed on an exchange or dealt in on a regulated
market, except that the Fund may purchase or sell OTC
options on financial instruments, if such transactions are
more advantageous to the Fund or if quoted options
having the required features are not available, provided
such transactions are made with highly rated counterpar-
ties specializing in these types of transactions. Further,
the aggregate acquisition cost (in terms of premiums
paid) of all options on securities and such options on
interest rate futures and other financial instruments pur-
chased by the Fund for purposes other than hedging,
shall not exceed 15% of the net assets of each of the
portfolios concerned;

(12) The Fund may not enter into interest rate
futures contracts, deal in options on interest rates or enter

into interest rate swap transactions except that

(1) for the purpose of hedging the risk of
the assets of a portfolio, the Fund may sell
interest rate futures or write call options or
purchase put options on interest rates or enter
into interest rate swaps. Such contracts or
options must be denominated in the currencies
in which the assets of such portfolio are
denominated, or in currencies which are likely
to fluctuate in a similar manner, and they must
be listed on an exchange or dealt in on a
regulated market, provided, however, that inter-
est rate swap transactions may be entered into
by private agreement with highly rated financial

institutions; and

(i) for the purpose of efficient portfolio
management, the Fund may enter into interest
rate futures purchase contracts or acquire call
options on interest rate futures, mainly in order
to facilitate changes in the allocation of the
assets of a portfolio between shorter or longer
term markets, in anticipation of or in a signifi-
cant market sector advance, or to give a longer
term exposure to short term investments, pro-

vided, always, that sufficient uncommitted cash

reserves, short dated debt securities or instru-
ments or securities to be disposed of at prede-
termined value exist to match the underlying
exposure of both such futures positions and the
value of the underlying securities included in
call options on interest rate futures acquired for

the same purpose and for the same portfolio;

Such options on interest rate futures must
either be listed on an exchange or dealt in on a regulated
market, except that the Fund may purchase or sell OTC
options on financial instruments, if such transactions are
more advantageous to the Fund or if quoted options
having the required features are not available, provided
such transactions are made with highly rated counterpar-
ties specializing in these types of transactions. Further,
the aggregate acquisition costs (in terms of premiums
paid) of all options on securities and such options on
interest rate futures and other financial instruments pur-
chased by the Fund for purposes other than hedging,
shall not exceed 15% of the net assets of each of the

portfolios concerned;

(13) The Fund may not deal in stock index
futures except that

(1) for the purpose of hedging the risk of
fluctuation of the value of the assets of a
portfolio, the Fund may have outstanding com-
mitments on behalf of such portfolio in respect
of index futures sales contracts not exceeding
the corresponding risk of fluctuation of the
value of the corresponding portion of such

assets; and

(i) for the purpose of efficient portfolio
management, the Fund may enter into index
futures purchase contracts, mainly in order to
facilitate changes in the allocation of a portfo-
lio’s assets between markets or in anticipation of
or in a significant market sector advance, pro-
vided that sufficient uncommitted cash reserves,
short dated debt securities or instruments
owned by the portfolio concerned or securities
to be disposed of by such portfolio at a prede-
termined value exist to match the underlying
exposure of both such futures positions and the
value of the underlying securities included in
call stock index options acquired for the same

purpose;

provided, further, that all such index futures must either
be listed on an exchange or dealt in on a regulated
market;




(14) The Fund may not lend portfolio invest-
ments except against receipt of adequate security either in
the form of bank guarantees of highly rated financial
institutions or in the form of a pledge of cash or
securities issued by governments of Member States of the
OECD. No securities lending may be made, except
through recognized clearing houses or highly rated finan-
cial institutions specializing in these types of transactions
and for more than one half of the value of the securities

of each portfolio and for periods exceeding 30 days;
(15) The Fund may not purchase real estate,

but the Fund may make investments in companies which

invest in or own real estate;

(16) The Fund may not enter into transactions
involving commodities, commodity contracts or securities
representing merchandise or rights to merchandise, and
for purposes hereof commodities includes precious met-
als, except that the Fund may purchase and sell securities
that are secured by commodities and securities of compa-
nies which invest or deal in commodities and may
purchase or sell futures and forward contracts (and
options thereon) on financial instruments, stock indices

and foreign currencies as stated above; and

(17) The Fund may not purchase any securities
on margin (except that the Fund may obtain such short-

term credit as may be necessary for the clearance of
purchases and sales of portfolio securities) or make short
sales of securities or maintain a short position, except that
it may make initial and maintenance margin deposits in
respect of futures and forward contracts (and options

thereon).

The Management Company need not comply
with the investment limit percentages set forth above
when exercising subscription rights attaching to securities
which form part of the assets of the Fund.

If, by reason of subsequent fluctuations in val-
ues of the Fund’s assets or as a result of the exercise of
subscription rights, the investment limit percentages
above are infringed, priority will be given, when sales of
securities are made, to correcting the situation, having

due regard to the interests of Shareholders.

The Management Company may from time to
time impose further investment restrictions as are com-
patible with or in the interest of the Shareholders, in
order to comply with the laws and regulations of the
countries where the Shares of the Fund are sold.
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APPENDIX B: GLOSSARY OF DeriNED TERMS

(43 ACMC I
“Administration Agreement”’

“ Administrative Agent”’
“AXA Financial”
“CMO”

“Custodian”

“Custodian Agreement”’
“Distribution Agreement”

“Distributor”
4 ECMC »
“Equitable”

“RU”
“FHLMC”
“FNMA”
“Fund”

“GNMA”
“Interested Parties”

“Investment Company Act”

“Investment Management
Agreement”’

“Investment Manager”
(43 IRS »
“LIBOR”

“Management Company”’

“Mémorial”
(L3 Moody’s 2
“Mortgage Assets”

“Net Asset Value”
“NRSROs”

((OECD)’
“Portfolio”

“Redemption Date”

“Registrar and Transfer Agent”

“Registrar and Transfer Agency
Agreement”

((REMIC77
((S&P’,
“Securities Act”

“Shareholders”

means Alliance Capital Management Corporation

means the agreement between the Management Company and the Administrative
Agent

means Brown Brothers Harriman (Luxembourg) S.C.A.

means AXA Financial, Inc., a Delaware corporation

means collateralized mortgage obligation

means Brown Brothers Harriman (Luxembourg) S.C.A.

means the agreement between the Management Company and the Custodian

means the agreement between the Management Company and Alliance Fund
Distributors, Inc. relating to the Portfolio

means ACM Fund Distributors, a division of Alliance Fund Distributors, Inc.
means Equitable Capital Management Corporation

means The Equitable Life Assurance Society of the United States, a New York life
insurance company

means the European Union
means the Federal Home Loan Mortgage Corporation
means the Federal National Mortgage Association

means ACM Global Investments, a mutual fund organized under the laws of the
Grand Duchy of Luxembourg

means the Government National Mortgage Association

means the Investment Manager or its affiliates (which includes the Management
Company)

means the United States Investment Company Act of 1940, as amended

means the agreement between the Management Company and Investment Manager
relating to the Portfolio

means Alliance Capital Management L.P., a Delaware limited partnership
means the United States Internal Revenue Service
means the London Interbank Offered Rate

means Alliance Capital (Luxembourg) S.A., a sociézé anonyme organized under the

laws of the Grand Duchy of Luxembourg
means the Mémorial C, Recueil des Sociétés et Associations
means Moody’s Investors Service, Inc.

means the two classes of SMRS that receive different proportions of the interest and
principal distributions on a pool of GNMA, FNMA or FHLMC certificates, whole

loans or private pass-through mortgage-related securities

means the value of the total assets of the Portfolio less the liabilities of the Portfolio
as described under “‘Determination of the Net Asset Value of Shares”

means Moodys, S&P and/or any other nationally recognized statistical rating
organizations

means the Organization for Economic Cooperation and Development

means ACM Global Investments — Short Maturity Dollar Portfolio, a separate
portfolio of the Fund

means each Valuation Date on which Shareholders have requested redemption of
their Shares

means ACM Fund Services S.A.

means the agreement between the Management Company and the Registrar and
Transfer Agent

means a Real Estate Mortgage Investment Conduit

means Standard & Poor’s, a division of The McGraw-Hill Companies
means the United States Securities Act of 1933, as amended

means the registered shareholders of the Fund

B-1



“Shares”

“UCITS”

“United States”

“United States Person’

“Units”

“Valuation Date”’

’

means (unless the context otherwise requires) the Class I Shares of the Portfolio

means a fund qualifying as an undertaking for collective investment in transferable
securities

means the United States of America, its territories or possessions or any area subject
to its jurisdiction

means a citizen or resident of the United States of America, its territories or
possessions or any area subject to its jurisdiction, including any corporation,
partnership or other entity created or organized under the laws of the United States
or any political subdivision thereof, or any estate other than an estate the income of
which from sources outside of the United States (which is not effectively connected
with a trade or business within the United States) is not includible in gross income
for United States federal income tax purposes or any trust if a court within the
United States is able to exercise primary supervision over the trust and one or more
United States fiduciaries have the authority to control all substantial decisions of the
trust

means the units representing assignment of beneficial ownership of limited partner-
ship interests of the Investment Manager

means each bank business day in Luxembourg




Management Company

Alliance Capital (Luxembourg) S.A.
35, boulevard Prince Henri
L-1724 Luxembourg

Board of Directors of the Management Company

John D. Carifa (Chairman of the Board)
President and Chief Operating Officer
Alliance Capital Management Corporation
1345 Avenue of the Americas

New York, New York 10105

USA.

David R. Brewer, Jr.

Senior Vice President and General Counsel

Alliance Capital Management Corporation
1345 Avenue of the Americas

New York, New York 10105

USA.

Jon Groom

Senior Vice President

Alliance Capital Management Corporation
1345 Avenue of the Americas

New York, New York 10105

USA.

Yves Prussen

Elvinger, Hoss & Prussen
2, Place Winston Churchill
B.P. 425

L-2014 Luxembourg

Karen French

Vice President

ACM Fund Services S.A.
35, boulevard Prince Henri
L-1724 Luxembourg

Investment Manager
Alliance Capital Management L.P.
1345 Avenue of the Americas
New York, New York 10105
USA.

Distributor
ACM Fund Distributors
1345 Avenue of the Americas
New York, New York 10105
USA.

Custodian and Administrative Agent
Brown Brothers Harriman (Luxembourg)
S.CA.
33, boulevard Prince Henri
L-2014 Luxembourg

Registrar and Transfer Agent
ACM Fund Services S.A.
35, boulevard Prince Henri
L-1724 Luxembourg

Auditor
Ernst & Young
rue Richard Coudenhove-Kalergi
L-1359 Luxembourg

Legal Advisers in Luxembourg
Elvinger, Hoss & Prussen
2, Place Winston Churchill
B.P. 425
L-2014 Luxembourg

Legal Advisers in the United States
Rogers & Wells LLP
200 Park Avenue
New York, New York 10166
USA.



ACM GLOBAL INVESTMENTS

Subscription Application Form for
ACM Global Investments Portfolios

Please complete in English in BLOCK LETTERS and return
this application form together with a photocopy of your identification
card or passport to:
ACM Fund Services S.A.
35, boulevard Prince Henri
L-1724 Luxembourg
Telephone: (352) 46 39 36 151, Facsimile: (352) 22 68 83.

1. Initial Investment
Portfolio Name(s)

Class of Shares Sales Charge* Amount To Be Invested

(Euros, Dollars, Shares)

C

“If applicable, for example, Class A, T

2. Amount To Be Invested

Please specify whether amounts in “Initial Investment” above are expressed in 1 Euros  Doltars ( Shares
3. Subscriber Information
Individual/Joint Holdings 1st Holder/Corporation ID/Passport No. Home Tel.
O mr. U M. HEYS (| Corporation
Surname Given Name Date of Birth Office Tel.
a MM/DD/YY
Occupation Fax
Joint Holdings 2nd Holder ID/Passport No. Home Tel.
O v U M. O Ms.
Surname Given Name Date of Birth Office Tel.
b MM/DD/YY
Occupation Fax
¢ Account Address Mailing Address
(Must be a non-U.S. address) (If different from Account Address)
Home Tel. Home Tel.
Office Tel. Office Tel.
Fax Fax

4. Joint Holders Special Authorization

If indicated by each Holder signing below, ACM Global Investments or its
authorized agents will act upon instructions from one of the joint holders in
respect of the subscription, redemption, or switchifig-of Shares or any other
matter relating to Shares in the portfolios.

Any one of the following persons are authorized to give instructions regarding
the account.

a Name

Signature

b Name
Signature

5. Account Information

It may be more convenient for you to obtain information in respect of your
account from ACM Fund Client Service Centers outside of Luxembourg, If
you would like to be able to obtain such information at ACM Fund Client
Service Centers outside of Luxembourg, please check the box next to the
authorization below. If you do not check the box, your account information
will not be made available to you outside of Luxembourg.

a By checking here, I instruct you to give access to information regarding
my account to any ACM Fund Service Center.

ACM Fundsﬁ

The Investment Professional’s Choice



6. Distribution Options

U Distributions reinvested U Distributions in cash

Please complete the following to have the proceeds sent directly to your bank
account when paying dividends on your holdings:

U.S. Correspondent Bank ABA No.

7. Redemption Options

Please complete the following to have the proceeds sent directly to your bank
account when redeeming your holdings:

U.S. Correspondent Bank ABA No.

Investor’s Bank

Investor’s Bank

Investor’s Bank’s Account No.

with U.S. Correspondent Bank

Investor’s Bank’s Account No.

with U.S. Correspondent Bank

Name on Investor’'s Bank Account

Name on Investor’s Bank Account

Investor’s Bank Account No.

Investor’s Bank Account No.

Signature and Certification:

In signing this application form each of the undersigned agrees, represents and
warrants as follows:

For United States securities law purposes, I hereby certify to the Management
Company, as the management company of the Fund that (a) I have received
and read the Offering Circular with respect to each of the portfolios in which
I am investing as indicated in Section 1, above and have been informed that
the Offering Circular is available on request; (b) I understand and agree that
the Fund has not been and will not be registered under the United States
Investment Company Act of 1940, as amended, and that the shares of the
Fund for which I am making application to purchase as set forth in Section 1,
above (the “Shares”) have not been and will not be registered under the United
States Securities Act of 1933, as amended, or the securities laws of any State
of the United States and may not be offered, sold, transferred or dei{vered,
directly or indirectly, in the United States or to U.S. Persons (as such terms are
defined in the Offering Circular with respect to each portfolio in which I am
investing as indicated in Section 1, above) at any time; (c) I am not a U.S.
Person; (d) none of the funds used by me to effect the purchase of the Shares
have been obtained from U.S. Persons; (e) I will not transfer any of my Shares
or any interest therein to a U.S. Person; (f) I did not acquire nor will I transfer
any of my Shares within the United States; (g) I will notify the Management
Company immediately if I should at any time become a U.S. Person; (1%) Tam
acquiring the Shares f{r investment purposes only and not with a view toward
resale; (1) I was not solicited to purchase Shares while present in the United
Shares; and (j) I did not place an order to purchase Shares while present in the
United States. If the purchaser is a bank or broker, the purchaser hereby
represents and warrants, when it is acquiring Shares on beﬁa]f of clients for
investment purposes, that such clients are not U.S. Persons, that it will
notify the Management Company if it shall come to its knowledge that any
such client has become a U.S. Person, that it will not at any time knowingly
transfer or deliver the Shares or any part thereof or interest therein to a U.S.
Person and that it will not make any transfer thereof in the United States.

Payment

Payment may be made in Euros or Dollars and can be made by telegraphic
transfer (or bank wire). If an investor makes payment by telegraphic
transfer, such investor should enclose a copy of the remittance instruction
with his application. No responsibility will be accepted by the Manage-
ment Company for reconciling investor’s remittances where problems
occur in the transmission or as a result of inadequate details of the transfer.
For remittances made by a third party, please ensure that the name of the
investor is quoted.

FEuros:

Bank: Dresdner Bank A.G., Frankfurt

Swift Code: DRESDEFF

For the account of: Brown Brothers Harriman & Co.
Account Number: 08 183 491 00

For the account of: ACM Funds Subscription Account
Account number: 8110785

*(client acct. #, name, confirm #, portfolio, etc.)

Dollars:

Bank: Citibank, N.A., New York

ABA: 021-0000-89

For the account of: Brown Brothers Harriman & Co.
Account Number: 09250276

For the account of: ACM Funds Subscription Account
Account Number: 8110785

*(client acct. #, name, confirm #, portfolio, etc.)

“Payment information for an initial purchase should reference the confirma-
tion number, client name and portfolio. When making a subsequent invest-
ment, the client must reference his account number and portfolio. For ease of
identification, the wire should include as much information as possible.

Payment may also be made by cheque or banker’s draft and must be sent to
ACM Fund Services S.A. Cheques should be made payable to “ACM Global
Investments — followed by the name of the portfolio in which you are
investing (for example, “ACK/I Global Investments — Short Maturity Dollar
Portfolio). Cheques written by a third party will not be accepted.

Signature

Date

Joint Signature(s)

Date

To Be Completed by Representative
8. DEALER/AGENT REGISTRATION:

We hereby authorize ACM Fund Services S.A. to act as our agent in connection with transactions under this authorization form.

Dealer/Agent Name:
Representative Name:

Dealer/Agent Number:
Representative Number:

Branch Office Address:

Branch Office Number:

Seal

Signature :

GBSMDPROI1199





